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Old Colony Trust Company 


BOSTON, MASS. 


Capital and Surplus - - $12,500,000 
Deposits, over = - - =~. 90,000,000 


OFFICERS 
T. JEFFERSON COOLIDGE, JB., Chairman Executive Committee 
GORDON ABBOTT, Ohairman Board of Directors 
FRANCIS R. HART, Vice-Chairman Board of Directors 
PHILIP STOCKTON, President 
WALLACE B. DONHAM. Vice-President 
J. BR. WAKEFIELD, Vice-President 
E. ELMER FOYE, Vice-President 
OHESTER B. HUMPHREY, Vice-President 
FREDERIO G. POUSLAND, Treasurer 
GEORGE W. GRANT, Cashier 
8. PARKMAN SHAW, Jr., Secretary 
F, M. HOLMES, Trust Officer 
F. M. LAMSON, Manager Temple Place Branch 


The Land Title and Trust Company 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $3,500,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured, - 
Loans on mortgage and approved securities. 
Trusts executed... 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 


President 
WILLIAM R. NICHOLSON 
Vice-Presidént Second Vice-Presiéent 
RICHARD. M. HARTLEY EDWARD H. BONSALL 


Pe Secretary 
LEWIS P. GEIGER, JR. LOUIS A. DAVIS 
Trust, Officer 
ALBERT A. OUTERBRIDGE 


Ellis D. Willl “Richard M. bes” Ge “ W. Bikt 

is D. ams . Hart orge W. ns Harry G. Michener 
William RB. Nieholson George D. Widener John _W. Brock 

Henry R. Gummey Frank P..Pr Ellwood Bonsall Charies H. Harding 
Samuel 8. Sharp er Percival Roberts, Jr. Ralph H. North 











TRUST COMPANIES 











TRUST COMPANY 


SAINT LOUIS 





Capital & Surplus, $9,500,000 


FESTUS J. WADE, 
President 


EDWARD BUDER, 


Treasurer 


FINANCIAL DEPARTMENT 


Will receive your money on deposit and pay 
interest thereon. 

Will make loans on approved collateral. 

Will pay checks drawn against your deposits. 


BOND DEPARTMENT 


Will advise with you as to Investments. 

Will purchase and sell high-grade Bonds. 

Will collect coupons without charge on Bonds 
bought of us, 


SAFE DEPOSITj DEPARTMENT 


Will store your large, bulky valuables in burglar 
and fireproof Storage Vaults. 

Will furnish steel Safe Deposit Boxes for your 
securities and small valuables.f 


REAL ESTATE DEPARTMENT 


Will buy and sell Real Estate as agents, 

Will procure tenants for your vacant houses. 

Will collect your rents. 

Will arrange for the payment of your taxes. 

Will care for your property—-giving it personal 
attention. 


REAL ESTATE LOAN DEPARTMENT 


Will loan money on Real Estate. 

Will sell First Mortgage Real Estate Serial 
Notes in denomination of $500. 

Will collect interest coupons without cost on 
notes bought of us. 

Will advise you as to investments and discuss 
the advantages of Real Estate Serial Notes. 


FOREIGN EXCHANGE DEPARTMENT 


Will buy and sell Foreign Exchange. 
Will supply you with travelers’ checks available 
in all parts of the world. 


TRUST DEPARTMENT 


Will write your will. 

Will administer your estate. 

Will act as guardian for your children. 
Will execute every trust with fidelity. 


MERCANTILE 
NATIONAL BANK 


OF SAINT LOUIS 





Capital & Surplus, $2,000,000 





FESTUS J. WADE, 
President 


EDWARD BUDER, 
Cashier 


The Mercantile National Bank 
of Saint Louis invites the Saint 
Louis account of Banks and 
Bankers in all parts of the United 
States, and especially those of 
the Great Southwest. 


We pay interest on balances, 
offer extensive par service and 
give intelligent attention to all 
business entrusted to us. 


Our policy is a liberal, yet con- 
servative one, and we_ grant 
every accommodation consistent 
with sound banking methods. 


Being closely affiliated with the 
Mercantile Trust Company, both 
institutions being under the same 
management, this Bank is in posi- 
tion to give exceptional service to 
all depositors. 


Write for terms and further 
particulars. 





TRUST COMPANIES 


J.P.MORGAN & CO. 


DOMESTIC AND FOREIGN BANKERS 
Wall Street, Corner of Broad 


NEW YORK 


DREXEL & CO., PHILADELPHIA 


Corner of 5th and Chestnut Streets 


MORGAN, GRENFELL & CO., LONDON 


No. 22 Old Broad Street 


MORGAN, HARJES & CO., PARIS 


31 Boulevard Haussmann 


Deposits received subject to Draft. 
Securities bought and sold on Commission. 
Interest allowed on Deposits. 

Foreign Exchange, Commercial Credits. 

Cable Transfers. 

Circular Letters for Travelers, available in all parts 
of the world. 





TRUST COMPANIES 


BANKERS TRUST COMPANY 


7 Wall Street NEW YORK 120 Broadway 
Capital, $5,000,000 Surplus, $10,000,000 


DIRECTORS : 


JAMES 8S. ALEXANDER 
President National Bank of Commerce, New York 
STEPHEN BAKER 
President Bank of the Manhattan Co., New York 
SAMUEL G. BAYNE 
President Seaboard National Bank, New York 
EDWIN M. BULKLEY 
Spencer Trask & Co., Bankers, New York 
JAMES G. CANNON 
President Fourth National Bank, New York 
EDMUND C. CONVERSE 
President, New York 
T. DeWITT CUYLER 
President Commercial Trust Co., Philadelphia 
HENRY P. DAVISON 
J. P. Morgan & Co., Bankers, New York 
RUDULPH ELLIS 
President Fidelity Trust Co., Philadelphia 
E. HAYWARD FERRY 
Vice-President Hanover National Bank, New York 
WALTER E. FREW 
President Corn Exchange Bank, New York 
FREDERICK T. HASKELL 
Vice-President Illinois Trust & Sav. Bank, Chicago 
A. BARTON HEPBURN 
Chairman of the Board, Chase Nat. Bank, New York 
FRANCIS L. HINE 
President First National Bank, New York 
THOMAS W. LAMONT 
J. P. Morgan & Co., Bankers, New York 
EDGAR L. MARSTON 
Blair & Co., Bankers, New York 
JOSEPH B. MARTINDALE 
President Chemical Nationa! Sank, New York 
GATES W. McGARRAH 
President Mechanics’ & Metals Nat. Bank, New York 
CHARLES D. NORTON 
Vice-President First National Bank, New York 
GEORGE W. PERKINS 
New York 
WILLIAM C. POTLLON 
Vice-President, New York 
DANIEL E. POMEROY 
Vice-President, New York 
WILLIAM H. PORTER 
J. P. Morgan & Co., Bankers, New York 
DANIEL G. REID 
Vice-President Liberty National Bank, New York 
BENJ. STRONG, Jr. 
Vice-President, New York 
EDWARD F. SWINNEY 
President First National Bank, 
GILBERT G. THORNE 
Vice-President National Park Bank, New Y 
EDWARD TOWNSEND 
Pres’t Importers & Traders’ Nat. 3ank, New York 
ALBERT H. WIGGIN 
President Chase National Bank, New York 
SAMUEL WOOLVERTON 
President Gallatin National Bank, New York 


ao a Pie meremes, = \ 


Kansas City 


ork 


Affords exceptional security and service 
as a Depositary for the inactive accounts 
to be Occupied May 1, 1912 of Banks and Trust Companies. 


New Building, 16 Wall Street, 





TRUST COMPANIES 


BOSTON SAFE DEPOSIT AND 
Am TRUST COMPANY 


100 Franklin Street 
BOSTON, MASS. 


Capital, $1,000,000 Surplus, $2,000,000 


HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 


Accounts solicited. Interest paid on deposits 
subject to check. 


OFFICERS 
President. 
Vice-President. 
WILLIAMS, Vice-President 
GOODSPEED, Treasurer. 

MARVIN SPRAGUE, 
HENRY A. FENN, 
Manager Safe 


CHARLES E. ROGERSON, 
JAMES LONGLEY, 
WILLIAM C. 
GEORGE 


EDWARD E. STEVENS, 
ROLAND E. 
HERBERT D. 
FRANCIS J. 
Trust Officer. 
Secretary. 
Deposit Department. 


Asst. Treasurer. 
CHAFEY, Asst. 

HEATHFIELD, 
BURRAGE, 


Treasurer. 
Asst. Secy. 


Asst. Secretary 


The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, 


Opposite Independence Hall 
THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 


Capital (full paid) $1,000,000 Surplus (earned) $1,000,000 


Incorporated in 1876, this Company has issued over 140,000 policies of 


title insurance and has accumulated information which enables it to execute 
work with unequaled accuracy and promptness. 


Executes trusts of every description. 
Lends money on instalment and term mortgages. 


Becomes security for persons acting in fiduciary capacities. 
Rents safes in its burglar proof vaults. 


Receives money on deposit and allows interest. 
Buys and sells real estate and assumes the management thereof. 
OFFICERS 
EMIL ROSENBERGER, - - - President 
LEWIS 8S. RENSHAW, - Vice-Pres. & Treas. 


CHARLES 8. KING, - Sec. & Asst. Treas. 
HENRY W. HALL, - 


THOMAS W. JOPSON, 
DANIEL HOUSEMAN, 
- Asst. Trust Officer 


DIRECTORS 
8. KINGSTON McCAY WILLIAM B. IRVINE 
WILLIAM H. 8 JOSEPH T. JACKSON 
HOWARD A. THOMAS M. MONTGOMERY 
PIERCE ARCHER CHARLES W. WELSH 
ALFRED MOORE JOHN A. RIGG 


- = 2d Vice-Pres. 


- - Trust officer 
A. KING DICKSON, 


E, CLARENCE MILLER 
EMIL ROSENBERGER 
SAMUEL M. FREEMAN 





TRUST COMPANIES 


The Chase National Bank 


of the City of New York 


CLEARING HOUSE BUILDING, No. 83 CEDAR STREET 


United States Depository 


(SEPTEMBER Ist, 1911) 
Capital ~ - - $5,000,000 
Surplus and Profits ( Earned ) 8,444,473 
Deposits ~ - - 113,424,098 


OFFICERS 


A. BARTON HEPBURN, Chairman of the Board 





ALBERT H. WIGGIN, President 
SAMUEL H. MILLER, Vice-President 
HENRY M. CONKEY, Cashier EDWIN A. LEE, Asst. Cashier 
CHARLES C. SLADE, Asst. Cashier WILLIAM E. PURDY, Asst. Cashier 
ALFRED C. ANDREWS, Asst. Cashier 


DIRECTORS 


Henry W. Cannon A. Barton Hepburn Albert H. Wiggin 
James J. Hill John I. Waterbury George F. Baker, Jr. 
Grant B. Schley George F. Baker Francis L. Hine 


W 7 ° Banks, Bankers, Cor- 
S Receive Accounts Oo porations, Firms or 
Individuals on favorable terms and shall be pleased to meet or corre- 


spond with those who contemplate making changes or opening new 
accounts. 


FOREIGN EXCHANGE DEPARTMENT 








TRUST COMPANIES 


American Trust Company 


50 STATE STREET, BOSTON 


Capital, Surplus, etc., $3,176,816.63 Deposits, $16,890,606.65 


Transacts a General Trust and Banking Business. Interest allowed on Deposits. 


OFFICERS 
R. G. FESSENDEN, President 
. V. R. THAYER, Vice-President J HOWE, Vice- Presider 
J. OLDFIELD, Treasurer Cc. H. BOWEN, Secretary 


GLIDDEN, Asst. Treasurer W. C. WATT, Asst. Secretary 


BOARD OF DIRECTORS 
N. W. JORDAN, Chairmar 

Arthur Adams A. G. Bullock Willian 

Rodolphe L. Agassiz Samuel Cart! 

Hobart Ames Gilmer Clapp 

John S. Ames rordon Dexter 

Edwin F. Atkins William R. Drive 

Frederick Ayer y. 4 Dumaine 

‘harles S. Bird R. G. Fessender 


BUNKER HILL BRANCH 

City Square, Charlestown 

FRED. K. BROWN, Manager 

‘ - ADVISORY BOARD 
Marcus Beebe ‘lint { 


senjamin F 
Charles F. Byam CHAtO W 


BEACON TRUST COMPANY 


20 MILK STREET, BOSTON, MASS. Faneuil Hall Branch, 3 South Market Street 


Capital ° ° $600,000.00 Surplus & Profits - $500.000.00 
Deposits - - $9,000,000.00 


OFFICERS 
CHARLES B. JOPP, President 
Cc. L. BILLMAN, Treasurer GEORGE H. POOR, 
ROBERT G. SHAW, Jr., Asst. Treas FRANK B. LAWLER, 


Secretary 
Asst. Treas. 


Interest allowed on Deposits $300 and over subject to Check 


el direct service to every point in 
Absolut y NEW ENGLAND 


harge for Exchange 
—- pee “f Send your notes and drafts to 
TT SS ESL LOE ALTE SEE LOE 


Dorchester Trust Company 
BOSTON, MASS. 





TRUST COMPANIES 


Statement of Condition at Commencement of Business Dec. 6, 1911 
Resources 

Loans and Discounts . . ; . ‘ -  $36,908,949.19 

Bonds and Mortgages . . ‘ , ° ‘ 8,489,538.38 

Due from Banks and Bankers . $18,392,029.87 

Cash and Checks for Clearing House 8,831,401.23 27,223,431.10 


$72,621,918.67 

Liabilities 
Capital Stock ‘ . ‘ ; . , $3,000,000.C0 
Surplus Fund , ‘ . ; P i : 5,000,000.00 
Undivided Profits . ; ; . ‘ P ; 1,391,793.23 
Reserved for Accrued Intercst and Taxes. 159,423 62 


Deposits ° ‘ ‘ ; ° ‘ ‘ ‘ 63 ,070,701.82 


$72,621 ,918.67 
CENERAL BANKING 
Accounts of Banks, Merchants, Firms, 
Corporations and Individuals Solicited 


Directors 


Enos M. Barton William A. Gardner Thies J. Lefens ard L. Ryerson 
Clarence A. Burley Edmund D. Hulbert Cyrus H. McCormick Fae Smith 
Elbert H. Gary Chauncey Keep John 8S. Runnells Moses J. Wentworth 


Officers 


Orson Smith, President P. C. Peterson, Assistant Cashier 
Edmund D. Hulbert, Vice-President Cc. E. Estes, Assistant Cashier 
Frank G. Nelson, Vice-President Leon L. Loehr, Secy. and Trust Officer 


John E. Blunt, Jr., Vice- President F. W. Thompson, Mgr. Farm Loan Dep’t. 
J. G. Orchard, Cashier H, G. P. Deans, Mgr. Foreign Department 


Chicago 





TRUST COMPANIES 


THE Mortacace-Bonpo Company 
or New Yor« 


59 LIBERTY STREET 
CAPITAL AND SURPLUS 


$2,400,000 


Issues Mortgage-Bonds netting 444%, which are the direct obli- 
gations of the Company, and are further secured by the deposit 


of first mortgages on 


improved city Real 


Estate with the 


United States Trust Company, as Trustee for the Bondholders. 


JOHN ARBUCKLE, 
Arbuckle Bros. 
LOUIS V. BRIGHT, 
Vice-Pres. Lawyers Title 
Ins. & Trust Co. 
GUY CARY, 
Cary & Carroll, Attys.-at-Law 
EDWIN W. COGGESHALL, 
Pres. Lawyers Title Ins. 
& Trust Co. 
HARRIS D. COLT, 
Curtis Mallet-Prevost & Colt, 
Attys. -at-Law. 
WILLIAM P. DIXON, 


Dixon & Holmes, Attys-at-Law. 


CHARLES EINSIEDLER, 
Heidelbach, 


Ickelheimer & Co. 


DIRECTORS 


CECIL C. EVERS, 
Sec. Lawyers Mortgage Co. 
JULIAN D. FAIRCHILD, 
Pres. Kings County Trust Co. 
ROBERT WALTON GOELET, 
New York. 
CHARLES P. HOWLAND, 
Murray, Howland & Prentice, 
Attys.-at-Law 
HENRY E. HOWLAND, 
New York 
THOMAS H. 
Pres. International 
Corp. 
GEORGE A. HURD, 
President of the Company. 


RICHARD M. HURD, 


HUBBARD, 
Banking 


President Lawyers Mortgage Co. 


JOHN T. LOCKMAN, 
DeWitt, Lockman & DeWitt, 
Attys. -at-Law. 
ANDREW J. MILLER, 
Boissevain & Co 
GEORGE L, RIVES, 
Ex-Corp. Counsel, 
City of New York. 
FELIX ROSEN, 


Hayden, Stone & Co. 


B. AYMAR SANDS, 
Bowers & Sands, 
Attys. -at-Law 
ERNST THALMANN, 


Ladenburg, Thalmann & Co. 


FEDERAL TRUST COMPANY 
BOSTON 


An independent institution, its affairs being governed 
solely by its Officers and Board of Directors. 


Accounts Solicited 


’ . 
Correspondence Invited 
OFFICERS: 
JOSEPH H. O’NEIL, President 
FREDERICK H. PAYNE, Vice-President JOHN C. HEYER, Vice-President 
JAMES W. KENNEY, Vice-President 
DAVID BATES, Actuary SAMUEL A, MERRILL, Treasurer 


TOTAL RESOURCES - - 


J. H. TURNBULL, Secretary 


$7,800,000 


. 


Union Capital, $1,000,000 Surplus, $500,000 


Trust 
Company 


PROVIDENCE, R. I. 


We seek the banking business of financial 
institutions, corporations, partnerships, 
trustees, executors and individuals. 


Our valuable banking connections and 
large resources, permit us to offer facil- 
ities unexcelled by other institutions in 
Rhode Island. 





TRUST COMPANIES 


United States 
Mortgage & Trust Company 


NEW YORK 


Member N. Y. Clearing House Association 





Officers 


JOHN W. PLATTEN, President 


CALVERT BREWER, Vice-Pres. CARL G. RASMUS, Vice-Pres. 

FRANK J. PARSONS, Vice-Pres. JOSEPH ADAMS, Treasurer 

ALEXANDER PHILLIPS, Secy. HENRY L. SERVOSS, Asst. Treas. 

T. W. B. MIDDLETON, Asst. Secy. VICTOR EHRLICHER, Asst. Secy. 
HARRY W. HADLEY, Asst. Treas. 


Directors 


CHARLES S. BROWN, Douglas Robinson-Charles S. Brown Co., New York 
BURNS D. CALDWELL, - Prest. Wells, Fargo & Co., New York 
JAMES G. CANNON, Prest. Fourth National Bank, New York 
LEWIS L. CLARKE, - Prest. American Ex. Natl. Bank, New York 
THOMAS DEWITT CUYLER, - Prest. Commercial Trust Co., Phila. 
CHARLES D. DICKEY, Brown Brothers & Co., New York 
ALLEN B, FORBES, Harris, Forbes & Co., New York 
ROBERT A. GRANNISS, - - - - - New York 
CHARLES M, HAYS, Prest. Grand Trunk Ry. Co., Montreal, Canada 
HENRY R. ICKELHEIMER, Heidelbach, Ickelheimer & Co., New York 
WILLIAM A. JAMISON, - Arbuckle Brothers, New York 
LOUIS C. KRAUTHOFF, - Counsellor-at-Law, New York 
ADOLPH LEWISOHN, Adolph Lewisohn & Sons, New York 
CLARENCE H. MACKAY, Prest. Commercial Cable Co., New York 
ROBERT OLYPHANT, - - - - . - New York 
JOHN W. PLATTEN, - - - President of the Company 
MORTIMER L, SCHIFF, - - - Kuhn, Loeb & Co., New York 
HENRY TATNALL, e ‘ Third Vice-Prest. Penn. R. R.Co, Philadelphia 
EBEN B. THOMAS, - Presijent Lehigh Valley R. R. Co., New York 
JAMES TIMPSON, . . Seconda Vice-Prest. and Financial Mgr. 

The Mutual Life Insurance Co., New York 
ARTHUR TURNBULL, . - - - Post & Flagg, New York 
CORNELIUS VANDERBILT, - - . New York 
PAUL M. WARBURG, - Kuhn, Loeb & Co., New York 


Capital $2,000,000 55 Cedar St. 


B’way & 73d St. 
Surplus 4,000,000 125th St. & 8th Ave. 





TRUST COMPANIES 


| ILLINOIS TRUST & SAVINGS BANK } 


CHICAGO 
Capital, Surplus and Undivided Profits, - $14,000,000 


Pays Interest on Time Deposits, Current and Reserve Accounts, Deals 
in Investment Securities and Foreign Exchange. Transacts a 
General Trust Business. 


CORRESPONDENCE INVITED ] 
2A A CRONE OKO UES RINE Rak STS eRARNRRERII eRRPRRNERIRRREN 


The Connecticut Trust and Safe Deposit Co. 


Corner Main and Pearl Streets, HARTFORD, CONN. 
CAPITAL, $750,000 SURPLUS, $600,000 


The largest capital aud surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 


M. H. WHAPLES. President J P. WHEELER, Treasurer ARTHUR P. DAY, Secretary 
JOHN M. TAYLOR, Vice-President H.P. REDFIELD, Ass’t Treasurer J. LINCOLN FENN, Ass’t Sec’y 


The Coal and Iron National Bank 


OF THE CITY OF NEW YORK 


CAPITAL, $1,000,000 SURPLUS AND PROFITS, $464,000 
RESOURCES, $9,000,000 


JOHN T. SPROULL, President 
DAVID TAYLOR, Vice-President ALLISON DODD. Vice-President 
ADDISON H. DAY, Cashier H. J. DORGELOH, Assistant Cashier 


MEMBER NEW YORK CLEARING HOUSE 


Bankers Trust Company 
HOUSTON, TEX. 
Capital, $2,000,000.00 Surplus $500,000.00 


“THE LARGEST FINANCIAL INSTITUTION IN TEXAS”~™ 


This Company specializes in the purchase and sale of High Grade Real Estate Bonds. 
The Real Estate Department is competent to make appraisals throughout the Southwest. 





TRUST COMPANIES 


“The Leading Fire Insurance Company of America. 


a”? 


STATEMENT OF THE CONDITION OF THE 


ALTNA 


INSURANCE COMPANY, 
HARTFORD, CONN. 


On the 3ist Day of December, 1910. 


Cash Capital 

Reserve, Re-Insurance (Fire) 
Reserve, Re-Insurance (Inland) 
Reserve, Unpaid Losses (Fire) 
Reserve, Unpaid Losses (Inland) 
Other Claims 


Net Surplus 
Total Assets. 


Surplus for Policy- -Holders, 


IN NINETY-THREE YEARS: 


2000 ,000.00 


LOSSES PAID 


VER $12 


$5,000,000.00 
7,164,135.74 

260,082.83 

572,407.37 

67,394.00 

590,509.41 


7,369,016.12 


$21,023,545.47 


$12,369,016.12 


WM. B. CLARK, President 


W. H. KING, Vice-President 
HENRY E. REES, Secretary 
Assistant Secretaries 


A. N. WILLIAMS 
E. J. SLOAN 


W. F. WHITTELSEY, Jr., 


WESTERN 
6 29 South 


PACIFIC BRANCH, f 
301 California St., San Franciseo, Cal. ) 


La Salle St., 


MARINE DEPARTMENT 
\ 


BRANCH, \ 
Chicago, Il. / 


E. S. ALLEN 
GUY E. BEARDSLEY 
‘*‘Marine.”’ 


rHOS. E. GALLAGHER, Gen’! Agent. 

L. O. KOHTZ, Ass’t Gen’l Agent. 

L. O. KOHTZ, Gen’l Agt., Marine Dept. 
E. C. MORRISON, General Agent. 

4. G. SANDERSON, Ass’t.Gen’! Agent. 
CHICAGO, Ills., 29 So. La Salle St. 
NEW YORK, 63-65 Beaver St. 

BOSTON, 70 Kilby Street. 
PHILADELPHIA, 226 Walnut St. 


Agents in ail the Principal Cities, Towns and a of the United States and Canada. 


JOHN-M. TALBOT & CO., Agts., 


- 95 William St., New York 





TRUST COMPANIES 


LINCOLN TRUST COMPANY 


206 FIFTH AVENUE, NEW YORK CITY 
Capital and Surplus - $1,500,000 


OFFICERS 
ALEXANDER S. WEBB, President 
ABRAM M. HYATT. Vice-President OWEN WARD, Vice-President 
HORACE F, POOR, Treasurer BRECKENRIDGE CARROLL, Asst. Treas, 
BROADWAY & LISPENARD ST. BROADWAY & 72D ST. 
FREDERICK P. DAVIs, Manager 








NELSON F. GRIFFIN, Manager 
DIRECTORS 


W. D. BALDWIN SAMUEL V. HOFFMAN WILLIAM G. McADOO 
GEORGE C. BOLDT ABRAM M. HYATT JOHN P. MUNN, M. D. 
GEORGE C. CLARK ARTHUR ISELIN IRVING E. RAYMOND 
WILLIAM G. CONKLIN BRADISH JOHNSON WILLIAM SALOMON 
ROBERT E. DOWLING ‘LARENCE H. KELSEY B. AYMAR SANDS 
STUART DUNCAN ’ = LANCEY KOUNTZE ISAAC N. SELIGMAN 
WILLIAM FELSINGER GEORGE LEASK LOUIS STERN 

OWEN WARD LEXANDER S. WEBB 


UTICA [RUST AND DEPOSIT 
COMPANY 


UTICA, NEW YORK 


RESOURCES, $8,000,000.00 


JAMES S. SHERMAN, 
President 


J. FRANCIS DAY, 
Vice-President and Secretary 


CHARLES J. LAMB, GRAHAM COVENTRY, 


Assistant Treasurer Assistant Secretary 


| 





TRUST COMPANIES 


The Syracuse Trust Company 


University Building. SYRACUSE, Y. 





Capital, Surplus =< Undivided Profits 


741,000.00 


Transacts a Generel Banking Bucinese 


Pays Interest on Deposits 


F. R. HAZARD, - - President W.L. SMITH, - Vice-Pres, 
WILLIAM NOTTINGHAM, Vice-Pres. JAMES M, GILBERT, Treasurer 
W. A, HOLDEN, - Vice-Pres H. S. TENNEY, Secretary 


Home Trust Company Nassau Trust Company 


——OF NEW YORK— Broadwayand Bedford Avenue 


356-358 Fulton Street 
Borough of Brooklyn Brooklyn, N. Y. 


CAPITAL, SURPLUS AND PROFITS Capital, Surplus and Profits, Over 


$ 1 ,090,000.00 $1,000,000.00 


The Policy of this Company is— 


WaTTAITG . To extend its facilities for legitimate busi- 
CCOUNTS solicited of banks, firms and ness transactions only, expecting but a safe and 
“e . . L. conservative margin of profit. 
- individuals. Acts as executor, ad To accord its customers the utmost liberality 
| . , 207 receive consistant with sound banking, and promote 
ministrator, guardian, assignee, e J their interest in every possible manner, realiz- 
and in all trust capacities. ing that upon the prosperity of the community 
depends our success. 

eines To keep its organization and equipment so 
OFFICERS complete that its patrons may enjoy the ad- 
FREDERIC E. GUNNISON, President vantages of a system and methods as up-to- 
WILLIAM M. CALDER, Vice-President date as can be found in any Bank or Trust 

JAMES N. BROWN, Vice-President Company anywhere. 
WILLIAM K. SWARTZ, Secretary Its officers will be pleased t 
JOSEPH P. STAIR, Asst. Secretary time with persons desiring t 
count, or contemplating a ec 

DIRECTORS Banking connections. 


» confer at any 
» Start an ac- 
hange in their 


William Barbour Frederic E. Gunnison OFFICERS 

De Witt Bailey H. B. Hubbard i Perea: x ES See 
Tames N. Brown Thomas W. Hynes ANDREW T. SULLIVAN, President 
Charles M. Bull John C. Kelley 
William M. Calder Benjamin H. Knowles w M DICK EDWARD T. HORWIL 
Tohn F. Calderwood Michael F. McGoldrick ILLIAM K Py a bang I 
John Lewis Childs Thomas P. Peters JOHN TRUSLOW 

Audley Clarke David Porter — ‘ =~ a 

Charles L. De Bevoise Francis McD. Sinclair HARRY F. BURNS, Secretary 

Henry A. Fairbairn J. Edwd. Swanstrom 
William G. Gilmore John Thatcher 


Vice- Presidents 


Assistant Secretary's 
FRANCIS WEEKES Cc. WOODWORTH 





TRUST COMPANIES 


Fipeuity Trust ComPANy 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET | 
Nos. 43-53 SOUTH FOURTH sTREET) PHILADELPHIA 


Capital $2,000,000 Surplus $10,000,000 


Pays Interest on Deposits 
Executes Trusts of Every Description 
Safes for Rent in Burgiar-Proof Vaults 
Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


WM. P. GEST, Vice-Prest. 


R. ELLIS, Prest. 


J.P. RICHARDSON, Treas. 


JOS. McMORRIS, Sec. 


THE MECHANICS’ TRUST COMPANY 


COLLECTIONS 


DAILY PRESENTATION BY OUR 
MESSENGERS 


ON 
STATEN ISLAND (BOROUGH 
OF RICHMOND, NEW YORK CITY) 


JERSEY CITY (INCLUDING 
GREENVILLE) 


HOBOKEN AND BAYONNE 


COLLECTIONS FOR AND 
ACCOUNTS OF BANKS 
SOLICITED 


RECIPROCAL BALANCES 
BASED ON VOLUME 
OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the New York Clearing House 


Of New Jersey 
BAYONNE, N. 


J. 


DIRECTORS: 
CHARLES 8. NOE 
Chairman of the Board 
WILLIAM G. BESLER 
JOSEPH BRADY 
WARREN DELANO 
WILLIAM DONALD 
LUCIUS F. DONOHOE 
FREDERIC C. EARL 
CHARLES EDDY 
WILLIAM C. FARR 
OSCAR L. GUBELMAN 
CHARLES H. HAMPTON 
TOHN W. HARDENBERGH 
ROBERT R. MAFFETT 
TOHN A. MIDDLETON 
EDWARD T. PERINE 
JAMES P. SNEDDON 
DE WITT VAN BUSKIRK 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 


OFFICERS: 

DE WITT VAN BUSKIRK 
President 
CHRISTIAN B. ZABRISKIE 
Vice-President 
WILLIAM R. WILDE 
Treasurer 
FREDERIC C. BARL 
Secretary 


THOS. J. KITTS 
Asst. Treasurer 





TRUST COMPANIES 














om 


fe )F you were to ask for proof of the confidence and 
AOS 
SANE * satisfaction the people have in our institution, we 


would point with pride to our consistent growth as follows: 


September 1, 1910 .. . $18,503,608 
November 10, 1910 .. eas le 
January 11, 1911 ene 19,286,121 
March 7, 1911 . . oN 20,874,100 
June 7, 1911 i .. 21,761,116 
September 25, 1911 ss. ce eee 


Gain in 12 months, $4,574,068 


Began Business December 10, 1894 


Capital and Surplus... sw | ; $2,000,000 
Resources over ; 24,000,000 


The Guardian 


Savings & Trust Company 
Cleveland, Ohio 











Hawaiian Trust 
Company, Ltd. 


Honolulu, Hawaii TRUST GOMPANY 
OF PITTSBURGH 


THE UNION 


Carries on a General Trust Business; 
Invests and looks after Trust Funds; ACTS AS EXECUTOR 
Collects and Remits Income; Takes ; 
General Charge of Personal and Real 

Property at reasonable rates; Has 

Burglar and Fire Proof Vaults for the 

safe keeping of valuables. 

Legally acts as Executor, Trustee, 

Guardian, etc. 


bt 


OFFICERS AND DIRECTORS 


. D. TENNEY - - President 
- H. COOKE =- . Vice-President 
- R. GALT - Treasurer and Manager 
. ABRAMS . - - Secretary 


. R. CARTER S. G. WILDER 
C. H. ATHERTON 





TRUST COMPANIES 


Continental 
and 


Commercial 


Trust and Savings Bank 
Chicago 
Capital Stock, Three Million Dollars 


BOND :: TRUST :: SAVINGS :: BANKING 
DEPARTMENTS 


The Capital Stock of this Bank is owned 
by the stockholders of 
THE CONTINENTAL AND COMMERCIAL NATIONAL BANK OF CHICAGO, 
Capital, Surplus and Profits, 830,000,000 


Wisconsin Trust Gompany 


CAPITAL $500,000 SURPLUS $150,000 
OFFICERS 


OLIVER C. FULLER, President GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 


Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE 
Capital and Surplus $1,200,000 


Executes Trusts of every Description— Trans- 
acts a General Banking Business—Prompt 
Attention to Requests for Information and 
Assistance on all Matters in its Line. 


OFFICERS S. W. Corner Sixth and 


BENJAMIN NIELDS, Pres. JOHN S. ROSSELL, Sec.& Trust Officer Market Sts. 
JAS. B. CLARKSON, Vice-Pres. L. SCOTT TOWNSEND, Treasurer eciacitibaiaeescauieiaaneiiee acs 





TRUST COMPANIES 


PHILADELPHIA TRUST 


Safe Deposit and Insurance Co. 


PHILADELPHIA, PA. 


Capital - - $1,000,000 
Surplus - - 4,000,000 


All forms of business in 
which a Trust Company 
may legitimately engage 


ROLAND L. TAYLOR, President 


DIRECTORS 
William L. Du Bois, Chairman 


William 8S. Grant N Parker 
William L. Du Bois 
John Story Jenks 
Lincoln Godfrey 
Samuel Y. Heebner 
William H, Lambert 


5 Shortridge 
William W. Frazier 

» '. Stotesbury 
4 Taylor 


WeEsTtT EnpD Trust COMPANY 


BROAD STREET AND SO. PENN SQUARE 


PHILADELPHIA 


Capital $1,000,000 
Surplus $1,050,000 


Acts as Executor, Adminis- GAFE Deposit Boxes for Rent. 
trator, Guardian, Trustee. Storage for silverware and 
Interest allowed upon Deposits other valuables. 


Your Account ts Solicited 











xviii TRUST COMPANIES 


FIDELITY 


Notable Events of the Year 


Increase in Capital and Sur- 
plus from $1,500,000.00 to 
$2,000,000.00, enabling the com- 
pany to broaden its business 















TRUST COMPANY 


Chambers Street and West Broadway 


NEW YORK 


Legal depositary for funds 
of the State of New York and 
the City of New York. 


Legal depositary for State 
Banking Institutions, including 
Increase in deposits to 
$7.880,305.02. Savings Banks. 


Increase _ in Resources to 
over $10,000,000.00. 


Elected to membership in 
the NEW YORK CLEARING 
HOUSE ASSOCIATION, mak- 
ing checks on this company, 
in payment for drafts, etc., ac- 
ceptable by all banks and 
trust companies 

















Interest allowed on checking 
accounts. 

Interest-bearing certificates 
of deposit issued, 

Correspondent for banks, 
bankers and trust companies. 





OFPICERS 


President ...... SAMUEL S. CONOVER | BOCTOtAry .. 2 ccccccd ANDREW H. MARS 
Vice-President..... WM. H. BARNARD Asst. Secretary...STEPHEN L, VIELE 
Vice-President..... ..- JOHN W. NIX Trust Officer...ARTHUR W. MELLEN 


You are invited to make this your New York Bank 








The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Fiead office, WINNIPEG 
Branches:—SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C 


Transacts every kind of business of a fiduciary character, and has some 400 local agents and correspondents 
throughout the Canadian Northwest. Organization complete for handling: (1) Mortgage loans, (2) Farm 
lands. (3) Collections. (4) General agency and trust business. American correspondents and Trust Companies 
having interests in the Canadian Northwest are invited to place their business through us. Terms strictly 


moderate. 
WM. HARVEY, Portage Avenue, East, 
Managing Director. WINNIPEG, MAN. 





YOUR BALTIMORE -ACCOUNT ASSURED 


PROMPT, EFFICIENT and ECONOMICAL SERVICE 
WHEN PLACED WITH 


The Continental Trust Company 
BALTIMORE, MD. 
Capital, Surplus and Profits - - - $3,750,000 


Accounts of Banks and Trust Companies Received on Liberal Terms 











TRUST COMPANIES xix 









Capital - - $1,000,000 COLUMBIA 
rl $ TRUST 135 BROADWAY 


Surplus & Profits, 1,800,000 COMPANY NEW YORK CITY 


MEMBER OF NEW YORK CLEARING HOUSE 
WILLARD V. KING, President 





AUGUSTUS G. PAINE, Vice-President HOWARD BAYNE, Vice-President 
LANGLEY W. WIGGIN, Secretary FRED C. MARSTON, Treasurer 
PARK TERRELL, Manager Municipal Department GEORGE E. WARREN, Trust Officer 
DIRECTORS ; 
JOHN D. BARRETT WILLARD V. KING 
Johnson & Higgins, Insurance President of the Company 
SAMUEL G. BAYNE G. HERMANN KINNICUTT 
President Seaboard National Bank Kissel, Kinnicutt & Co., Bankers 
UNION — ANTHONY R. KUSER 
Pin JINION N. BETH ILL President South Jersey Gas, Electric & Trac. Co. 
sident New York Telephone Co. CHARLES . MATHEWSON 
, ROBERT 8. BRADLEY Krauthoff, Harmon & Mathewson, Attorneys 
Chairman Am. Agricultural Chemical Co. WILLIAM H. NICHOLS 
GEORGE CRAWFORD CLARK, Jr. Chairman, General Chemical Co. 
Clark, Dodge & Co., Bankers AUGUSTUS G. PAINE 
HAROLD BENJAMIN CLARK President, New York and Penn. Company 
White, Weld & Co., Bankers NOAH C. ROGERS 
*FREDERICK H. EATON Merrill & Rogers, Attorneys 
President Am. Car and Foundry Co. CLARENCE W. SEAM4NS 
JAMES M. GIFFORD Chairman, Union Typewriter Co. 
Gifford, Hobbs & Beard, Attorneys. Penney - LCKEN 
*HENRY GOLDMAN Srossman & Sielcken, Merchants. 
Goldman, Sachs & Co., Bankers “FREDERICK STRAUSS 
’ 4 ‘ - Seligman & Co., Bankers _ 
WILLIAM X. BARTE MICHAEL M. VAN BEUREN 
*A, B. HEPBURN Van Beuren & Jesup. Bankers 
Chairman Chase National Bank FREDERICK W. WHITE 


Peters, White & Co., Chemicals 
*Viember of the Executive Committee 


INDEPENDENT OF THE CONTROL OF ANY SINGLE INTEREST 
























LOGAN 





TRUST COMPANY OF PHILADELPHIA 


1431 CHESTNUT STREET 


CAPITAL, $500,000 SURPLUS AND UNDIVIDED PROFITS, $200,000 
OFFICERS 
ROWLAND COMLY, HUGH McILVAIN, WALTER H. LIPPINCOTT, WILLIAM BRADWAY, 
PRESIDENT VICE-PRES. 2ND VICE-PRES. TREASURER 
S. HARVEY THOMAS, Jr., ALFRED G. WHITE, 








ASST. TREASURER ASST. 





TRUST OFFICER 





GUARDIAN TRUST COMPANY 


OF NEW YORK 
CAPITAL AND SURPLUS - ~ - $1,000,000 


OFFICERS 
ROBERT C. LEWIS - - President LATHROP C. HAYNES - _ Vice-Pres. & See’y 
EDWARD F. CLARK - Vice-President ALFRED M. BARRETT - Asst. Secretary 


Accounts of Banks, Bankers, Firms, Corporations and Individuals invited 














TRUST COMPANIES 


Fidelity | rust Co. 


TACOMA, WASH. 


OLDEST TRUST COMPANY 
IN WASHINGTON 


Capital ‘ $500,000 Tia Co. 


Surplus - 475,000 
Tintete 3,500,000 CAMDEN, N. J. 


a FAP Capital and Surplus - $1,200,000.00 
OFFICERS Deposits - ~ - 6,500,000.00 
JOHN 8. BAKER............ ......President Trust Funds - - 6,200,000.00 


Camden 
Safe Deposit 















“ m4 py noc 4 aes St) to a pon “ee Acts as Executor, Administrator, 
A PRICHARD. ...............%....Casiiier Guardian or Trustee. 
JEORGE E. DIXON............Asst. Cashier Interest Allowed upon Deposits 
Unsurpassed facilities for Collections on ALEXANDER C. WOOD, - - Prest. 
Washington, Oregon and British WM. S. SCULL, - - - - Vice-Prest. 
Columbia EPHRAIM TOMLINSON, 


———_$_+____ 2nd Vice-Prest and Trust Officer 
JOSEPH LIPPINCOTT, 


Secretary and Treasurer 






Transacts a General Banking Business 








Dominion Trust Company Limited 


HEAD OFFICE VANCOUVER, B. C., CANADA 


Subscribed Capital - - $1,500,000.00 
Paid Up Capital - - - 950,000.00 
Reserve and Undivided Profits 410,000.00 


Branches: Vancouver, Victoria, Nanaimo, New Westminster, Calgary, Regina, Mon- 
treal (Dominion of Canada Trusts Co.) and London, England. 

Dealer in municipal and industrial debentures and first mortgages on improved real 
estate; acts as executor, guardian, transfer agent, trustee for bondholders and for sinking 
fund, agent for individuals and corporations. 


W.R. ARNOLD, Managing Director. 









THE ALBANY TRUST COMPANY 


ALBANY, NEW YORK 
Capital and Surplus - - - - - $800,000 
The Oldest and Largest Trust Company in Central New York. ‘The Best Collection Facilities. 







OFFICERS 










CHAS. H. BISSIKUMMER, Ist Vice-President, ALONZO P. ADAMS, JR., Treasurer 
FREDERICK A. “MEAD, 2nd Vice-President, PHILIP FITZ SIMONS, JR., Asst. Treasurer, 
JAMES H. WALLACE, Asst. Secretary. 


————CORRESPONDENCE INVITED 































TRUST COMPANIES xxi 


MANHATTAN 
TRVST 
COMPANY 


Member New York Clearing House 


DIRECTORS 


Horace E. Andrews Rudulph Ellis S. L. Schoonmaker 
George F. Baker James j. Hill Charles H. Stout 
Walter P. Bliss John Kean George G. Thomson 
H. W. Cannon John Si Mitchell W. V. S. Thorne 

| ae? Cross E. D. Randolph John I. Waterbury 
Wr. North Duane Grant B. Schley J. Walter Wood 


WA L L S g R E E = Temporary Offices 
CORNER NASSAV 113 BROADWAY 


COMMONWEALTH TRUST COMPANY 


BOSTON, MASS. 
e 


GEORGE S. MUMFORD, PRESIDENT 
ARTHUR P. STONE, VICE-PRES. AND TREAS. 
STEPHEN W. HOLMES, VICE-PRESIDENT 





Fulton Trust Co. 


OF NNEW YORK 
30 NASSAU STREET 
Capita:, Surplu d 
iF Undivided Profits. ° $ J yd 0 0,000 
PAYS INTEREST ON DEPOSITS 
OFFICERS 
HENRY C.SWORDS, Pres. H.H. CAMMANN, Vice-Pres. 


H. W. REIGHLEY, 2d Vice-President 
CHARLES M. VAN KLEECK, Secretary 

















xxii TRUST COMPANIES 


KNICKERBOCKER 
TRUST COMPANY 


358 Fifth Ave. 60 Broadway 
Lenox Ave. & 125th St. Third Ave. & 148th St. 





Transacts a General Trust Company Business. 
Issues Letters of Credit. 
Accepts Management of Real and Personal Property, 
Collecting Income and Remitting as Directed. 
Safe Deposit Vaults At All Offices. 


CAPITAL-SURPLUS - - $9,000,000 








The Leading Trust Company of Indiana 


The Union’ Trust Company 


ot Indianapolis 


Capital - - - - - $600,000 
Surplus and Undivided Profits - $700,000 


OFFICERS 
John H, Holliday, President 
Charles S, McBride, Secretary 


Henry Eitel, Vice-President 
George A. Buskirk, Probate Officer 


H. M. Foltz, 2d Vice-Pres. and Treas. 








DIRECTORS 

A, A. Barnes : I. C. Elston Volney T. Malott 

C.H. Brownell William A. Guthrie Augustus L. Mason 
T. C, Day Addison C, Harris Edward L, McKee 
Henry Eitel John H, Holliday Samuel E, Rauh 


ALL MANNER OF TRUSTS EXECUTED 





: 
: 
: 


TRUST COMPANIES 


SS. ee ee er 


Liberty 


Trust Company 


Boston, Mass. 
OPENED FOR BUSINESS SEPTEMBER 10, 1907 


STATEMENT SEPTEMBER 9, 1911 


Capital - - - - $200,000 
Surplus and Undivided Profits - 150,000 
Dehosits - . - - - 2,850,000 
OFFICERS 
GEO. B. WASON, President ALLAN H. STURGES, Vice-Pres. & Treas. 
MELVIN O. ADAMS, Vice-Pres. WM. H. SUMNER, Asst. Treas. 
J. HENRY MILEY, Asst. Treas, 


Correspondence Invited. 


Collections a Specialty. 


VSS SD SVSVlVSS CVOVVSS VVFVSSSSSVVSSS DID LOBE 


Pioneer 
‘Trust Company 


KANSAS CITY, MO. 


Capital and Surplus, 600,000.00 


OFFICERS 
WALTON H. HOLMES 
CONWAY F. HOLMES 
CHARLES S. GLEED 
W. H. SEEGER - 
E. W. MOORE .- - 
EDWARD L. SCARRITT - 


- President 
- Vice-President 
- Vice-President 
- Secretary 
- Treasurer 
Counsel 


Solicits-Accounts of Banks and Bankers 
Invites Correspondence 


Fidelity Trust 
Company 
Louisville, Ky. 


Makes a specialty of handling stocks in 
the capacity of 


Transfer Agent 
and Registrar 


Advise your clients—Corporations, 
Tractions and Bankers—to send us 
their business in this territory. 


We do i Right 


“Oldest Trust Company in the South” 
Capital and Surpius, over $2,000,000 


xxili 


| 
: 
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xxiv TRUST COMPANIES 


TheT rust Companyof North America 


505 CHESTNUT STREET, PHILADELPHIA 


Capital and Surplus, = = = $1,350,000 


OFFICERS 
HENRY G. BRENGLE - - - - - President 
JOSEPH S. CLARK - - - . - Vice-President 
CHARLES P. LINEAWEAVER - - - Secretary and Treasurer 
ADAM A. STULL, Chairman of Board 
DIRECTORS 
Henry G. Brengle Eugene L. Ellison Samuel F. Houston William F. Read, Jr. 
James Crosby Brown Caleb F. Fox J. Levering Jones Adam A. Stull 
John Cadwalader Joseph C. Fraley John McIlhenny Edward D. Toland 
E. W. Clark, Jr. Harry C. Francis Richard Wain Meirs Joseph R. Wainwright 
Eckley B. Coxe, J1 Henry L. Gaw, Jr. Clement B. Newbold William D. Winsor 
Edwin §S. Dixon Howard S. Graham John W. Pepper 


Pays Interest on Deposits. Executes Trusts 
Takes Charge of Real Estate and Furnishes Letters of Credit 
Saving Fund Pays 3% Per Cent. 








MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 
CAPITAL - - $1,500,000.00 
SURPLUS - - $3,000,000.00 
DEPOSITS - - $8,809,843.00 
Transacts a General Trust Business. Solicits Deposits, on which Interest 1s allowed 


Offers its Best Services wherever Practicable. 
JOHN GILL of R., Chairman of the Board 


A. H. 8S. POST, President JOHN McHENRY, Treasurer 
WILTON SNOWDEN, Vice-President T. H. FITCHETT, Sec’y and Asst. Treas. 
J. R. WALKER, ?nd Vice-President C. l. REYNOLDS, Asst. Secretary 





HAMILTON TRUST COMPANY | 


191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 


Capital, $500,000.00 Surplus and Undivided Profits, $1,050,000.00 


OFFICERS: 
Willard E.Edmister - - President George Hadden . . - 3d Vice-Pres. & Sec’y 
William Berri - . . lst Vice-Pres. Robert S. Girling oe - Assistant Secretary 
4 Walter C. Humstone . « 2d Vice-Pres. Joseph C. Hecker, Jr. - Assistant Secretary 


TRUST COMPANILS XxV 


Wilmington Trust} | ¢ptumbia Trust 
Company Company 


Wi mington, ae Louisville, Kentucky 


GENERAL BANKING 


Accounts of Individuals and Corporations Capital, Surplus and Profits, $1,250,000 


Solicited. 


TRUST DEPARTMENT 
A record of success in all 


Receiver and in any fiduciary capacity. kiods of Trust business. 
SAFE DEPOSIT BOXES Handles large business as 


Fireproof vaults in which boxes can be se- transfer agent and registrar 
cured at moderate cost. for corporations, and Trustee 


STORAGE VAULTS under corporate mortgage. 
Excellent facilities for storing of silverware Inactive reserve accounts of 


and bulky valuables. banks carried on favorable 
REAL ESTATE DEPARTMENT terms. 


Assumes entire charge of Real Estate. 


Acts as Trustee, Administrator, Executor, 


T. C. DU PONT WM. WINDER LAIRD Members of Louisville Clearing House, and 
President Treasurer subject to Clearing House examination. 





ee ee 


BROADWAY TRUST 
COMPANY 


754 Broadway EIGHTH stREET NNew York City 


| CAPITAL, - - = $700,000 
| SURPLUS and PROFITS - $430,000 


OFFICERS 


FrEDERIC G. Lee - - President  Joun W. H. Bercen -— _ Secretary 
M. M. Bexpine, Jr., Vice-President Henry F. Price -— - Treasurer 
Marks ARNHEIM -— Vice-President Louis S. Quimpy, Asst. Secretary 





ee 





TRUST 


REPORT OF THE CONDITION 


OF THE 


FIDELITY 
TRUST CO. 


Newark, N. J. 


At the Close of Business, June 30, 1911 


RESOURCES 


Bond and Mortgages $968,983.75 
Stecks and Bonds (Book Value) 15,921,260.10 
Loans on Collaterals 7,511,530.36 
Loans to Cities and Towns ... 20,000.00 
Overdrafts 153.03 
Real Estate 

Cash on Hand and in 
Title Plant 

Other Assets 


50,123.35 
2,393,503.57 
142,026.73 
397,031.08 


27,404,611.97 


Banks. . 


LIABILITIES 


Capital Stock Paid in 
Surplus Fund 
Undivided Profits (Net) 


Deposits 


$2,000,000.00 
7,000,000.00 
871,107.66 


Commercial 

Rn a At.e.0 0 a $10,064,818.88 
Savings Dept. .. 4,326,976.05 
Of Other Banks 

and Trust Co.’s 2,592,831.69 
Certified Checks 25,196.87 


Bonds Outstanding . 
Other Liabilities 


17,009,823.49 
200,000. 

323,680.82 

$27,404,611.97 


Stocks and Bonds at Market Value, $16,608, 141.14 


OFFICERS 


UZAL H. McCARTER, - President. 

ANTHONY R. KUSER, 2nd Vice-President. 

FREDERICK W. EGNER, 3rd Vice-Pres. 

JAMES H. SHACKLETON, Secretary and 
Treasurer. 

JEROME TAYLOR, Trust Officer. 

PAUL C. DOWNING, Asst. Secretary and 
Asst. Treasurer. 


EDWARD A. PRUDEN, Asst. Secretary and 
Asst. Treasurer. 


COMPANIES 


UNION 
SAVINGS BANK 


AND 


TRUST COMPANY 


CINCINNATI OHIO 


CAPITAL $1,000,000 
SURPLUS $2,000,000 


Trusts of Every Description Executed 


OFFICERS 


J. G. SCHMIDLAPP, Cuainman 
Cc. B. WRIGHT, Presivenr 
R. A. KOEHLER, Secy. ano Treas 
EDGAR STARK, Trust Orricer 


THE CITIZENS 
SAVINGS axon TRUST CO. 


CLEVELAND, OHIO 
Comparative Statement of Growth 


RESOURCES 
1900 $21 ,669,282.49 


1903 33,888,815.21 
1911 50,097,780.84 


THE OLDEST AND LARGEST 
TRUST COMPANY IN OHIO 


Western I rust & Savings Bank 


CHICAGO 
CAPITAL $1,250,000.00 


TRANSACTS A GENERAL BANKING 
AND TRUST COMPANY BUSINESS 
OFFICERS 


JOSEPH E. OTIS, President 
WALTER H. WILSON, Vice-President 
WILLIAM C. COOK. Vice-President 
LAWRENCE NELSON. Vice-President 
HARRY R. MOORE. Cashier 
eae vs & CORNEAU.,. Asst. Cashier 

COEN., Asst. Cashier 
Ww & WALLING. Secretary 
LLOYD R. STEERE. Asst. Secretary 
LOUIS H. SCHROEDER. Mgr. Bond Dept 





TRUST COMPANIES 





HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 
BUYS and SELLS 


HIGH GRADE SOUTHERN 
MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 





State Street 
Trust Company 


38 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 


enema a’ 








Industrial 
Trust Co. 


Providence, Rhode Island 





Capital - - $3,000,000 
Surplus - - $3,000,000 
Deposits - - $42,484,767 
Branches in Pawtucket, New- 
port, Woonsocket, Bristol, Wick- 


ford, Pascoag, Westerly and 
Warren. 


Collections received on favor- 
able terms. 


Correspondence I/nvited. 
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The Baltimore 
Trust Company 


Baltimore, Maryland 
Successor to the 


International Trust Company of Maryland 


and 


The Baltimore Trust and Guarantee Company 


Capital $1,000,000.00 
Surplus $2,500,000.00 


Solicits Accounts of Banks, Bankers, Cor- 
porations and Individuals on 


Favorable Terms 


THOMAS H. BOWLES, President 
DOUGLAS H. GORDON, First Vice-President 





TRUST COMPANIES 












OU will observe that many 
of the directors of the St. 
Louis Union Trust Company 
of St. Louis are known nation- 
| ally. The high standing of the com- 
pany is notably due to their business 
wisdom. 


St. Louis Union 
Trust Co. 


St. Louis 


Capital, Surplus & Profits, $11,700,000.00 
Deposits - - - $26,000 ,000.00 


DIRECTORS 














































William K. Bixby Edw. Mallinckrodt 
Joseph D. Bascom Thos. H. McKittrick 
Robt. S. Brookings N. A. McMillan 
Adolphus Busch L. M. Rumsey 
Dantiel Catlin John A. Scudder 
John T. Davis John F. Shepley 
John D. Filley Geo. W. Simmons 
S. W. Fordyce E. O. Stanard 
John Fowler William Taussig 
Hy. C. Haarstick Thomas H. West 
L. F. Jones Edwards Whitaker 
Robt. McK. Jones Chas. W. Whitelaw 
B. F. Yoakum 

rare _ . . ; 

Oldest Trust Company tn Missouri 





COMMERCIAL TRUST COMPANY 


20 SOUTH BROAD STREET 


CITY HALL SQUARE 


PHILADELPHIA 
CAPITAL SURPLUS 
$2,000,000.00 


$1,000,000.00 


THOMAS DeWITT CUYLER, President 
JOHN H. MASON, Vice-President 
W. A. OBDYKE, Secretary and Treasurer ’ 


H. W. STEHFEST, Asst. 


Secretary and Asst. 


Treasurer 


a 


DIRECTORS 


H. W. BIDDLE 
CLEMENT A. GRISCOM 
Cc. STUART PATTERSON 
HORATIO G. LLOYD 

J. R. McALLISTER 
CHARLEMAGNE TOWER 
ROBERT C. DRAYTON 


SAMUEL REA 


ROBERT K. 


THOMAS DeWITT CUYLER 
EFFINGHAM B. MORRIS 


SAMUEL T. BODINE 
CASSATT 
MORRIS L. CLOTHIER 
JOHN H. MASON 
BENJAMIN STRONG, JR. 


RUDULPH ELLIS 
ARTHUR E. NEWBOLD 
SIDNEY F. TYLER 
HENRY TATNALL 
WILLIAM C. SPROUL 
CHARLTON YARNALL 
WILLIAM M. BARRETT 
JOHN P. CROZER 


Invites Accounts of Individuals, Firms 


and Corporations 


TRUST 


She 
Dime Savings 


Bank 


DETROIT, MICHIGAN 


Will occupy this new home as 
soon as completed 


Capital, - - - - - $1,000,000 
Surplus and Undivided Profits, $680,000 





* 
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OFFICERS 


WILLIAM LIVINGSTONE, President 

GEORGE H. BARBOUR, Vice-President 
JOSEPH L. HUDSON, Vice-President 
CHARLES A. WARREN, Cashier 

F. F. TILLOTSON, Assistant Cashier 

L C. SHERWOOD, Assistant Cashier 

DAVID S. CARNEGIE, Assistant Cashier 
CHARLTON E. PARTRIDGE, Assistant Cashier 
GEORGE T. BREEN, Auditor 


This bank was opened May 1, 1884 


Twenty-seven years of service 


COMPANIES 


Training and experience 
are priceless assets in 
business life. You have 
the benefit of more than 
eighteen years of special 
training in the complex 
details of individual and 
corporate trusts when 
you obtain the service 
of the Union Trust 


Company, of Detroit, 
Michigan. 


Hillyer Trust Company 


Capital and Surplus, $300,000.00 


ATLANTA, GEORGIA 
BANKING DEPARTMENT 
Acts as depository for the Inactive Accounts 
and Reserve Funds of Individuals, Estates, 
Corporations and Institutions. Certificates of 
deposit issued, payable on demand, bearing 
interest from date of deposit. 
SAVINGS DEPARTMENT 
Four per cent. interest is allowed on Savings 
Accounts from the first of each month, com- 
pounded = semi-annually, January and  —4July. 
One dollar opens an account. 
TRUST DEPARTMENT 
Acts under authority of the law as Executor. 
Administrator, Guardian, Trustee, Registrar, 
Transfer Agent, Receiver and in all other trust 
capacities. 
MORTGAGE LOAN DEPARTMENT 
Always pleased to make loans on liberal 
terms to thrifty people who own real property, 
and who require funds for building or other 
purposes. 
BOND DEPARTMENT 
Has constantly on hand Bonds, Mortgages 
and other Investments in large or small 
amounts, yielding a profitable return. 
REAL ESTATE DEPARTMENT 
Takes entire charge of Real Estate for clients 
—renting, buying, selling. 
FOREIGN DEPARTMENT 
Issues foreign Letters of Credit, Travelers’ 
Checks and Money Orders redeemable in all 
parts of the world. 
Henry Hillyer, President 
George 8S. Lowndes, Vice-President 
Wm. Hurd Hillyer, Vice-President and Treas. 
J. S. Todd, Jr., Secretary 
Herbert L. Wiggs, Trust Officer 
Evins & Spence, Counsel 
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TRUST COMPANIES 


The Peoples Trust Company 
181-183 MONTAGUE STREET 
BOROUGH OF BROOKLYN, CITY OF NEW YORK 


Capital and Surplus, $2,700,000 


Member of the New York Clearing House 





Invites Accounts of Out-of-Town Institutions, Firms 
and Corporations Upon Favorable Terms 






CHARTERED 13866 
Brooklyn Trust Company 
Main Office: 177-179 Montague St. 

Branch: Bedford Avenue and Fulton St. 


Manhattan Office: Cor. Broadway and Wall St. 
Capital, Surplus and Undivided Profits $3,400,000 


OFFICERS 














Theodore F. Miller, President Willis McDonald, Jr., Assistant Secretary 
Samuel W. Boocock, Vice-President Horace W. Farrell, Assistant Secretary 
David H. Lanman, Vice-President C. O. Brinckerhoff, Assistant Secretary 
Frank J. W. Diller, Secretary Herbert U, Silleck, Assistant Secretary 








Long Island Loan & Trust Company 
TEMPLE BAR 
BOROUGH OF BROOKLYN, NEW YORK CITY 


Capital - - - - $1,000,000 
Surplus and Profits - - 2,000,000 












OFFICERS 
First Vice-President - Clinton L, Rossiter Secretary - - Frederick T. Aldridge 
Second Vice-President - David G. Legget Assistant Secretary Willard P. Schenck 





KinGcs County Trust COMPANY 


342, 344, & 346 Futton St., City of New York, Borough of Brooklyn 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $603,000.00 


JULIAN D, FAIRCHILD, President 


JULIAN P, FAIRCHILD, ) THOMAS BLAKE, Secretary. 
WILLIAM HARKNESS, ° /ice-Prest’s WILLIAM J. WASON, JR., Asst. Secy. 
D, W. McWILLIAMS, \ J. NORMAN CARPENTER, 7rust Officer. 


GEO, V. BROWER, Counsel. 


TRUST COMPANIES xxxi 
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Franklin Trust Company 


Borough of Brooklyn, City of New York 
Member of the New York Clearing House Association 
Main Office: Designated Depositary for 
166 Montague Street United States Government 


. (Postal Savings System) 
Fulton Street Office: > ‘ 
mis we State of New York 
569 Fulton Street 


mt : City of New York 
Williamsburgh Office: . . 
: a Kings County 


908 Broadway (Court and Trust Funds) 


This Company manages estates as Executor or Administrator, and acts as 
Trustee, Guardian, Committee or Agent. Acts as Trustee of corporate 
mortgages, registers bonds and stocks, pays coupons, and transacts any other 
approved business of a fiduciary character. 

Deposits received subject to check, payable in funds current at the New 
York Clearing House. Interest allowed on balances of $1,000 or more from 
date of deposit to date of withdrawal. Certificates of deposit issued payable 
on demand or at a fixed date. Accounts and trust business invited. 
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THE TRUST COMPANY: CUBA| 


HAVANA. 


Interest 


CAPITAL and SURPLUS, $580,000.00 Surplus A re . 
$2,500,000 eposits 
@ This Company is the only Trust Company 
in Cuba. 


@ Transacts a general banking and trust Los Angeles Trust 


business. 
@ Collections made on any point in the 


A ca A a, And Savings Bank 


ministrator, Guardian or Trustee. 


@ Investors desiring to procure reliable infor- 
mation concerning Cuban securities are 
cordially invited to write to this company. OMPLETE Banking and Trust 


ae === Service—Acts as Administrator, 
NORMAN H. DAVIS, President. Executor. Guardian, Trustee—Prompt 
CLABES * ea. ‘Viaa-ngaaens and careful attention to inquiries— 
O. A. HORNSBY, Vice-President and Treas- a 
urer. Your correspondence invited 
J. M. HOPGOOD, Assistant Treasurer. 
ROGELIO CARBAJAL, Secretary. 


WM. M. WHITNER, Manager Real Estate 
Department. 


Sixth & Spring Sts., Los Angeles, Cal. 
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iS NASSAU STREET 


TRUST COMPANIES 


THE 


EQUITABLE TRUST COMPANY 


OF NEW YORK 


23 RUE DE LA PAIX, PARIS 





618 FIFTH AVENUE 









FREDERICK W. FULLE, Vice-President 
H. MERCER WALKER, Treasurer 
HERMAN J. COOK, Asst. Treasurer 


Charles B. Alexander 
Harry Bronner 
Urban H. Broughton 
Henry R. Carse 
Robert C. Clowry 
Herman J, Cook 
Henry E. Cooper 
Prederic BR. Coudert 
Paul D. Cravath 
William H. Crocker 


Edwin Gould 








Why Trust Co’s 
Use the “Official” 
Stock and Bond 

Card Descriptions 
Mie important, the service, with daily revision, gives 





them more information in less space and in more 

convenient form than could be obtained otherwise. 
The data about any stock or bond is always at hand when 
needed and is “Offcial.” 

Every department, including loan, trust, and executive 
officers, has occasion to refer to it constantly and the time 
thus saved by the service means many, many dollars in a year. 

They use the work as a business builder by putting it at 
the disposal of their clients, and for answering inquiries. That 
such service brings new business goes without saying. 

By subscribing to this service they have the free use of our 
immense financial library and the services of our expert statis- 
tical force to obtain any desired data. 


We supply duplicate cards on any security, gratis, which | 


an be sent to out-of-town inquirers about securities, thus 
saving much time and tedious labor. 


Official Information Service 


(Babson System, Inc.) 
Willis D. Porter, Pres. 
24 Stone Street 
New York 








OFFICERS 
ALVIN W. KRECH, President 






TRUSTEES 


Thomas DeWitt Cuyler 
William A. Day 
Frederick W. Fulle 
Robert Goelet 


Edwin Hawley 
Thomas H. Hubbard 
Richard R. Hunter 
Edward T. Jeffery 


Solicits accounts of banks, bankers and corporations upon favorable terms 






LYMAN RHOADES, Secretary 
RICHARD R. HUNTER, Asst. Secretary 
GEORGE M. STOLL, Asst. Treasurer 














Bradish Johnson 

Otto H. Kahn 

Alvin W. Krech 

Leonor F. Loree 

George Welwood Murray 
Ralph Peters 

Winslow 8S. Pierce 
Lyman Rhoades 
William H. Taylor 
Henry Rogers Winthrop 




















** PIONEER OF THE WEST ’”’ 


Ohe 
International Trust 


Company 
Resources Over 5 Millions 
DENVER, COLORADO 
HIS institution ofters to 


Banks, Bankers and Trust 
Companies the advantages 
as a Western 





facilities 


of its 


correspondent. : : : 


Q We solicit your correspondence 
on estate and corporate matters in 
our territory. 

OFFICERS 


HENRY M. BLACKMER President 
THEO. G. SMITH - - - - Vice-President 
H. H. BROOKS - Secretary and Trust Officer 
P. E, CLELAND - - - - - Treasurer 


AE 
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The Corn Exchange Bank | 


Organized 1853 
MEMBERS OF THE NEW YORK CLEARING HOUSE 


Capital, Surplus & Profits, $8,400,000 


TWENTY-EIGHT BRANCHES 





a, 





WILLIAM A. NASH, Chairman of the Board 
WALTER E. FREW, President 
WILLIAM H. NICHOLS, Vice-President 






Business and Personal Accounts Invited | 


The Market and Fulton 
National Bank of New York 


Organized 1852 


Capital, - $1,000,000 
Surplus, - $1,800,000 













NATIONAL 
NASSAU 
BANK 


OF NEW YORK 


ALEXANDER GILBERT - President —— 
R. A. PARKER - Vice-President = 
T.J.STEVENS - * - Cashier Established 1852 

JOHN H. CARR - - Asst. Cashier Nationalized 1911 

WM. M. ROSENDALE Asst. Cashier Charter Member New York Clearing House 


OFFICERS 
: DWARD EARL, President 
Invites Accounts of Banks J. CHRISTY BELL, HP. STURR, 
Vice-President Asst. C ashier 
onal B = JOHN MUNRO, N. D. ALLING 
an Vice-President Asst. FIO 
Ww. B. NOBLE, N. D. ALLING. 
: a ashier Asst. C sannae 
Will Extend every facility that DIRECTORS 
‘ ek ch J. CHRISTY (BELL JOHN MUNRO 
good banking will justifiy SAMUEL R. WEED HARRY BRONNER 
HENRY C. MILLER RICHARD YOUNG 
EDWARD EARL 





Se ee 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus . . . $1,000,000 


The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 


Deposits received and 
3%% interest allowed, 
payable quarterly. 

Correspondence invited. 


THE WASHINGTON 
TRUST COMPANY 


OF THE CITY OF NEW YORK 
ORGANIZED IN 1889 


253 Broadway, Corner Murray Street 


CAPITAL, SURPLUS and UNDIVIDED PROFITS, $1,800,000 


DAVID M. MORRISON, President 
GEORGE AUSTIN MORRISON 
PHINEAS C. LOUNSBURY {vi -Presidents 
FRANCIS H. PAGE 

M. 8S. LOTT, Secretary 

G. W. TOERGE, Asst. Sec’y 

Ss Ww WHITSON, Asst Sec’ y 


TRUSTEES 


“*harles H. Russell George W. Jenkins 
Phineas C. Lounsbury William Barbour 
David M. Morrison John P. Munn 
Lucius K. Wilmerding George Gray Ward 
George Austin Morrison Robert A. Drysdale 
Henry J. 8. Hall William F. Whiting 
Clarence W. Seamans William H. Childs 
Carl Schafer Brent Good 

William A. Putnam Joseph C. Baldwin, Jr 
Charles M. Clark Henry Steers 
Francis H. Page 


INTEREST ALLOWED ON DEPOSITS 


This Company is especially designated by the 
SUPREME COURT OF THE STATE OF NEW 
YORK, a legal depository for Court and Trust 
Funds, “and is authorized to do any and all 
tther business usually done by Trust Companies 
f responsibility and standing 


SAFE DEPOSIT VAULTS 





TRUST COMPANIES 


The 
Cleveland 


Trust Company 
CLEVELAND, OHIO 


Capital - $2,500,000 
Surplus - $2,500,000 
Deposits $26,000,000 


OFFICERS 

F. H. GOFF - - President 
CALVARY MORRIS : : . - Chairman 
E. R. PERKINS - - Vice-President 
SAMUEL MATHER . - Vice-President 
A. R. HORR - - . - Vice-President 
A. G. TAME - - . Vice-President 
E. B. GREENE - . . - Secretary 
EDWARD E. NEWMAN . - Asst. Secretary 
H. D. KING - - - - Treasurer 
A. L. ASSMUS - - Asst. Treasurer 
E. L. MASON : Asst. Treasurer 
J.M.HENDERSON - - - - Trust Officer 
I. F. FREIBERGER . Asst. Trust Officer 





CENTRAL 
Trust Company 
OF ILLINOIS 


CHICACO 
CAPITAL @ SURPLUS - - $2,500,000 


Banking, Savings and Trust Departments 





OFFICERS 
CHARLES G. DAWES, W. W. GATES, 
President Assistant Cashier. 
A. UHRLAUB, JNO. W. THOMAS, 
Vice-President Assistant Cashier. 
E. F. MACK, ALBERT G. MANG, 
Vice-President. Secretary. 
WILLIAM T. ABBOTT, MALCOLM McDOWELL, 
Vice-President. Assistant Secretary. 
WILLIAM R. DAWES, WILLIAM G. EDENS, 
Cashier. Assistant Secretary. 
L. D. SKINNER, JOHN L. LEHNHARD, 
Assistant Cashier. Assistant Trust Officer. 
DIRECTORS 


A. J. EARLING, Pres. C., M. & St. P. Ry. 

P. A. VALENTINE. Capitalist. 

ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 

CHARLES T. BOYNTON, Pickands, Brown & Co. 

ALEXANDER H. REVELL, Pres. Alexander H. Revel} 
& Co. 

S. M. FELTON, Pres. Chicago Great Western R. R. Co. 

T. W. ROBINSON, Vice-President Illinois Steel Co. 

CHANDLER B. BEACH, C. B. Beach & Co. 

GEORGE F. STEELE, Nekoosa-Edwards Paper Co. 

JULIUS KRUTTSCHNITT, Vice-President Southern & 
Union Pacific Railroads. 

CHARLES G. DAWES, Ex-Comptroller of the 

Currency. 
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TRUST COMPANIES 


T; he CAPITAL, $4,083,400 


Solicits Deposits of Firms, Corporations 
and Individuals. 


Rea [ INTEREST ALLOWED. 
Is fully equipped to handle all 
business pertaining to a Trust 
S t a t e Company, in its Banking, Trust, 
Real Estate and Safe Deposit 


Departments. 












Trust 
Company 
of 


GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 
JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


George H. Earle, Jr. Samuel F. Houston R. Dale Benson 
Edward P. Borden William A. Patton Bayard Henry 


e ° Frank C. Roberts Richard Y. Cook August B. Loeb 
Philadelphia James F. Sullivan ]. Levering Jones John Gribbel 


Cyrus H. K. Curtis George Woodward Louis J. Kolb 


THE 


TRUST COMPANY 
OF AMERICA 


37-43 WALL STREET, NEW YORK 


COLONIAL BRANCH LONDON OFFICE 
222 Broadway, New York 95 Gresham St., London, E. C. 


Capital and Surplus, $8,000,000.00 





OFFICERS. 


OAKLEIGH THORNE, President. 
HEMAN DOWD, Vice-President. WILLIAM GILMAN LOW, JR., Vice-President. 
H. B. FONDA, Treasurer. EDMUND L. JUDSON, Secretary. 
WILLIAM J. ECK, Assistant Secretary. LAWRENCE SLADE, Assistant Secretary. 
JOSEPH N. BABCOCK, Trust Officer. JAMES L. deROSSET, Auditor. 


Colonial Branch, 
CARLETON BUNCE, Manager. 


nm ee 







COMPANIES 





OLDEST BANK IN WASHINGTON 





Our Service to Investors, 


whether trust company, corpora- 
tion, or individual, is unexcelied 
in offering 


6% Real Estate First 
Mortgage Loans 

















secured by improved properties 

in Kansas City, Missouri, or agri- m 

sultural farm lands in Missouri 

Ranses, Oklahom and Black Wat Dexter Horton National Bank 


district of Central Texas. 


OF SEATTLE 


maintains a department especially or- 
ganized for the handling of the ac- 
counts of banks and bankers. 

@ It invites correspondence with Trust 
Company officials who contemplate 
the establishment of a Northwestern 
connection. 


CAPITAL, $1,200,000 
SURPLUS, 240,000 


Such Securities, for not more 
than 40¢ to 50¢ of the cash value 
of the real estate, are rarely sub- 
ject to fluctuation. 













Send for booklet “Z”’ 


Commerce Trust Co., 
KANSAS CITY, MO. 



















Capital One Million Dollars 
















AN EXCELLENT AND APPROPRIATE CHRISTMAS GIFT 


“ANCIENT, CURIOUS AND 
FAMOUS WILLS” 


By VIRGIL M. HARRIS 


Lecturer on Wills in the Saint Louis University, and Trust 
Officer of the Mercantile Trust Company of Saint Louis. 


No book published in recent years has received more praise, 
or been more lavishly quoted in the magazines and newspapers 
of the United States, than this valuable and interesting work. 

Price $4.00 net, delivered. 








WRITE FOR COPIES TO 


TRUST COMPANIES PUBLISHING ASSOCIATION 


15 WILLIAM STREET, NEW YORK CITY 









TRUST COMPANIES 


WACHOVIA 


BANK & TRUST 


COMPANY 


Winston-Salem, N. C. 


CAPITAL - . . $1,250,000 
UNDIVIDED PROFITS - $325,000 


North Carolina’s Oldest and Strongest Trust Company 


Invites Accounts of Banks, Trust Companies, Corporations and 


JAS. A. 


GRAY, Vice-President 
H. F. SHAFFNER, Vice-Pres. & Treas. 


Individuals, on the Most Favorable Terms 
F. H. FRIES, President 





INTERSTATE 


TRUST AND BANKING COMPANY 


NEW ORLEANS 


In our Bond Department we have facilities for furnishing high 
grade Southern Investment Securities, such as Railroad, Muni- 
cipal and other reliable bonds or Commercial Paper, and we take 
pleasure In placing our equipment at the disposal of Banks and 
Bankers. We are also in a position to handle your Southern 
Collections with accuracy and dispatch. 


CRN cDoKn NCAICE “NO NI y \ | 
(OO). 4 8 hs) sO) 18): NOC IS CORDIALLY INVITED 


CAPITAL AND SURPLUS - OVER $1,000,000.00 






































T. S. MORRISON, Vice-President 
JAS. A. GRAY, Jr., Sec’y & Asst. Treas. 


















Xxxviii TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company, 
Nos. 16, 18, 20 & 22 William Street. 
Branch Office, 475 Fifth Avenue, 
New York. 


15 Oookspur St. S.W PARIS, 41 Boulevard Haussmann 


LONDON 96 Ojd Broad Stree. E.C. 


Travelers’ Letters of Credit. Foreign Exchange. 


Administrator Guardian 


GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 








INTEREST 
ALLOWED 
ACTS AS 
ON DEPOSITS 
EXECUTOR, 
CARES FOR 
ADMINISTRATOR 
REAL ESTATE 
TRUSTEE AND 
GUARDIAN. BURGLAR-PROOF 
VAULTS 
OFFICERS 
EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, Vice-President ALBERT ATLEE JACKSON, Vice-President 
CHARLES J. RHOADS, Vice-Pres. and Treas. E. 8. PAGE, Secretary 
GEORGE H. STUART 8D. Asst, Treasurer SAMUEL W. MORRIS, Asst. Secretary 
JONATHAN M. STEERE, Trust Officer MINTURN T. WRIGHT, Real Estate Officer 


LARDNER HOWELL, Asst. Trust Officer 


PHILADELPHIA, PA. 
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Orust Companivs 


A Monthly Magazine devoted to TRUST COMPANY, BANKING AND 
FINANCIAL Interests of the United States 


Entered at the New York Post Office as Second Class Mail Matter 
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xl TRUST COMPANIES 





COURTESY CONSIDERATION AND EFFICIENCY 


with Personal Attention to the requirements 
of every customer in all departments of 


STRICTLY COMMERCIAL BANKING 


is the constant aim of the management of the 


IRVING NATIONAL EXCHANGE 
BANK 


Interviews or correspondence welcomed 


Resources over Thirty-four Millions 


Officers 
LEWIS E. PIERSON, President HARRY E. WARD, Cashier 
JAMES E. NICHOLS, Vice-President DAVID H. G. PENNY, Assistant Cashier 
ROLLIN P. GRANT, Vice-President * RICHARD J. FAUST, Jr., Asst. Cashier 
BENJ. F. WERNER, Vice-President J. FRANKLYN BOUKER, Asst. Cashier 





West Broadway and Chambers Street 
NEW YORK 


REPANCY IN PRINT 3 


TRUST COMPANIES 


Organized Nationalized 
1838 1865 


THE 
cnn EXCHANGE NA Thong bu 


NEW YORK 


CAPITAL, SURPLUS AND PROFITS, $9,624,000. 


ini 


in 


Seventy-three years’ experience in conservative and suc- 
cessful banking assures customers of our ability to handle 
satisfactorily all business entrusted to our care. 


We invite those desirous of adequate banking facilities 
to come to us. 


LEWIS L. CLARKE 


President 


EDWARD BURNS WALTER H. BENNETT 


Vice-President Vice-President and Cashier 


A. K. de GUISCARD ARTHUR P. LEE 


Assistant Cashier Assistant Cashier 


ELBERT A. BENNETT GEORGE C. HAIGH 


Assistant Cashier Assistant Cashier 


DIRECTORS 


WILLIAM L. BULL PLINY FISK 

EDWARD BURNS EDWIN HAWLEY 

GEORGE B. CASE ROWLAND G. HAZARD 

JOHN CLAFLIN CLARENCE H. MACKAY 

LEWIS L. CLARKE SAMUEL REA 

W. BAYARD CUTTING BASIL W. ROWE 

WILLIAM P. DIXON ELBRIDGE GERRY SNOW 
JOHN T, TERRY 


Depositary of United States, State of New York 
and City of New York. 





TRUST COMPANIES 


1 


S$ a pam 88 PA 





) 
; 
i 
\ 
{ 


F. H. Fries 
PRESIDENT WACHOVIA BANK & TRUST COMPANY, WINSTON-SALEM, N, ¢ 


ELECTED PRESIDENT OF THE TRUST COMPANY SECTION, AMERICAN BANKERS’ ASSOCIATION, 





rust Companies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING and 
FINANCIAL Interests of the United States 


Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 








Derember, 1911 No. & 


Hol. XIU. 


THE TURNING OF THE TIDE—RENEWED CONFIDENCE AND 
IMPROVEMENT IN BUSINESS 


REQUENTLY, we hear the comment that the composite business senti- 
ment of this country is chronically afflicted either with extreme opti- 
mism or undue depression; that we strike no happy medium as in ad- 

vanced European nations where panics are scarce and where business and 
finances are conducted upon firmly established and scientific bases. While not 
subscribing to this viewpoint it must be frankly admitted that in this country 
politics are permitted to interfere with legitimate business and that our defec- 
tive national currency system and the lack of proper laws for the regulation 
of corporation enterprise are such as to provoke periods of depression and pros- 
perity. No other nation is endowed with such inexhaustible stores of natural 
wealth as the United States, or offers such vast opportunities for further de- 
velopment. The fault therefore must be directed against those arbitrary agen- 
cies, such as constantly renewed political agitation, tariff changes, excessive 
legislative zeal and the abortive currency and corporation laws, for this un- 
wholesome state of affairs. 

The lack of comity between our legislative system and the proper re- 
quirements of business is picturesquely illustrated by the rejuvenation of the 
Sherman anti-trust act, which remained a sealed chapter for nearly a quarter 
of a century and has now been clothed with new significance, largely to fit 
political exigencies. The administrative arm at Washington proceeds ruth- 
lessly to destroy corporation units and the legislative branch fails to provide 
an adequate chart for the future guidance of corporation enterprise. With 
every succeeding change in administration and party dominance there comes 
change in the tariff structure. Nevertheless, the history of our economic 
progress affords the assurance that in time the rational sentiment of the 
American people asserts itself, sweeps aside these crudities of legislation, 
vetoes the ill-conceived policies of the nation’s executive and offers to busi- 
ness genius, initiative and enterprise that encouragement which is their due. 
Even now the healthy business, industrial and financial forces are working 
bravely against the blight of political interference and unbaked anti-corpora- 
tion policies of the Federal Administration. As the year of 1911 is draw- 
ing to a close there are sure signs that the tide is turning, that the business 
sentiment of the country is experiencing a change of heart and freeing itself 
from despondency and indecision. 
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TRUST COMPANIES OF THE UNITED STATES 


Resources $5,168,533,205—Increase in Resources since 1908 $1,251,090,849 


HE United States Mortgage & Trust Company of New York City again 
renders an invaluable service to financial interests in general and to 
trust companies in particular, by the publication of the 1911 edition 

of “Trust Companies of the United States,’ which contains the most com- 

prehensive and complete compilation of the statements of the 1616 trust 
companies of this country as of June 30, 1911, including directory of officers, 
directors, correspondents, dividend rates, stock quotations and other timely 
statistics. This standard compendium of trust company condition and 
growth is compiled and published annually by the United States Mortgage 

& Trust Company. It affords every year the most reliable survey of trust 

company progress in the United States and conveys a true knowledge of theit 

vast importance and influence. 

The 1616 trust companies, whose statements of last June 30th appear in 
the 1911 volume of “Trust Companies of the United States,’ report aggre- 
gate resources of $5,168,533,205, an increase of $558,160,094 since June 3, 
1910, and a gain of $1,251,090,849 since June 30, 1908. The following table, 
which appears as part of the introductory of the 1911 edition of the United 
States Mortgage & Trust Company volume, affords a review of trust com- 
pany progress during the past four years: 


Aggregate Resources and Liabilities of Trust Companies of the United States 
Shown Comparatively as of June 30, 1908, 1909, 1910 and 1g11 










1908 Total 1909 Total 1910 Total 1911 Total 
1470 Companies 1504 Companies 1527 Companies 1616 Companies 


RESOURCES 
Stocks and Bonds ...... $895,509,062.66 $1,074,264,718:46 $947,470,391.00 $1,155,493,753.83 
Loans, Notes and Mort- 

EGE ae eee 2,024,233,769.08 2,345,028,197.54 2,500,438,402.40 2,648,460,875.67 
Cash on Hand and in Bank 810,475,633.58 1,000,216,846.17 895,527,075.22 1,034,376,095.13 
Real Estate, Banking House 

Furniture and Fixtures 

and Safe Deposit Vaults 118,761,418.26 143,379,226.92 164,362,212.80 163,924,213.07 
Other Resources ........ 68,462,472.96 47,480,284.50 102,575,030.46 166,278,267.89 

NE 8 n sk. oes bee $3,917,442,356.54 $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 











LIABILITIES 


ESA ee eee $410,792,491.37 $415,427,503.27 $446,168,110.11 $441,545,769.04 
Surplus and Undivided Profits 491,197,193.95 502,523,500.87 519,791,113.76 558,028,890.62 
= ls et bie a anon whe De 2,787,503,126 3,423,790,734.25 3,308,287,170.44 3,601,229,952.94 
Due to Banks and Bankers 125,902174.79 » 144,037,859.10 187,875,055.66 214,594,668.97 
Other Idabilities ........ 102,047,369.74 124,589,676.10 148,251.661.91 353,133,924.02 

NE .* ae 3 oA yak pee $3,917,442,356.54 $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 


The resources and liabilities are net of certain eliminated accounts, such as “Trust 
Department” balances, etc. 
The following introductory is presented in their 1911 edition of “Trust 
Companies of the United States :” 

“All over the world the most progressive bankers have been quick to 
discern the necessity for broadening the range of activity of their banking 
institutions in order to serve the steadily multiplying needs of industry and 
trade. With that expansion has come a wider and more intricate diversity of 
transactions so that large business with its capital accounts and its complete 
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system of credits has outgrown the day when a bank account and a check 
book satisfied its economic needs. 

“The activities of the larger banking organizations are no longer restricted 
by their former limitations, their clients continually requiring more varied 
and increased financial service so that progressive institutions are compelled 
to stretch their chartered functions to the utmost in order to meet these 
legitimate demands. 

- “To a large extent it is by the trust companies that these expanding 
requirements of the financial world are being met, as is best evidenced by the 
impressive fact that since 1908 the resources of those whose statistics are 
given in this volume, have increased one and one-quarter billion dollars. 
Such growth testifies to the strength of the trust company position and shows 
that of all banking institutions in the world none has a broader field nor 
responds more completely to the needs of the people then the well equipped 
trust company of today. 

“Of the highest significance, as tending to promote greater uniformity of 
action between the banks and trust companies in all sections of the United 
States, is the recent entrance of sixteen of these latter institutions into the 
New York. Clearing House, where they are now sharing the privileges and 
responsibilities incident to full membership in that famous organization, and 
with the resultant effect of greatly strengthening the banking situation in 
New York City by the addition of their resources. 

“The importance of the trust companies is further emphasized by the 
conclusion of the Monetary Commission that if the proposed National 
Reserve Association is to be given effective strength, the trust companies of 
the country should be offered the privilege of membership in the same, and 
this without any suggestion that they shall surrender their State charters in 
order to enjoy the prestige and advantages arising from such recognition. 

“The immense total of the cash holdings of the trust companies, together 
with their deposit and loan accounts, when added to those of the banks, 
must of necessity widen the ever spreading circle of banking stability by 
means of which the burden of any local weakness may find effective support 
in times of financial stress.” 

The 1911 edition also contains a revised and instructive digest of the 
regulations and laws governing trust companies in the various States, show- 
ing in which States they are authorized to conduct banking business, savings 
bank business, discount paper, purchase paper, guarantee bond issues and 
issue title insurance. The cash reserves required of trust companies is also 
designated by States as well as other interesting information. 

It will be recalled that in the preface of the 1910 edition of “Trust Com- 
panies of the United States,” the information was given that the trust com- 
panies of this country guard a treasure amounting to approximately 
$30,000,000,000, of which $5,000,000,000 represents the total of their banking 
resources and $25,000,000,000 the wealth which they represent as trustees and 
administrators. Although the 1911 edition contains no further information 
as to the volume of the fiduciary business of trust companies, it may be safely 
assumed that there is another large increase in the amount of such funds. _ 

The 1911 edition is handsomely printed and bound. A number of 
illustrations are included of the banking quarters of the United States Mort- 
gage & Trust Company and its branch offices. 
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CURRENCY REFORM RESOLUTIONS ADOPTED BY AMERICAN 
BANKERS’ ASSOCIATION 


The American Bankers’ Association in annual convention assembled 
at New Orleans adopted the following resolutions endorsing proposed plans 
for the revision of the National currency and banking systems: 

“RESOLVED: That the American Bankers’ Association hereby gives its unqualified approval 
to the revised plan proposed by Hon. Nelson W. Aldrich, Chairman of the National -7Monetary 
Commission, for the establishment of a co-operative agency of all the banks to be known as the 
National Reserve Association of the United States. 

We are confident that the high purposes actuating the National «“7Monetary Commission 
assure the working out of the details in accordance with the sound principles stated in the plan, 
in such a manner as to gain the confidence and support of all classes. 

A sound banking system will benefit the entire community, and is, therefore, non-partisan. 
We urge Congress to so regard it and to deal with it as an economic question outside the domain 
of party politics. 

RESOLVED: Further, That the officers of the association together with the Currency 
Commission of the American Bankers’ Association, are hereby instructed to submit the 
association’s approval of the principles of the plan to the National “-7Monetary Commission, and 
to the committees of Congress to whom monetary legislation is referred.” 


CONGRESS AND THE TRUST PROBLEM 


Owing to the approach of another presidential campaign Congress will most likely devote 
i 

the 1911-12 session largely to maneuvers for political advantage and to propos.ng legislation 

regarding “trusts” and the tariff. President Taft’s first message of a series was directe 

largely toward vindicating his prosecutions of alleged “trusts” in accordance with the decree 


of the United States Supreme Court in the Stan 


lard Oil and American Tobacco cases. It is 
clearly indicated in this message that President Taft and Attorney-General Wickersham will 


continue to summon large corporations to the courts and demand their dissolution on the 


ground that they are in restraint of trade. It may be that the Administration regards this 
policy as highly expedient in order to assure a second term. But the man of sober, business 
insight has long ago come to the conclusion that this anti-trust policy, if carried to its illogi- 
cal conclusion, means the return of business systems to aboriginal methods. 

President Taft also recommends the enactment of laws providing for federal incorpora- 
tion in order to render the purpose of the Sherman act more effective. It is hardly likely, 
however, that Congress will attempt any legislation on the so-called “trust question” during 


1 


this session. Nor will either of the parties have the courage to carry out the prevailing busi- 
ness sentiment in favor of the repeal of the grotesque Sherman act. Meanwhile the Senate 
Committee of the House continues to grind out material for Democratic campaign documents. 
proposing amendatory legislation in behalf of corporation control. The Stanley Congressional 
Committee of the House continues to grind out material for Democratic campaign decuments 
The Railroad Securities Commission has also submitted a report to Congress recommending 
Federal supervision of issues of railroad stocks and bonds, special valuation of railroad prop- 
erties by the Government, publicity of actual values and providing for penal punishment of 
railroads which violate the laws. 

While the present session of Congress will yield much in the form of oratory, speeches, 
with “leave to print,” for home consumption and political stage-play, it is not likely that 
anything important will be achieved in the enactment of new laws. 





PRESBYTERIAN GENERAL ASSEMBLY APPOINT TRUST COMPANY AS FISCAL AGENT 

The financial administration of the Presbyterian General Assembly, as a result of recent 
deliberations at Baltimore, decided to appoint a trust company as depositary and fiscal 
agent for its funds. 
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LEADING TRUST COMPANIES OF PHILADELPHIA APPLY FOR 
ADMISSION TO MEMBERSHIP IN CLEARING 
HOUSE ASSOCIATION 


HROUGHOUT the United States a strong impetus has been given the 
movement for closer co-operation between National banks and trust 
companies by the action of the New York Clearing House Association 

last May providing for the admission of trust companies to full membership 
privileges. This development is assuredly in line with the wholesome prog- 
ress of trust companies and serves likewise to knit the respective National 
and State chartered institutions into more mutual relations; at the same time 
creating a higher and more uniform standard of administration and super- 
vision. It is likewise true that this co-operation under Clearing House or- 
ganization will likewise serve as a practical basis for future revision of ihe 
national currency and banking laws and render more logical the evolution 
toward a National Reserve Association. 

It is therefore gratifying intelligence to be able to state that the fore- 
most and strongest trust companies in Philadelphia have endorsed the pro- 
visions recently agreed upon by the Philadelphia Clearing House Association 
for the admission of trust companies of that city to full membership. It is 
unofficially announced that the Girard Trust Company, the Pennsylvania 
Company for Insurances on Lives and Granting Annuities and the Provident 
Life & Trust Company have filed applications for admission to membership 
in accordance with the rules approved by the Clearing House banks. It is 
also assured that a number of other leading and representative trust compa- 
nies will soon file their applications. The banking resources of the three 
trust companies named above amount to $162,698,544. Of the sixty-seven 
trust companies in the city thirty-six are eligible, at present, under the pro- 
visions governing admission. These thirty-six trust companies have com- 
bined capital of $34,626,417, and surplus of $59,886,492. 

The provisions governing the admission of trust companies are in sub- 
stance as follows: 

“Provided they have a combined capital and surplus of not less than 
$500,000, and have been in business not less than three years. 

“Each trust company or State bank which is a member of the Clearing 
House must maintain a reserve of 20 per cent. on all its deposits, of which at 
least 7% per cent. shall consist of cash in its vaults and 12% per cent. may be 
held with National banks duly approved as reserve agents by the Clearing 
House Committee. 

“Any trust company or State bank which in the judgment of the Clearing 
House Committee conducts a commercial banking business must maintain a 
reserve of 25 per cent. of its deposits, of which 12% per cent. must consist 
of cash in its vaults and the balance may be held with National banks duly 
approved as reserve agents by the Clearing House Committee. 

“Application for membership must be made to the Clearing House Com- 
mittee and upon favorable report of the committee to the association, the 
applicant may be admitted to membership on a vote, by ballot of three- 
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fourths of the members of the association and upon payment of an admission 
fee of $10,000.” 

The conditions imposed by the Philadelphia Clearing House appear at 
first glance somewhat severe. Doubtless the increased cash reserve require- 
ments and the admission fee of $10,000 means a hardship to a number of 
trust companies. The State laws require a cash reserve of 15 per cent. of 
which at least 5 per cent. must consist of cash in vault. The Clearing House 
requires 20 per cent. of which 7% shall be cash in vault and 12/2 per cent. 
may be held in the form of balances in National banks approved as reserve 
agents by the Clearing House Committee. In this connection a serious 
question has been brought up as to the possibility of a conflict with the 
State laws in requiring reserve balances to be held exclusively in National 
banks. Moreover, most of the trust companies have kept part of their reserve 
balances in other trust companies and the severance of these advantageous 
connections seems unnecessary. The requirement of 25 per cent. reserve will 
apply only to the trust companies which have conducted a commercial bank- 
ing business, a practice which the majority of the representative trust com- 
panies have not indulged in. 

We believe, however, that arduous as the conditions will be to many 
trust companies it is the part of wisdom to make sacrifices at the present time 
in order to command the prestige and manifest advantages which are afforded 
by this alliance with the Clearing House Association. We also believe, 
that in time as the National bank and trust company interests arrive at a 
more complete understanding of their respective obligations and functions, 
that some of the present conditions will be modified. The one great fact 
must be preserved uppermost and that is the good which will result to all 
by this unification, the protection in time of stress and the powerful leverage 
which will be exercised to discourage and prevent such banking and trust 
company practices as have caused annoyance and misunderstanding in the 
past. The three trust companies named are to be commended for their 
wisdom and their unselfish, liberal minded action in taking the lead. We 
firmly believe that the trust companies which stand for the highest and true 
principles in trust company management will follow their example. 





GENERAL IMPROVEMENT IN BUSINESS 


Prominent railroad men have recently given expression to very hopeful views about the 
outlook for business in the United States, and the feeling is fast gaining ground that 
a general improvement may be expected from now on. President McCrea of the Penn- 
sylvania’ Railroad says flatly that the United States are not suffering from hard times, 
and that business is reviving. Mr. James J. Hill, Chairman of the Great Northern Rail- 
road, has said that while we are still in a period of uncertainty, it is wholly incorrect 
to say that business in the United States is bad. One of the most important elements 
in the situation now is the uncertainty which many people feel as to what may develop 
in connection with the next Presidential election. While it is impossible to forecast at 
this time what the issue of the campaign will be, it seems reasonable to expect that the 
conservative forces will be heard from and that the great political parties will find it 
necessary to nominate men who will be able to make a successful appeal for the support 
of the business classes —( From Knauth, Nachod & Kuhne Investment Review.) 
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PRESIDENT WISCONSIN TRUST COMPANY, MILWAUKEE, WIS. 
RETIRING PRESIDENT TRUST COMPANY SECTION, A, B. A., WHO PRESIDED AT THE SIXTEENTH 
ANNUAL MEETING AT NEW ORLEANS, LA. 
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SIXTEENTH ANNUAL MEETING 
OF THE 


Crust Company Section 


AMERICAN BANKERS’ ASSOCIATION 


HE sixteenth annual meeting of the Trust Company Section of the Amer- 
ican Bankers’ Association, held at New Orleans, La., November 23, 
not only emphasized the increasing activities and influence of the 
organization in fostering the proper development of trust company business 
generally and the preservation of high standards, but likewise signalized 
the completion of plans for more effective co-operation. Aside from the excel- 
lent addresses delivered, the subject of most vital interest to the delegates 
related to the question of the participation of trust companies in the proposed 
establishment of a National Reserve Association for the reform of the national 
currency and banking systems. Of prime importance, therefore, was the 
report of the Legislative Committee, appointed by the Executive Committee 
of the Trust Company Section at the spring meeting in Nashville. It will 
be recalled that this special committee submitted a report which was adopted 
by the Executive Council of the American Bankers’ Association as an essential 
part of the report of the Currency Commission. In this report those portions 
of the so-called “Aldrich plan,” which related to State banks and trust com- 
panies, were amended so as to properly accord State banks and trust com- 
panies the privileges of the proposed National Reserve Association. In view 
of the fact that Congress is expected soon to consider:the subject of national 
monetary reform and that it is necessary that trust companies should be duly 
recognized, the Trust Company Section approved a resolution which makes 
the Legislative Committee permanent in character. 

Another important resolution provided for the revision of the by-laws 
of the Section in regard to the election of vice-presidents representing the 
various States. By virtue of these amendments the elections to the office of 
vice-presidents for the different States will be more representative than in the 
past. The machinery is therefore provided for greater unity of action and 
increased efficiency, especially in standardizing trust company laws. 

The officers elected for the ensuing year are: President: Col. F. H. Fries, 
president of the Wachovia Bank & Trust Company of Winston-Salem, N. C.; 
First Vice-president: William C. Poillon, vice-president of the Bankers’ Trust 
Company of New York City; Chairman of the Executive Committee: F. H. 
Goff, president of the Cleveland Trust Company of Cleveland, Ohio. 

The proceedings opened with President Oliver C. Fuller in the chair. 
The Rev. Dr. William A. Barr, rector of Christ Church of New Orleans, 
delivered the invocation. In behalf of the State of Louisiana and the City of 
New Orleans. the address of welcome was delivered by Hon. Charles Payne 
Fenner. President Fuller then introduced Lynn H. Dinkins, president of the 
Interstate Trust & Banking Company of New Orleans, who spoke as follows: 
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ADDRESS OF WELCOME ON BEHALF OF THE TRUST 
COMPANIES OF LOUISIANA 


By LYNN H. DINKINS 


President Interstate Trust & Banking Company, of New Orkans 





Mr. President and Gentlemen. Having met with you in many other cities 
and having shared the hospitalities of many other regions, I find a keen per- 
sonal pleasure in bidding the trust companies of the United States welcome to 
Louisiana. Most of the managers of our own trust companies believe, more- 
over, that the commercial expansion of New Orleans and the farming and 
industrial development of the whole rich unexploited region surrounding it 
would be hastened if the wealthier trust companies in the “finished” parts of 
the country could be made better acquainted with actual conditions here. No 
locality has suffered more from crippling traditions than this of ours. Some 
of these traditions were always untrue; some, unfortunately, were based on 
solid, obstinate facts, many of which have been entirely removed. Traditions 
usually survive the circumstances that give them birth, and nothing but free 
intercourse and actual contact with people, places and things themselves 
can destroy our old conceptions of them. We, in this part of the country, 
have some traditions of which we are proud, and the facts underlying them 
are still with us. The origins of the other conceptions of us are merely part 
of our history. New Orleans itself, has lived 200 years without considerable 
loss irom floods. The rich fields behind the upper and lower reaches of the 
big river have already been so far protected by the extension of a massive 
system of barriers that destructive overflows have now become unusual events 
and cease to be common occurrences. 

New Orleans has lately emerged from a medieval plane of municipal 
utilities. She has consummated one of the most comprehensive plans of 
modern watering. draining and sewering, that has been projected in the 
United States. The completion of this system has elevated her from the 
village level to the proper position of a city of the first rank in public sanita- 
tion. The same spirit, now fully astir in the State at large, is promoted by 
Louisiana’s Board of Health, with an aggressive resourcefulness throughout 
the towns and parishes and has attracted the attention of sanitarians all over 
the country. 

The spectre of yellow fever has been driven into the shades of the past 
by the establishment of the mosquito theory. The screening of occasional 
cases of fever, or suspected fever, that have found their way into the port, has 
for six summers kept the city absolutely free of a disease that was once the 
accepted, commonplace scourge of our people, and the mysterious terror of 
the rest of the country. 

The development of our processes for sanitation, the dissipation of the 
fear of epidemic, the prevention of flood, have been paralleled by the quick 
development of a system of common schools that embrace all grades, from 
the kindergarten to the university, and include three or four well-equipped 
agricultural and industrial institutions in the center and at the upper and lower 
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corners of the State. This, in itself, means more to Louisiana than most of 
you gentlemen can understand, for the development of the public school, 
today the first concern with all our parishes, is a much later development 
with us than in your own commonwealths. 

‘hese rapid and radical improvements in the conditions of living for all 
ages, and for the child in particular, are coming finally to be understood 
abroad. The past few years have accordingly rendered us the added benefits 
of a heavy influx of young, active, ambitious home seekers who would profit 
by the natural opportunities we offer, but who in the old days hesitated 
because of the disabilities that our conditions presented to them. New 
Orleans and Louisiana, in a word, have advanced further in the past fifteen 
years in all the fundamental particulars of which I speak than in the pre- 
vious 150 years. They are finding their pace only today, and they will go 
faster and further in the next fifteen years than they have gone in the last 
one hundred years. You will notice many things lacking in our city and in 
this State which your States and cities possess. This is the best guarantee 
of the superior opportunities we have to offer. Our people are on the march; 
they are awake to their needs and they are determined to do. We started 
later, but we are moving faster; for such is the law of progress when the 
spirit of progress is born. 

Louisiana soil for the most part is peculiarly rich and fully adapted in its 
several sections for a very wide range of crops outside of the staples which 
have in the past been its chief productions. The values placed on her lands 
are so low that it is often possible for a competent and thrifty farmer to 
make enough profit on the crops of a single season to cover the first cost of 
his farm. Ours is the last of the great undeveloped areas of the United 
States to offer itself to the pioneer. It presents conditions in this respect 
which are unusual in the country at large and not likely to continue with 
us any longer than the time when the facts become fully understood through 
such gatherings as this. 

You know as much as | of our cotton, sugar and rice; you know what our 
cotton crop has been, how we have suffered with it, and how we have profited 
by that blight by waking to broader methods of farming. You know that 
we produce about 350,000 tons of the 2,000,000 tons of sugar that the Ameri- 
can people use in a year, that our crop is large this season, and that 
the price of it is high. You know that our rice crop exceeds that of any 
other State. You probably do not know, however, that big fields of orange 
trees are springing up in growing numbers from the heavy black soil between 
here and the Gulf, and that this fruit is of very fine quality in comparison with 
that grown in other parts of the world. You may not know that the country 
just above this city has already demonstrated its fitness for variegated truck- 
ing that will supply the easily reachable markets of St. Louis and Chicago 
and the lesser cities of the North. We have within the borders of our State 
about four-fifths of all the cypress timber now standing in this country. This 
cypress at the present rate of use will have been worked into manufactures 
within the next ten years. A cypress tree ages slower than Methusaleh; it 
does not reach maturity for 900 years. We do not expect, therefore, in our 
generation, to realize on the next crop; but we feel that we are going to profit 
richly from the present supply. 

The wetting of the dry lands of the west which cannot possibly equal 
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our land when it is wet, is now the common-place object of millions of 
doilars of conservative investment. The drying of the wet lands of Louisiana 
is a development of only a few years, practically unknown to most of you, 
but prductive of the most positive results to the pioneers who have put their 
money and intelligence into it. A large part of the overflowed land of 
Louisiana will be under cultivation in a few years. Every foot of it, over 
many great areas, is merely the top to a pillar of rich black soil that reaches 
down below hundreds of feet—the inexhaustible product of the decomposi- 
tion of the vegetable and mineral matter laid down through hundreds of 
thousands of vears by the silting of the greatest river on the continent. This 
I know sounds more like a promoter’s talk, than like conservative trust com- 
pany talk, but the subject is big and a really big subject requires big talk to 
properly describe it. 

Louisiana is the only State in the Union whose legal processes do not 
follow the English common law. 


Our jurisprudence is, for the most part, 
governed by the Roman law. 


The circumstances sometimes halts the out- 
sider who comes to do business under the protection of our courts and occa- 
sionally it intimidates him. The Roman law, however, is more easily under- 
stood by everybody and more certain in its results than the common law. 
The conceptions of both systems have here been blended, in cases where 
modern requirements demand it. I am a native of the Common Law State 
of Mississippi, and I have done business in other Common Law States; but 
the law of Louisiana suits me, as a trust company manager, and I believe 
the legal department of any trust company would be interested and bene- 
fited by a study of it. Only one feature of the Roman law operates against 
our business. Its policy is against leaving estates in trust for long periods, 
and this limits to some extent the field of our operations. 

The fiscal system of New Orleans may also interest you in that part 
which cares for the city debt. This whole function is lodged with a self- 
perpetuating commission upon which only a few of the elective officials of 
the city are members, and they by virtue of their offices. Each issue of our 
bonds is protected by a sinking fund provision which retires them, in much 
the same way as bonds are retired under the present popular serial maturity 
corporation plan. 

You will find us architecturally behind your Northern cities. When I 
came here sixteen years ago there was only one office building in New Orleans, 
and most of the big buildings that you see here now have risen during the 
past few years. You may find us disappointing in other respects; but gentle- 
men, recall the limitations which have checked our development until now, 
and reflect that they are all removed and, take my assurance for it, on behalf 
of those who appreciate what you have done and are doing in the North and 
in the East and in the West, there are some conditions of life here which we 
would not change if we could. 

It is my opinion that Louisiana offers the investor and home-seeker of 
today as many favorable opportunities for profit and happiness as any other 
section in America and more than most sections. For what it is and is not, 
though, we welcome you again in the hope that you will enjoy your visit and 
go home and tell your own people that you came among us and we took you 
in and that you rather liked the experience. (Applause.) 
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_ RESPONSE TO ADDRESSES OF WELCOME AND ANNUAL 
| ADDRESS OF THE PRESIDENT 


By OLIVER C. FULLER 
President Wisconsin Trust Company, Milwaukee, Wis. 





On behalf of the Trust Company Section of the American Bankers’ Asso- 
ciation I thank you, Mr. Fenner, and Mr. Dinkins, for the welcome which you 
have so gracefully and cordially extended to us. The few days that we have 
already spent in your city have given us more than a taste of that open handed 
hospitality for which New Orleans is justly famed, and those of us who were 
so fortunate as to have attended the former meeting of the Association in this 
city are especially delighted to be here again. Your picturesque old city 
contains so much of interest to every American citizen, her history is so 
replete with events that are part and parcel of the story of our nation from 
its very birth to the present time, that a simple invitation to sojourn awhile 
within her historic gates is a privilege in itself, and you may be sure that we 
will all return to our homes full of appreciation and of delightful memories of 
all that we have seen and partaken of while here. To those of us who have 
not visited your city since 1902 there are many indications that your city has 
grown and her people prospered greatly in the meantime, and we believe you 
are destined to enjoy even greater progress and prosperity within the next 
decade. We sincerely hope that your greatest expectations from the effect 
of the completion of the Panama Canal will be fully realized and that New 
Orleans will be in time not only what she now is, one of the great cities of this 
country, but one of the greatest cities of the world. 

The Section of the American Bankers’ Association represented by those 
present here today has made great progress since its former meeting in this 
city. Our records show that the membership of the Trust Company Section, 
at that time 422, has steadily increased, until it is now 1137, and the banking 
resources of its members, now more than four billions of dollars, have more 
than doubled in the meantime. 

Not since this Section was organized fifteen years ago has any year been 
so full of events of moment to its members as the twelve months following 
our last annual meeting. Among these, perhaps, the one that caused the 
most apprehension to some of our members, was the putting into opera- 
tion of the postal savings bank, but now that nearly a year has passed since 
the first of this new class of banks was opened for business those who were 
most alarmed over the imaginary harm from that source now regard with 
complaisance this latest innovation of our paternal government. 

Some apprehension was caused also by the report of the Secretary of the 
Treasury to Congress containing a recommendation that National banks be 
given trust company powers, and when shortly afterwards Senator Aldrich 
submitted to the Monetary Commission the first draft of his proposed plan 
for a National Reserve Association, in which he provided for two new forms 
of National banks, one of which was to be in effect a National trust company, 
your Executive Committee concluded that it was time this section had a 
Legislative Committee of its own to look after National legislation affecting 
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the interests of its members. At the Spring meeting in Nashville such a com- 
mittee was adopted and its report will be read to you later on in these pro- 
ceedings. 

An occasion of very great interest, and, indeed, I might say of consider- 
able importance to your section, was the banquet given under the auspices of 
the trust company section at the Waldorf-Astoria Hotel in New York on May 
5th of this year. The attendance of representative trust company officers and 
bankers from all parts of the United States and the addresses, particularly 
that of the Chairman of the National Monetary Commission on the “Relation 
of Trust Companies to Monetary Reform,” being the first public statement 
of his views on that subject made the occasion a notable one and the affair 
an unqualified success—so great a success, indeed it was suggested by many 
in attendance that such a banquet should be held annually thereafter. 

I recommend that your Executive Committee give this suggestion due 
consideration at its next meeting, and | also recommend that at the same 
time there be taken up for consideration the question of a suitable time for 
holding the annual meeting of this Section of the American Bankers’ Associa- 
tion. According to the records, our Section has never had for long at a time 
any fixed time of meeting. For several years after the Section was organized 
our meetings were held on Tuesday of the convention week. In 1902 the day 
of our meeting was changed to Monday. In I9g04 it was changed again to 
Tuesday. In 1909 and 1910 Wednesday was assigned to us and this year we 
find ourselves meeting on Thursday. 


Since the organization of the Trust Company Section in 1896 four other 
Sections have been organized, and I believe still another is in process of form- 


ing. These so-called “Sections” are becoming so numerous and the Com- 
mittees of the Generai Association have so multiplied in number and in 
importance that it seems impossible to allot to all of them time enough within 
one short week for their several meetings without overlapping or conflicting 
with one another or with the meetings of the Association itself. Under the 
present arrangement a member interested in the work of more than one Sec- 
tion, who desires to attend, for instance, both the Savings Bank Section and 
the Trust Company Section meetings, cannot do so because they are held 
at the same time. Consequently neither of them is as well attended as it 
should be and as each of them undoubtedly would be if held at different 
times. 

The substantial work accomplished by your Section during the past year 
will be fully set forth in the reports of your Secretary and of the Chairman 
of your several Committees; therefore I will not consume any of the limited 
time allotted to them this morning by dwelling upon matters which you will 
hear in detail later on. 

To my fellow officers, to the members, and especially to the able Chair- 
men of the Committees, I feel greatly indebted for the hearty so-operation 
and good advice that I have enjoyed in all matters pertaining to the welfare of 
this Section during the term in which I have had the pleasure and the high 
honor of serving as your presiding officer. (Applause.) 

. £2. ee ow 
PresipENT Futter: Gentlemen, . observe that Mr. Watts, the President of the American 


Bankers’ Association, has honored us with his presence this morning and I am sure we 
would all be pleased to hear a word from him (applause). Mr. Watts, we will be 
pleased to have you address us. 
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ADDRESS OF F. 0. WATTS 


President, American Bankers’ Association 


Mr. President and Members of the Trust Company Section. ,I had not purposed to 
take any part in your meeting other than as a spectator, but both as ‘an official of the 
American Bankers’ Association and also as a Trust Company official, I am interested in the 
work of this Section. . 

I believe it is unnecessary for me to say to those who have been even casual observers 
during the last four or five years that through close personal association with some of the 
men charged with responsibility in your section and through a continued interest in what 
has interested the Trust Companies of America, | have been in full sympathy with the 
work of the Trust Company Section. It is possible that my actions at times have not 
been above just criticism, but it is more than probable that if at all times there could have 
been a thorough understanding there would have been no differences and that you and 
the Chairman of the Executive Council of the American Bankers’ Association, or as Vice 
President or as President of the American Bankers’ Association, that we were attempting 
one common purpose. I believe I may be permitted to say that unfortunately in some 
instances, at least, the spirit of the American citizen is such that he too often, both publicly 
and privately, jumps to a conclusion without a thorough understanding. Now, it happened 
that in the course of my duty I made some recommendations in my Annual Address. | 
found there was a misunderstanding by the officers of some of the Sections. I may be per 
mitted to say that I did not contemplate that my suggestions would be immediately fruitful 
On the other hand, I did not contemplate that it would take as long for them to bear fruit 
as our friend Methuselah says it takes for the cypress trees to mature; but I hoped to rais« 
a question which is exceedingly important in the Association and in the Section, and im- 
portant too in the business and economic affairs of this country—the question of duplica 
tions. It is a question that must be considered in the future by the administrative officers 
of the American Bankers’ Association and by the Association as a body. I do not for 
one moment maintain that all apparent duplication is such. On the contrary, nature has 
shown up that apparent duplications are not such. Apparently nature has made a duplica 
tion in the eyes, in the nostrils and in the limbs, but who is not aware of the inconvenience, 
not to say the absolute necessity, for those provisions of nature, and who would hastily 
say that apparent duplication in the works of this Association or in the work of a Section, 
or in matters of interest, are really duplications. Those questions should be raised, and 
who should raise them if not the man charged with official authority in the administration 
of the Association. And when raised they should not be settled hastily or inadvisedly, 
but they should be settled only after thorough understanding each with the other, and after 
being put in charge of men representing every interest in the Association, having a com- 
mon purpose, with open minds, endeavoring to settle the questions right 

It is not often that I notice criticism. I believe that the man who holds an official 
position of any kind in any organization for a number of years, if he has no critics, why 
he has not rendered any permanent accomplishment to the organization. Many of the 
criticisms of my official acts are probably just, but I believe I can truthfully say that if I 
have made any errors they must have come from the head and not from the heart. With 


that statement, I call your attention to a criticism in one of the morning newspapers refer- 
ring to the expenditures of the American Bankers’ Association. I shall not undertake to 
answer it; I merely call your attention to it, having in mind what I stated to our Finance 
Committee this morning: that if the clerical department would assume responsibility for 
the expenses under its control, and if the Section would assume responsibility for the ex- 


penditures under their control, and if the several committees would assume responsibility 
for the expenditures under their control, I as President of the Association would assume 
responsibility for the expenditure of the funds of the American Bankers’ Association. 
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Gentlemen, I believe all of those expenditures have been wisely made. We have spent more 
each year, it is true, but we are getting more for it. The thing that concerns the Asso- 
ciation and its Sections is not what you spend, but to see to it that you get value for what 
is expended. 

Gentlemen, ] wish you a successful meeting, I am sure I was not expected to take up 
so much of your valuable time, and I fear that some visitor may say, as did the slumbering 
husband to his wife when he was awakened “My dear, are you talking again or yet?” 
(Laughter and applause.) 


PRESIDENT FULLER: I am sure we all appreciate the words of interest and good will 
expressed by Mr. Watts, and I am sure that none of us have any thought that we have in 
him any but the best friend. 

The next order of business is the report of the Executive Committee. 


-REDORT OF THE EXECUTIVE COMMITTEE 






F. H. FRIES 
President Wachovia Bank & Trust Company, Winston-Salem, N. C. 
| 
| 





To the members of the Trust Company Section of the American Bankers’ 
Association: 


The year just closing has been one of unusual interest and importance 
to the Trust Company Section of the American Bankers’ Assocication. The 
membership has increased in numbers and influence, and the officers and re- 
spective committees of the Section have had to deal with questions of vital 
concern to the Section and importance to its members. It now numbers 1137 
and includes approximately 63 per cent. of all the Trust Companies of the 
country. It is gratifying to note that a majority of the large and influential 
Trust Companies all over the country are interested and active members, and 
that the Trust Company Section now represents four-fifths of the entire Trust 
Company assets of this country, aggregating $5,000,000,000 besides the $30,- 
000,000,000 of property that is estimated to be held in Trust by them. 

At the meeting held last vear in Los Angeles, a resolution was introduced 
looking to an amendment of the By-Laws of the Section, changing the man- 
ner of the election of the Vice-Presidents of the Trust Company Section; this 
amendment has been duly offered and will come up for final action at this 
meeting. It is thought that this change will enlist more interest and per- 
haps better organization among the Trust Companies of the various States, 
and for these reasons it is desirable that it should be enacted. 

At the meeting of the Executive Committee held in Nashville, Tenn., 
May 2, 1911, the following resolutions were passed creating the “Trust 
Company Committee on Legislation.” 

WHEREAS, Important legislation is pending before the people of this country 


affecting more or less vitally the interests of trust companies which may, from time 
to time, require prompt attention; 


Now Therefore, be it 


RESOLVED: That the President of the Section be authorized and directed to 
appoint a Committee of five (5) to consist of the President and First Vice-President 
and the Chairman of the Executive Committee and two (2) other members of the 
Section, in whom shall reside the authority to hear and consider recommendations for 
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pending legislation, touching upon or likely to affect the interest of Trust Companies, 
and with further authority to make recommendations thereon whenever important 
legislation is pending before the people of the country affecting more or less vitally 
the interests of Trust Companies, which may from time to time require prompt 
attention. 


Now Therefore, be it 


RESOLVED: That any actions or expressions of opinion on Trust Company 
matters as mentioned in the preceding Resolution by Trust Company officers or others 
interested in such institution, shall have weight and influence as regards the members 
of this Section only in so far as they may coincide with and have the express approval 
of this Committee. 


Further 


RESOLVED: That the name of this Committee shall be the Trust Company Com- 
mittee on Legislation, and that vacancies shall be filled as they occur by the then pre- 
siding President of the Section, and this Committee shall continue until dissolved by 
the Act of the Executive Committee. 


This Legislative Committee, composed of: Oliver C. Fuller, President, 
Wisconsin Trust Company, Milwaukee, Wis.; L. L. Gillespie, Vice-President 
Equitable Trust Company, New York City; F. H. Fries, President Wachovia 
Bank & Trust Company, Winston-Salem, N. C.; F. H. Goff, President Cleve- 
land Trust Company, Cleveland, Ohio; and Ralph W. Cutler, President Hart- 
ford Trust Company, Hartford, Conn., has found so much important work to 
do for the Section that it is recommended that it shall become a standing com- 
mittee of the Section and that proper steps be taken to this end. The neces- 
sity for this Legislative Committee of the Trust Company Section, was made 
quite evident when the proposed Aldrich Bill was taken up by your Execu- 
tive Committee and frankly discussed from the Trust Company standpoint. 

The admission of State Banks and Trust Companies into the Reserve 
Association raised questions that had to be carefully considered and along 
these lines the Committee has done hard and efficient work as their report will 
plainly show. They have been received most cordially by the members of 
the committees of the American Bankers’ Association and the National Mone- 
tary Commission and have aided in solving some of the questions that 
have confronted those who were seeking to solve this important and difficult 
problem. The report of this Legislative Committee has been put upon the 
program that you may hear what has been done by them and see the advis- 
ability of continuing the work. 

Early in the year it was ascertained that a bill had been introduced in 
Congress allowing payment of Internal Revenue and Import Duties with 
certified checks on National and State Banks, that Trust Companies had been 
also named in the bill, but subsequently stricken out. By prompt and dili- 
gent work on the part of your officers and committees this injustice was 
corrected and it finally passed fhe Senate with Trust Companies included. 
This was especially gratifying because it was a matter in which quite a num- 
ber of our members were directly interested. 

The Committee on Protective Laws had continued its valuable and im- 
portant work, and has added several States to those heretofore reported as 
willing to protect themselves and their banking institutions against the im- 
proper use of the word “Trust,” “Trust Company,” “Bank,” “Banking,” etc., 
in the corporate names of improper and unworthy companies seeking charters. 
The failure to pass this law in many other States has been due in part to 
the lack of interest on the part of the officers, directors and stockholders of 
Trust Companies and Banks who should be most interested in the protection 
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offered. We would like to call the attention of the members to this important 
matter and ask them to assist in the further passage of this law. 

Following the Spring meeting of the Executive Council in Nashville, 
Tenn., the Trust Company Section gave a most notable and enjoyable ban- 
quet at the Waldorf-Astoria Hotel in New York City, at which about six 
hundred and forty Trust Company officials and their friends were present. 
The officers of the Association, the ex-presidents and present officials of the 
Trust Company Section and very many men of note and prominence were 
gathered to hear Hon. Nelson W. Aldrich, Chairman of the National Mone- 
tary Commission discuss “The Relation of Trust Companies to Monetary 
Reform,” and Hon. A. Barton Hepburn of New York City, while the splen- 
did addresses commanded the undivided and appreciative attention of the 
entire company. 

The presence of so many Trust Company officials gave opportunity for 
important committee meetings and the following day was given up almost 
entirely to the discussion of the Aldrich Bill, and the effort to reconcile all 
differences upon that subject. The present bill provides for the admission 
into the Reserve Association of State Banks and Trust Companies upon the 
same terms and conditions as National Banks, and in this respect is largely 
the result of the efforts put forth at that time. 

It is proper to say here that the officers of the Trust Company Section 
as early as June last, succeeded in preparing a very interesting and elaborate 
program for this meeting in which more than one-half the time was to have 
been given to the very important and interesting subject of the Aldrich Bill. 
Subsequently the officers of the General Association suggested that it be 
made the subject of discussion on the floor of the general convention, and that 
Mr. F. H. Goff of Cleveland, Ohio, who was to have spoken on this subject 
for the Section, be transferred to the general program to present there “The 
Relation of State Banks, Savings Banks and Trust Companis to the National 
Reserve Association.” This suggestion was agreed to. 

At a recent meeting of the officers of the Trust Company Section it was 
learned that the meeting of the various Sections had been changed from Wed- 
nesday to Thursday. It was also learned that the principal entertainment 
furnished by the New Orleans Bankers had been scheduled for Thursday 
afternoon, which will necessitate a short meeting of the Trust Company 
Section or the members will have to forego the pleasure of the Mississippi 
River trip. This is the reason that nothing has been inserted into the pro- 
gram to take the place of the paper and the discussion on the Aldrich Bill. 
Your officers tried to change the day but were unsuccessful. 

Should the members show the same interest in the welfare of the Section 
as on former occasions, they will doubtless prefer to forego the pleasure of 
the trip prepared by the hosts and take advantage of the occasion to consider 
together a matter that concerns them so greatly, especially as they will have 
had the opportunity of hearing the fifteen well prepared papers that will have 
been presented on the floor of the General Association on the two preceding 
davs and for that reason may be the better prepared to discuss the Trust 
Company phase of the subject. Perhaps nothing will be of greater interest 
and if so nothing can prevent the meeting from being a success. 
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On motion, the report was accepted and ordered placed on file. 

F. H. Gorr, President the Cleveland Trust Company, Cleveland, Ohio: Mr. President, 
in order that we may have a permanent nominating committee to suggest names for mem- 
bers of the Executive Committee, | offer the following resolution: 

RESOLVED, That a nominating committee of five be appointed by the Chair, 
which shall receive names in writing from the delegates present, and, from which 
names, the nominating committee shall select five as members of the Executive Com- 
mittee for the term ending 1914, and which committee shall report back to the Section 
its action. 

On motion, the resolution was adopted. 

PRESIDENT FULLER: I will announce the names of the members of that committee 
presently. 

Isaac H. Orr, Trust Officer, St. Louis Union Trust Company, St. Louis, Mo.: Respect- 
ing the Committee on Legislation, referred to in the report of the Executive Committee, and 
a resolution that was passed by that Committee, I desire to offer a resolution substantially 
carrying out the idea that was in the minds of the Executive Committee. It is only proper to 
say, I think, that the resolution passed at the Nashville meeting was drawn rather hurriedly 
in the stress of business. Now, the resolution that I offer is this: 

WHEREAS: Important matters of legislation are coming before the people of 
this country affecting more or less vitally the interests of the trust companies, which 
may from time to time necessitate prompt consideration or action, 


THEREFORE, be it 


RESOLVED, That the president, the first vice-president and the chairman of the 
Executive Committee of the Section, together with two members of the Section to be 
appointed annually by the president, shall constitute a committee, in whom shall be 
vested authority to hear and consider recommendations in regard to legislation likely 
to affect the interests of the trust companies, and with further authority to make recom- 
mendations thereon and to take suitable action in reference thereto whenever, in their 
opinion, such legislation may require prompt attention. 


AND, be it further 

RESOLVED, That this committee be the official channel of the Trust Company 
Section for giving public expressions to its policy affecting legislation. 

ALSO, be it further 


RESOLVED, That the name of this committee shall be The Trust Company Com- 
mittee on Legislation, and that vacancies in said committee shall be filled as they occur 
by the then president, and that this committee shall continue as a standing committee 
of the Trust Company Section. 

J. C. Cutver, of Salt Lake City, Utah: I will second that resolution. 
PRESIDENT FULLER: Gentlemen, the resolution is before you. What is your pleasure 


in respect to it: 


Rorert E. JAmes, President Easton Trust Company, Easton, Pa.: I would like to 
inquire as to the power that is to be reposed in that Committee. I| did not quite under- 
stand that. It seems to me, from what I did understand of the resolution, that it is put 
ting into the hands of a committee an exceedingly broad authority. I suggest that the 
resolution ought to be recalled by the mover and carefully considered, if it aims to confer 


upon a committee such wide authority. 


Mr. Orr: I think perhaps Mr. James looks a little beyond the language of the resolu- 


tion. The committee is not to originate legislation, but it is simply to consider any legis 
lation that may be tendered. Of course, the power of the committee cannot be broader than 
that of the Section which creates it. A matter came up in Congress, as to whether or not 
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the Government officials should accept checks drawn on trust companies, and an act was 
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about to be passed providing that they could not accept checks drawn on trust companies. 
Now, whenever another situation of that kind arises there ought to be some committee, 
with power to represent the trust companies of the United States who would oppose such 


a measure. 

E. K. Botsor, Vice-President First Trust & Savings Bank, Chicago, lll.: I would inquire 
whether that refers to constructive legislation. 

PRESIDENT FuLLeR: I would state that as the chair understands the matter that Mr. Orr 
referred to, that was where prompt action was necessary. We had no committee at that 
time to deal with the matter, and it was necessary through telegram and quick communica- 
tion to get some of our members to Washington and prevent obnoxious legislation. 

Tuomas H. Bow tes, President Baltimore Trust Company, of Baltimore, Md.: I think the 
resolution, of course, is an important one. I am heartily in favor of it and hope it will 
prevail. 

Mr. Borsor: The resolution may be aimed at an important point, but I think it ought 
to be amended in one respect, and I would suggest as an amendment that the committee 
shall have no authority to initiate legislation without first bringing the matter to the atten- 
tion of this body. 

Mr. Gorr: I think this is a good amendment, and I will second it. 

W. F. McCates, President West Texas Bank & Trust Company, San Antonio, Texas: 
I would sugges: that either we pass the amendment or else that the verbiage of the reso 
lution be changed. I do not think the word “initiate” is a proper one to use there. 

BRECKINRIDGE JONES, President Mississippi Valley Trust Company, St. Louis, Mo.: It 
is with some hesitation that I would offer any suggestion in opposition to any plan sug- 
gested by the executive officers of this Section, but it does seem to me that this resolu- 
tion would be placing in the hands of the committee a power that is quite absolute. It 
commits the committee to bind this Section conclusively. Now, with over eleven hundred 
members, and possibly a few over one hundred members represented here, if we appoint a 
committee and give them this wide power, why, they would be authorized to make a recom- 
mendation that would be binding upon the Section. I am a member of my state organiza- 

f bankers and I am on its legislative committee, but I do not recall that we ever had 

wer given to us to bind the association by our action. 

\. A. Jackson, Vice-President Girard Trust Company, Philadelphia, Pa.: I would 
like to hear read the resolution that was passed at Nashville. I was not present at that 
meeting. 

PRESIDENT FULLER: In the report of the committee, which is to be made a little later, 
that will appear, Mr. Jackson. However, I will ask the Secretary to read it. 

Mr. Fries: I naturally feel some interest in this matter, not because I was the origi 
nator of it at Nashville, but because as chairman of the Executive Committee, we have 
acted under it. The necessity for it was very evident to all who were at Nashville, and the 
resolution follows almost exactly the language of the original mover. It is open, perhaps, 
to the objection that has been made by Mr. Jones. But I would say that it was not intended 
to give the committee any broader powers. The Executive Committee, thought, how 
ever, that it was time to appoint a committee that should have the authority to express 
what they believed to be the sentiment of this Section. Perhaps, Mr. Jones can make an 
amendment to the resolution that will cure the defect that he pointed out. 

Mr. Jackson: I will withdraw the request I made for the reading of the Nashvill 
resolution. 

PRESIDENT FULLER: How would it do to postpone acting upon this resolution until 
after the reading of the report of the committee which has been acting during the interval 
That would give time for gentlemen here to consider the proper wording of the resolution. 

R. L. Taytor, President The Philadelphia Trust, Safe Deposit & Insurance Company, 
of Philadelphia, Pa.: I make a motion to that effect. 

Mr. Fries: I will second the motion. 
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PRESIDENT FuLLeR: It is moved and seconded that this resolution be withdrawn for 
the present, and that the members of the Section endeavor to frame a resolution that will 
meet the objections that have been raised to this one, and present it later in the session. All 
in favor of that motion will say “aye,” and all opposed “no.” (Carried.) 

Mr. Jones: I move that the resolution which has been the subject of discussion be 
referred to the Executive Committee for them to prepare and present another resolution 
which may meet with the approval of the members here present. 


Mr. TAyLor: I will second that motion. 


PRESIDENT FULLER: All in favor of the motion will say “aye,” all opposed “no.” 
(Carried. ) 

Mr. TAytor: In view of the recommendation made by the Executive Committee, I 
offer a resolution, as follows: 

RESOLVED, That the thanks of this Section be and they are hereby expressed 
to the Clearing House Association and its Entertainment Committee for the very com- 
plete entertainment provided for visiting delegates and their families, and especially 
for the supplemental provision for this Section in furnishing a special boat to carry us 
on the trip to the sugar plantation this afternoon. 


EpwIn CHAMBERLAIN, of San Antonio, Texas: I second that resolution. 
PRESIDENT FuLLerR: All in favor of the resolution will say “aye,” all opposed, “no.” 
(Carried.) Next in order is the report of the Secretary. 


* * * 


REPORT OF THE SECRETARY 


To the Members’ of the Trust Company Section American Bankers’ Association. 
Gentlemen :—I beg to submit herewith my report for the year ending August 31, IQITI. 

The financial statement from September Ist, 1910, to August Ist, 1911, is as follows: 

CREDITS 

Oct. 6, 1910 

By Appropriation of Executive Council 

By Sale of 12 copies Trust Company Laws 

By Sale of 8 copies Proceedings 1896 to 1903 

By Sale of 7 copies Proceedings 1903 to 1908 

Received account overpayment of salary 

3y Sale of 1 copy of State Banking Statutes 

Received account postage and stationery 


DISBURSEMENTS. 
$660.00 

Salaries 3,636.81 
Postage, stationery and printing 453.22 
Convention expenses, IQIO 378.42 
Sundries 58.12 
Expenses of L. L. Gillespie (Chairman Executive Committee) 50.00 
Proceedings, 1910 
Badges for retiring President and new Exec. Committee 
Executive Committee Meeting, Nashville 
Traveling expenses 
Telephone and telegrams 


Department expenses, ice, water and towels 
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The book of “Forms for Trust Companies” continues to meet with satisfactory sale. The 
cost of this publication to date (covering 500 complete books and 500 books printed but 
not bound), including express charges, descriptive circulars, postage, etc., was $569.56, while 
the receipt for hooks sold (394 at $15 each, and 11 at $20 each) has been $6,130, showing a 
net profit to the Section of $873.28. This amount is applicable to binding the 500 books on 
hand, which will probably be needed within the next six months. 

Your President and Chairman having referred to the Trust Company banquet, it seems 
proper to say, in order that there may be no misapprehension on the part of our members, 
that the entire cost of this banquet was paid by those in attendance subscribing for tickets, 
and that no part of our appropriation was used in connection therewith. 

The present membership of the Section is 1137. It is gratifying to know it is the largest 
in our history and it should be borne in mind that each year the increase becomes more 


becomes more limited 


difficult since the field from which we draw our members naturally 
you will find in your seats a printed list of this membership by states. ‘States having more 
than five members are entitled to a Vice-President. 

During the year, I have endeavored to make the Section of continual benefit to its 


of the 
Association, and by furnishing information to papers interested in Trust Company matters. 


members, both by correspondence, by articles published each month in the “Journal 


Respectfully submitted, 
P. S. BABCOCK, Secretary. 
ile. 


Mr. JAcKsON: I move that the report be accepted and placed on f 

Mr. Poitton: I second the motion. 

PRESIDENT FULLER: All in favor of the motion will say “aye,” opposed, “no.” (Carried.) 
Next in order is the report of the Committee on Protective Laws 





REPORT OF THE COMMITTEE ON PROTECTIVE LAWS 


Chairman LYNN H. DINKINS 


President Interstate Trust & Banking Company, New Orleans, La. 





To the Chairman and Members of the Trust Company Section: 

During 1911, the general assemblies of the forty-two States have been 
in session, and the general assembly of the State of Vermont’s IgIo session 
was held after the Los Angeles convention, so that your committee has had 
ample material to engage its attention. Inasmuch as a large majority of 
these States had already made adequate provision protecting the use of the 
word “Trust,” and providing for State examinations, your committee has 
endeavored to be of service in various directions in addition to the two fea- 
tures to which its energies in the past had been principally directed. 

We find that the provisions of the Postal Savings Bank law, which re- 
strict deposits in State institutions to localities in which there is State super- 
vision of banks, will have a tendency to assist the committee in securing 
supervisory legislation in certain of the States which have hitherto opposed 
such enactments. 

Another interesting result of Postal Savings legislation is that the Bank- 
ing Department of some States, acting under instructions from their several 
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legal advisers, have notified the institutions under their direction that it would 
be contrary to existing laws for them to pledge security in order to obtain 
postal savings deposits. One State, California, amended its banking laws, so 
as to allow savings banks to supply such security. 

Among the favorable results obtained from Legislatures in which trust 
companies are concerned, the committee calls attention to the new banking 
laws providing for State supervision passed in Alabama, Idaho and Utah; 
to section 96 of the California law eliminating requirements that securities de- 
posited by trust companies must be registered in the name of the State treas- 
urer officially. 

In Delaware and Florida, satisfactory acts protecting the use of the word 
“Trust” were passed, and, in Delaware, the supervision of the Insurance Com- 
missioner was extended so as to cover trust companies. This will prevent 
the obtaining of so-called trust company charters to be used for improper 
purposes. 

In Maine, it was provided that trust companies receiving savings de- 
posits shall segregate assets at least equal to the aggregate amount thereof, 
such assets to be held for the security and payment of such deposits. 

Nebraska and Nevada both passed laws authorizing the organization of 
trust companies, defining their powers, duties, privileges, etc. 

South Dakota passed a new and improved trust company act. 

In Wisconsin, an act was passed, providing that all records of original 
entry should be kept in permanently bound books, thus eliminating the use 
of the so-called card systems. 

The committee was unable to secure desired legislation in Arkansas, 
North Carolina, Georgia and South Carolina. 


During the year, eleven States added to their legal holidays, Columbus 
Day—October 12. 


North Dakota has restricted the amount which banks may invest in 
banking house, furniture and fixtures. 

An interesting development of the year was the action of the New York 
Clearing House in admitting trust companies as members without requiring 
them to hold one-quarter of their demand deposits in cash. 

Respectfully submitted, 
RALPH W. CUTLER, 
F. H. GOFF, 
P. C. KAUFFMAN, 
E; J. PARKER, 
LYNN H. DINKINS, 
ComM™MiTrEE ON Prorective Laws 
W. B. Aten, Secretary Greensboro Loan & Trust Company, Greensboro, N. C.: 
move that the report be received and placed on file. 
H. L. Warp, President Burlington Trust Company, Burlington, Vt.: I second the 
motion. 
PRESIDENT FutieR: All in favor of the motion will say, “aye,” opposed, “no.” (Carried.) 

Gentlemen, we are now to listen to an address which vitally interests every man 
in the trust company business. There is no relation in life, unless it is that of matri- 
mony, in which persons and institutions come more closely in contact than the rela- 
tion that exists between the lawyer and the trust company. Mr. Eaton, of Chicago, 


has prepared and will deliver to us an address on the subject of “The Relation of the 
Trust Company to the Lawyer.” 
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| THE RELATION OF THE TRUST COMPANY TO THE LAWYER 


MARQUIS EATON 
| Of Defrees, Buckingham, Ritter, Campbell & Eaton, of the Chicago Bar 





The banker and the lawyer have al- 
ways challenged each other to the freest 
discussion of their many problems of mu- 
tual concern. While the functions of 
their professions are quite dissimilar, the 
professions are related in many ways; 
and their historic interdependence has 
been emphasized through the develop- 
ment of the modern trust company. 

The interrelation does not consist, 
as some writers have conceived of it, in 
a sportsmanlike division of common spoils 
among two eager and competing groups. 
Neither does it consist in any type of 
armed neutrality—the favorite modern 
way of temporizing with a new problem 
until such time as the stronger can suc- 
cessfully invoke the doctrine, “the sur- 
vival of the fittest.” 

Competition and interdependence are, 
for our purposes, terms mutually exclu- 
sive. It is the latter term which cor- 
rectly characterizes the vast majority of 
the essential and legitimate activities of 
the trust company and the lawyer. 

The scope of trust company organiza- 
tion. has been extended so that it now 
frequently involves five distinct depart- 
ments: 

1. A financial department. 

A safety deposit department. 
A real estate department. 

A bond department. 

A trust department. 


bo 


un tk Ww 


Financial Department 


In its financial or banking department 
the trust company does not compete with 
the lawyer to a greater or different de- 
gree than does the National bank. The 
interrelation of the banking and legal 
profession is the more marked in the 
case of the trust company than in the 
case of the National bank, because of the 
broader powers and wider scope of in- 
vestment accorded to the former. The 
lawyer, if he has earned a reputation for 
reliability and prudence, can, through the 


co-operation of the trust company, as- 
sure every responsible client the financial 
support necessary to the protection of 
his legal rights; which protection, by the 
way, is required less often in litigated 
matters than in the carrying out of amic- 
able adjustments and constructive plans. 

It is true that some lawyers act as 
bankers for their clients, loaning them 
money (usually on extravagant security) 
and otherwise acquiring a personal inter- 
est in the plan, adjustment or litigation 
in which they are professionally engaged; 
but all that a lawyer can safely do in ren- 
dering his client financial assistance can 
be done better and with greater propriety 
through the banking department of the 
trust company. The law office used as 
a bank is as impertinent and as perilous 
to the client as the bank or trust com- 
pany used as a law office. (I have been 
discussing the propriety of loans to the 
client. I do not seek to abridge the right 
of clients to loan money to their law- 
yers; an altogether admirable expedient 
for supplementing banks and trust com- 
panies in a function which, while they 
could perform it perfectly, they are sadly 
indisposed to perform at all.) 

The careful lawyer makes it a rule 
to refer to his banker for adjustment di- 
rect with the client the financial ques- 
tions involved in the conduct of his client’s 
business. The banking and investment 
department of the trust company are of 
most frequent service in this connection. 
I have been told, and I believe it to be 
true, that lawyers introduce more ac- 
ceptable customers to the banking de- 
partment of the trust company than does 
any other professional or _ business 
group. 

Reciprocally, the wider scope of trust 
company banking, compared with that of 
the National banks, gives much more fre- 
quent occasion for the employment by 
the company of the lawyer’s technical 
services. 

The trust company, therefore, in its fi- 
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nancial or banking department, does not 
compete with the lawyer in any of his 
legitimate and essential lines of business, 
and it does aid him in these lines by 
occasional direct employment and by con- 
stant co-operation with his clients. 


Safety Deposit Department 


The safety deposit department is one 
which is of special convenience to the 
lawyer. Until it came into popular use 
his office was the usual depository of 
wills, title papers, life insurance policies, 
contracts, stock certificates, promissory 
notes and bonds. He was always a bailee 
without hire; held to a limited financial 
but a strict moral responsibility. Fre- 
quently, in an emergency, he was able, 
after hours of patient search, to find the 
document which the client claimed to 
have left with him for safe keeping. This 
proved that the document had marvelous- 
ly survived the successive house-cleanings, 
by means of which he had sought to ex- 
tend the resources of his always over- 
crowded office; that it had come through 
the fire, which had started with a for- 
gotten cigar; that it had been spared by 
the burglars when.they ransacked his 
papier-mache vault. 

Often the lawyer did not find the paper 
for the reason that he never had it. This 
did not avail him. His role of universal 
depository made him the logical suspect 
in connection with every missing docu- 
ment. The custom carried with it no 
compensation to the lawyer and cost him 
heavily in time, office space, nerve force 
and friends. He is today the best drum- 
mer for the safe-deposit department. He 
can and does do a great deal for this 
department. It can do nothing for him 
except, in a measure, to take away from 
him the haunted look which he always 
wore until his clients began to act on 
his advice and rent a safety deposit box. 


Real Estate Department 

A real estate department is an indis- 
pensible adjunct to the business of every 
trust company. Such a department in a 
law office argues a lack of law business. 
Lawyers as lawyers do not compete with 
real estate agents, individual or corporate, 
any more than with contractors, mer- 
chants or physicians. It is true that the 
purchase, lease, sale or improvement of 
real estate involves many questions of 
law, but such questions are involved in 
the conduct of all branches of business. 
The fact that one has been admitted to 
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practice law does not make his loaning 
of money, dealing in securities and buy- 
ing and selling of real estate law prac- 
tice. When so engaged he is a private 
banker or broker—a legitimate calling, 
but one not technically associated with 
the profession of law. A man can com- 
plain, as a real estate agent, of the com- 
petition of trust companies if as such 
he thinks he has cause for complaint, but 
a lawyer ought not to invade the calling 
of a broker and then complain that the 
competition he encounters there is com- 
petition in the practice of law. 

In some States, where trust companies 
are organized to pass upon and guarantee 
title to real estate, the business of ex- 
amining abstracts has been practically 
monopolized by these companies which 
perform these services in connection with 
the issue of their guarantee policy. I 
believe this practice marks a distinct ad- 
vance in the direction of simplifying and 
assuring the title to real estate. Lawyers 
who complain of title insurance as com- 
petitive have, with their initial premise, 
lost the argument. The assumption of a 
risk for a consideration is not law busi- 
ness at all—it is a species of insurance. 
Under the guarantee policy the liability 
is absolute and is based on commercial 
considerations. Under the lawyer’s opin- 
ion of title the liability is much more 
restricted and rests on established profes- 
sional grounds. The customer, in other 
words, has, through the evolution of the 
title insurance company, acquired an as- 
surance much more tangible and readily 
enforceable than that given him under 
the old system of lawyers’ opinions of 
title. There has been in this evolution 
no infringement of any professional pre- 
rogatives—merely a change of method 
along progressive and constructive lines. 

When a trust company, in its real es- 
tate department or in any other depart- 
ment, has legal questions to determine 
it should, and if it is a responsible, self- 
respecting concern it always does, consult 
lawyers rather than doctors, bankers or 
preachers. The average run of the busi- 
ness of the real estate department is not 
law business at all, and therefore this 
department can continue to grow in 
prosperity and grace with our congratu- 
lations and good will. 


Bond Department 


Whether the bond department of a trust 
company is an advantage or a disadvan- 
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tage to the private bond broker and dealer 
in securities is not my purpose to inquire. 
The relation of this department to the 
lawyer is certainly a helpful one. Re- 
sponsible trust companies buy and sell 
bonds of those issues only which are certi- 
fied by conservative and capable counsel. 
A bond is simply the final evidence of a 
sequence of purely legal transactions. 
The development of this type of security 
is law business, pure and simple. Traffic 
in the security after the same has been 
legally developed is not law business. I 
will go further, under the protest of some 
of my professional brethren, and declare 
that counseling with respect to the in- 
vestment of surplus funds is not ordi- 
narily to be classed as law business. To 
be sure, the lawyer has performed this 
function from.time beyond memory, but 
he, like the minister and the doctor, is not 
limited in his usefulness to strictly pro- 
fessional concerns. I am not seeking to 
divorce him any of the personal 
responsibilities which flow from his con- 
fidential relation to his client. I do in- 
sist that his interest as a lawyer is limited 
to a technical examination of the legal 
history of a particular investment; as a 
lawyer he has nothing to do with the 
question of choice among securities le- 
gally established. His special fitness for 
advising precisely the investment which 
his client needs is assumed more often 
than it is proved. It is my opinion that 
in the vast majority of cases he would 
serve his client best by confining himself 
to the client’s law business, committing 
the client, with respect to his investments, 
to the bond department of a well-organ- 
ized and conservative trust company. I 
assume that the bond department of every 
trust company of the type described is 
dominated by a man of special education 
and technical experience in the matter of 
investments. For any one trust company 
to invite public confidence without such 
a specialist in its investment department 
is to negative every principle on which 
the just appeal of trust companies in gen- 
eral is based. 


from 


Trust Department 


In my consideration of the financial, 
safety deposit, real estate and the bond 
department of the trust company I have 
endeavored to show that the relation of 
these departments to the lawyer is not 
competitive in any sense which gives him 
a just ground of complaint. I have sought 
to establish that such functions as the 
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loaning of money on securities, the safe 
keeping of important documents, the in- 
surance of real estate titles and the in- 
vestment of surplus funds are, by whom- 
soever performed, not the service contem- 
plated by the lawyer’s exclusive license. 
You have inferred that it is my view- 
point that a lawyer can complain as a 
lawyer of competition in such branches 
of service only as, under his license, he 
is presumed to possess an exclusive fit- 
ness to perform. 

In the consideration of the final divi- 
sion of the subject, the trust department 
and its relation to the lawyer, I shall 
refer to many ties of mutual helpfulness 
which exist between us and which grow 
stronger with the years. I shall-also men- 
tion, with such self-restraint as in this 
presence I ought to command, certain 
practices of a few trust companies which 
are not conductive to a mutual good will, 
but which, on the contrary, grossly violate 
the rights of the general public. I refer 
to the occasional encroachment of trust 
companies upon a field where special and 
technical qualifications ascertained and 
certified by the State are, under estab- 
lished public policy, regarded as a pre- 
requisite to service in that field. 

The business of the trust department 
may be roughly classified, with reference 
to the source of the authority exercised, 
into three main divisions. 

In the first division is comprehended the 
variety of transactions growing out of 
the development of the modern corpora- 
tion and the demand for a better safe- 
guarding of corporate business. The ser- 
vice of the trust company as agent of 
underwriting and stockholders’ syndicates, 
as depository upon the increase or re- 
duction of capital stock, or under plans 
of reorganization, or upon the sale or ex- 
change of securities, as fiscal agent for 
the payment of coupons and bonds, as 
trustee in corporate mortgages and as 
registrar and transfer agent of the shares 
of stock of other corporations, is so mani- 
festly to be preferred to the service of 
an individual, or in- fact, of any other 
known agency, that it is now almost uni- 
versally availed of by the experienced and 
careful lawyers. 

The second of the three branches of 
trust department business embraces 
those cases where the confidence is im- 
posed by an individual or individuals to 
whom the trustee is directly accountable. 
In this division fall most of the trusts 
growing out of the private relations of 























































































































































































































































































































428 TRUST 


life, designed to be discharged during the 
lifetime of the creator of the trust. For 
example, all those cases of trust company 
control of property during the temporary 
absence or indisposition of the owner, the 
management of the separate estate of 
married women, the discharge of escrow 
appointments, and, in general, the carry- 
ing out of private stipulations and agree- 
ments. 

Most assuredly the lawyer has no right 
to object when an individual, seeking 
either to divest himself of an irksome re- 
sponsibility or to find some disinterested 
party to carry out conventional business 
directions, is attracted by the organiza- 
tion, the responsibility and the perma- 
nence of the trust company and its trust 
department. Neither may the lawyer ob- 
ject if the commission deliberately im- 
by the individual is complicated 
rather than conventional and legal rather 
than commercial, but in such case he can 
and ought to that the draft of 
the legal document creating and evidenc- 
ing the trust be busi- 
ness of the most technical character, and 
that its preparation be accordingly sur- 
rounded with every protection as to dis- 
interestedness which the ethics of the le- 
gal profession in such cases impose. 


posed 


insist 


regarded as law 


At this point, while we are considering 
the right of the 7 
disinterested counsel, it seems proper to 


client to the service of 


protest against the practice which has 
found support in a few trust companies 
of commanding power, of requiring all 
legal business in connection with their 
trusts to be carried on by their private 
counsel to the exclusion of counsel chosen 
by those who under the terms of the 
trust have the direct interest therein. 
Nothing but the clearest expression in 
the instrument creating the trust could 
warrant such an interpretation of the 
trustee’s privilege or the trustee’s duty. 
Due protection in the execution of its trust 
should mark the boundary of the trustee’s 
right to insist upon the service of its 
private counsel. The extension of its right 
to reasonable protection in the discharge 
of its duties to the point of forcing into 
the office of its counsel all business con- 
nected with the trust conduces to extrava- 
gant and indifferent service. It has been 
suspected that the practice has in 
instances resulted in the favored counsel 
rendering service to his real client, the 
trust company, for merely nominal fees 
in consideration of the business of iy- 
voluntary clients thus acquired. 


some 


COMPANIES 


Fortunately the 
demned is 


practice here 
countenanced in but few lo- 
calities. It cannot be supposed that it 
will ever win general recognition. It 
runs counter to all the traditions of the 
legal profession and it will continue to 
meet, as it deserves, the vigorous protest 
of the members of the bar. 

The third and final branch of trust de- 
partment business to be considered is that 
wherein the accountability of the trust 
company is to or under the direction of 
the court. This includes service as exe- 
cutor, administrator, conservator and 
guardian, as testamentary trustee and as 
assignee, receiver or trustee of a business 
either insolvent or 
It is in 
of business 


con- 


involved in litigation. 
with those branches 
which have to do with the 
courts that the ambitions of certain trust 
companies have outrun not 
own capacities, but the 
prieties. This result has been due, in a 
measure, to a failure to distinguish be- 
tween branches of employment which any 
willing and conscientious 
right to solicit and 

branches the right to 
rests exclusively 


connection 


their 
pro- 


only 
elementary 


agent has a 
accept, and other 
discharge which 
in special and technical 
education, coupled with a direct personal 
and summary responsibility to the court. 
With respect to business, the 
lawyer's responsibility is as exclusive as 


all law 


that of the surgeon or physician in their 
own fields. The trust company has no 
more right to do a particular thing when 
the thing itself is correctly denominated 
law business than it would have to pre- 
scribe for the sick or to compound a pre- 
scription those technical functions 
are properly assigned to the doctor and 
the druggist. Throughout this paper I 
have endeavored to apply the simple test, 
“Is it law business?” and have as to the 
vast majority of 


when 


trust company transac- 
tions answered the question in the nega- 
tive. In my opinion the same result is 
reached when we apply the test to the 
office of executor, administrator, guardian, 
receiver, and testamentary 
The trust company is ordinarily 
equipped to accept employment of 
this character, whereas lawyers are more 
and more inclined to deem themselves in- 
eligible. What the public has a right 
to insist upon is that no trust company 
or other corporation, directly or indirect- 
ly, put itself in the position of rendering 
legal services to any client, whether the 
client in question be an individual or a 
corporate appointee of the court. To il- 


conservator 
trustee. 
well 
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lustrate: To serve as executor is not law 
business; but to draw a will involving 
a complicated distribution of a testator’s 
estate is law business, and nothing else. 
For a lawyer to advertise for the privi- 
lege of drawing an important legal docu- 
ment in the hope of securing additional 
business through the opportunity thus af- 
forded him might properly result in his 
disbarment. For a layman or a corpora- 
tion to advertise for the like privilege, 
in the hope of the like reward, is not 
less objectionable because such advertise- 
ments on their face frequently disclose 
that no charge will be made for the self- 
serving act. Every client when he exe- 
cutes a will, makes an assignment or de- 
clares a trust has the right to have— 
indeed, it is imperative that he should 
have—capable, disinterested and responsi- 
ble counsel. The responsibility to which 
the client is entitled is not merely that 
responsibility which expresses itself in 
dollars and in general reputation. It is the 
responsibility of an officer of the court— 
nothing less than this—a _ responsibility 
unfaithfulness to which involves the ‘sac- 
rifice of the very right to hold one’s self 
out to others as qualified to exercise it. 

Advertising to draw wills free of charge 
is typical of the class of so-called com- 
petition imposed by an occasional trust 
company upon the lawyers of the com- 
munity. It would serve no good purpose 
to multiply illustrations. This one is 
typical of the thing that_all lawyers, in- 
cluding those who champion, utilize and 
serve trust companies, resent. It cannot 
be met as competition, since lawyers may 
compete only with lawyers and then only 
in accordance with certain wholesome 
professional standards. It may, however, 
be fairly characterized to this distin- 
guished and dominant association as a 
species of malpractice which in the in- 
terests of a growing interdependence and 
intimacy between you and us should be 
by you subjected to your own rigorous 
discipline and condemnation. 

In its consideration I beg you not to be 
misled into the assumption that the pres- 
ence of a lawyer or of many lawyers 
in the trust company organization ren- 
ders the company eligible for the conduct 
of law business for clients. The trust 
company lawyer is simply the trust com- 
pany’s lawyer. As such he can give to 
his client, the trust company, the best 
that is in him in aiding it to a wise, safe 
and profitable conduct of its business. 
\ multitude of legal questions having to 








do with the interest and responsibility of 
the trust company itself are presented in 
each of the five departments herein dis- 
cussed. To have and serve acceptably 
such a client does great honor to any 
lawyer, but no lawyer should risk depre- 
ciation of his professional ideals by con- 
senting to render decoy service for the 
luring of business to even his most im- 
portant client. Let the trust company 
lawyer, and all lawyers, remember that 
the practice of the law is not a trade 
open to the community in general. The 
principles governing the practice of law 
are clearly stated in a recent decision of 
the Court of Appeals in New York State 
rendered in the case of the Co-operative 
Law Company. It was there held that 
a general statute authorizing stock cor- 
porations to be formed for any lawful 
business did not permit an incorporation 
to practice law; the practice of the law 
not being a “business,” but a franchise 
and a public service, inseparable from 
the individual’s personal worth. The 
Court says: 

(In re Co-operative Law Co., 198 N. Y. 
479.) 

“The practice of law is not a business 
open to all, but a personal right, limited 
to a few persons of good moral char- 
acter, with special qualifications ascer- 
tained and certified after a long course 
of study, both general and professional, 
and a thorough examination by a State 
board appointed for the purpose. The 
right to practice law is in the nature of a 
franchise from the State conferred only 
for merit. It cannot be assigned or in- 
herited, but must be earned by hard study 
and good conduct. It is attested by a 
certificate of the Supreme Court and is 
protected by registration. No one can 
practice law unless he has taken an oath 
of office and has become an officer of the 
court, subject to its discipline, liable to 
punishment for contempt in violating his 
duties as such and to suspension or re- 
moval. It is not a lawful business ex- 
cept for members of the bar who have 
complied with all the conditions required 
by statute and the rules of the courts. 
As these conditions cannot be pertormed 
by a corporation it follows that the prac- 
tice of law is not a lawful business for a 
corporation to engage in. As it cannot 
practice law directly, it cannot indirectly 
by employing competent lawyers to prac- 
tice for it, as that would be an evasion 
which the law will not tolerate.” 
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On the one hand, the lawyers must’ the decision I have quoted and decline 
not confuse the issue by complaining of to perform or to hold themselves out as 
alleged competition in that which is not competent to perform any business which 
law business at all, but should limit their is clearly and technically law business. 
protest to the assumption by trust com- Under such conditions nothing can pre- 
panies of such business as is clearly and vent a perpetual alliance between the trust 
exclusively law business. On the other companies and the lawyers in the bene- 
hand, the trust companies should observe fits of which the community will inevit- 
in letter and in spirit the reasoning of ably and abundantly share. 

. “es 

PRESIDENT FuLLER: I will now announce the names of the committee appointed to 
accept nominations for members of the Executive Committee to fill the vacancies which 
will exist after to-day. The gentlemen whom I appoint are, as follows: 

F. H. Goff, of Cleveland, O. 

Roland L. Taylor, of Philadelphia, Pa. 

R. W. Cutler, of Hartford, Conn. 

H. A. Rhoades, of Boston, Mass. 

Edwin Chamberlain, of San Antonio, Tex. 

Henry G. Arrp, Vice-President Guaranty Trust & Savings Bank, Jacksonville, Fla.: 
There are several recommendations which were made by the President in his address 
this morning, which I think ought to be referred to the Executive Committee for them 
to consider, and, if deemed advisable, carried into effect; and, therefore, I move that 
be done. 


Mr. Warp: I second the mction. 


PRESIDENT FULLER: All in favor of the motion will say “aye,” opposed, “no.” (Carried.) 


At this point, a recess of five minutes was taken for the purpose of enabling mem- 
bers to hand in their nominations to the committee appointed for that purpose. 


RECESS 

RoLtanp L. Taytor, President Philadelphia Trust, Safe Deposit and Insurance Company, 
Philadelphia, Pa.: Having had over twenty years experience in the relation of trustee to an 
individual, I desire to express my appreciation of the excellent address delivered here by 
Mr. Eaton. It is so able an analysis that I think we might almost term it a Rule of 
Conduct, and I should like to see it printed in pamphlet form under the auspices of 
this Section. 

PRESIDENT I'ULLER: Do you make a motion to that effect? 

Mr. Taytor: Yes sir, I so move. 

The motion was seconded and passed. 

PRESIDENT FULLER: We will now listen to an address by Mr. Fred. I. Kent, Vice- 
President of the Bankers’ Trust Company of New York, on the “Registration of Com- 
mercial Paper.” 
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REGISTRATION OF COMMERCIAL PAPER 


FRED. I. KENT 


Vice-President Bankers’ Trust Company, New York 


NE of the great problems of today, which the people are uncon- 
sciously engaged in solving, is the right of the individual or com- 
bination of individuals to use the great market represented*by the 

public mind. When the world was divided into thousands of comparatively 
segregated communities, personalities of buyers and sellers of commodities 
or credit were known to each other. With the dissemination of the thoughts 
of men, made possible through the telegraph, the telephone and the printing 
press, the business man is able to reach millions of minds to whom his own 
personality must be unknown, except as it is reflected through the thoughts 
of others. Partly on this account his responsibilities are proportionately 
greater and his duties vastly different than when he lived in and served 
only isolated communities. Each member of a small community, having 
an opportunity to judge of his neighbor’s ability and integrity, can guide 
his own actions accordingly, and will succeed in life as his judgment is good 
or bad. With the growth of population and its increasing density, requiring 


division of labor and greater interdependence, with correspondingly less 
proportional personal acquaintance, a public forum is offered to him who 
would serve his unknown neighbors, and publicity of operation and regula- 
tion of methods must take the place of personal contact. 

If, therefore, we would have for our market-place the great public mind, 
we should so display our wares that the stranger can fairly judge of their 
value. 


The needs of the business man and of the people are identical. Both 
desire good times, which for the business man means demand for that which 
he has to sell, and to the people the power to buy. As a buyer for his own 
needs, the business man is of the people, and as a seller for profit, to be used 
to buy the necessities or luxuries of life, the people are business men. Their 
interests, therefore, cannot be separated, even though in particular instances, 
for a limited time only, a small portion of one element may seem to gain 
something through injury to the other. It is because of this latter fact that 
the demagogue has his day. His every success, even though it must of 
necessity be short-lived, has to be paid for by the people. In the formation 
of laws having to do with the regulation of industry both the business man 
and the people should be represenied, the one as the seller and the other 
as the buyer. Then fairness to both interests would be possible, and injury 
done to neither. The popular political idea of the day appears to be that 
the buyers only should be represented, and not the sellers, except possibly 
when sellers seem to represent the most votes, and no consideration is given 
to the fact that every buyer is of necessity a seller, and that his ability to buy 
will be curtailed in exact proportion to his inability to sell. When organiza- 
tions of business men can, among themselves, make such rules and regulations 
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as will protect the public, the law need not and should not step in, but when 
such control is ineffective the requirements should be written into the statutes. 

Industrial stability is essential to the comfort and happiness of the multi- 
tude. It can only be acquired by the elimination of waste in the growth 
or manufacture of commodities, waste in their marketing and distribution, and 
waste in their financing. The efforts of men to stop such waste and profit 
by it have led to the formation of our great corporations. While the people 
as a whole iook upon waste with complacency, yet when it is turned into 
profit it becomes a source of discontent, even though a part of such profit 
may accrue to the public. The demagogue and the muckraker then constitute 
themselves leaders of the mob, and endeavor to steal, by abuse, the success of 
the captain of industry, instead of trying to make his creation, the corporation, 
pay for the use of the great public market by fair regulations. 

Waste is both positive and negative. When positive it may be turned 
into profit. When negative it may be prevented and thus save loss. Greater 
efficiency in the management of a corporation will save positive waste, and 
greater protection from inability and dishonesty will present negative waste. 
Business men through their associations, are constantly working for greater 
efficiency and greater protection, and incentive for profit is the compelling 
force which leads them to do so. The results of such efforts are seen through- 
out the commercial world in changed customs and requirements. Unfortu- 
nately men learn more rapidly from bitter experience than from anticipation, 
hence regulation usually foilows primary waste. The registration of com- 
mercial paper, which has recently become a part of our financial system, isthe 
outgrowth of such experience. That such registration has been voluntary 
on the part of those undertaking it greatly redounds to the credit of American 
business men, but it is only one instance out of many where financial interests, 
when left to themselves, have changed their methods to better protect the 
public. 

The issuance of commercial paper is the direct outgrowth of the larger 
firm or corporation, which, having for its market the whole country, requires 
on the other hand a greater credit than can be furnished locally. It would not 
be necessary if the funds desired could be obtained from the bankers of the 
company issuing the paper. Such paper could not be sold if it were not for 
the facilities furnished by the great public mind, and as a compensation to the 
people for the use of the market made by them, sufficient additional safe- 
guards should surround the business to protect to a reasonable extent all 
concerned. 

One reason why such a duty falls upon those making use of the public 
market is that due to its great breadth, fraud, if committed, can assume enor- 
mous proportions and result in loss to great numbers of people who have not 
directly had any voice in extending the credit. For instance, if a large indus- 
trial concern places its paper in several hundred banks situated in different 
parts of the country, and the money is wrongfully used or otherwise lost by 
those in control of the industrial company, it may mean disaster to many 
interests, viz., the stockholders of the company issuing the paper, the various 
companies from whom materials are bought, and their stockholders and others 
interested, the stockholders of banks which purchased the paper, the deposi- 
tors of such banks as may be forced into liquidation through the loss, the 
stockholders of such companies as are depositors in the failed banks, all who 
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sell to those whose buying power is curtailed, and those from whom such 
sellers buy. The farther away we get from the original borrower, the less 
severely the loss is felt, except in cases far aiong the line, where the particular 
loss was sufficient to cause bankruptcy of some company which might other- 
wise have survived. Where frauds committed in a single community could 
only reach a smail amount, those perpetrated upon the broad public market 
can assume enormous proportions. While the amounts obtained through the 
issuance of commercial paper wrongfully have already been tremendous, in 
some individual! cases being over $1,000,000, yet they have not assumed the 
proportions possible under our present system by any manner of means. 
When commercial paper first began to be issued, it was comparatively easy 
for firms to obtain money in this manner without regard to their standing. 

Some brokers, in their anxiety for commissions, induced hitherto con- 
servative men to expand their credit far beyond the point of safety. Failures 
and losses inevitably resulted, until it was found necessary to put a check 
upon such operations. A system of auditing was then introduced, in order 
that those purchasing paper might be able to use their own judgment in 
deciding upon the advisability of taking it. Buyers of commercial paper 
then felt safe, for they thought that the risk was reduced to a reasonable one 
when public auditors were examining the books of the companies issuing 
commercial paper and were furnishing reports based upon such examinations. 
[It was not long, however, before it was seen that while the auditing system 
protected the buyer of the paper to a reasonable extent, when all of those 
in authority who were connected with the issuing companies were men of 
integrity, yet that it was no protection whatever from such officers authorized 
to obligate the company as might be dishonorable. 

It was found that commercial paper was being issued by some companies 
through several sources; that certain officers were appropriating the funds 
which were received from paper put out through special channels; that neither 
the funds nor the purpose for which they were used appeared upon the books 
of the company, and that separate bank accounts were maintained to carry 
deposits made from the proceeds of such paper issued, records or statements 
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of which never reached the company’s books or those connected with the com- 
pany, other than the particular officers who were misusing the money. Any 
system of audit which might be applied in such cases would not uncover the 
fraud, for the company’s books, if otherwise in order, would balance properly, 
and the auditor would not have his suspicion aroused. In all such cases the 
company, while never having received the use of the money, would still be 
liable for the amount of paper issued, as a properly authorized officer signed 
the obligations. When such paper became due and could not be met by the 
companies whose names appeared upon it, they were forced into bankruptcy. 
Those who had purchased paper upon the audited statements of these com- 
panies were really furnished with no more protection than if there had never 
been an audit. The losses to the multitude directly and indirectly interested 
were made because the public was not properly protected. 

There was always the possibility that our daily newspapers on any morn- 
ing might give an account of some bankruptcy due to some such cause. The 
question then was to find some practical safeguard which would effectively 
prevent frauds of this nature. 

The American Bankers’ Association has considered the problem from 
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many points of view, and some form of registration seemed to be the only prac- 
ticable solution. It was found, however, that the different systems of co- 
operate registration suggested could not be made effective, as they all required 
independent uncontrollable action of many individual bankers. The plan was 
then tried of having paper registered by a trust company along the same lines 
that have so successfully protected the issuance of other forms of security, 
such as bonds and stocks. This system, having proved most effective, has 
since been adopted by a number of industrial concerns issuing commercial 
paper, and it is at present under consideration by the boards of directors 
of many others. It is doubtful if any security in the form of stock could 
be listed upon any stock exchange in this country without registration. This 
protection, which is afforded to buyers of shares of stock, is such a contrast to 
the methods under which commercial paper is issued that its application to 
the latter security has been most favorably received by bankets. 

First and foremost, the registration of commercial paper by trust com- 
panies makes a perfect audit possible, and without regard to any other pro- 
tecton afforded, this in itself would make such registration of the utmost 
value. In addition to furnishing the means to a satisfactory audit, registra- 
tion affords those who examine the statement of a company, whose paper is 
being offered to them, an opportunity to see what obligations have been 
incurred by the issuing company since the date of the statement. Such infor- 
mation is not public property, but can be obtained by any banker interested. 
When so obtained, it is a trade secret, and it is safe to assume will be kept 
inviolate, as other similar matters are which have to be known to bankers. 

The detail of the system is quite simple. First and most important, the 
board of directors of a company which intends to have its commercial paper 
registered must pass a resolution in regular order, which requires that all 
promissory notes issued or executed in the name of the corporation, and all 
promissory notes endorsed in the name of the corporation, other than its own 
promissory notes, and all drafts and bills of exchange accepted in the name 
of the corporation, must be registered by a trust company, and further, that 
no paper of such character shall be complete or valid until it has been so 
registered and such registration shall have been noted upon the paper itself 
over the signature of an officer of the trust company. The trust company as 
registrar should be authorized upon the written request of some officer of the 
company, either treasurer or assistant treasurer, to register upon presentation 
all obligations of the character already outlined, delivering them back to the 
‘company. Signatures of the proper officers should be filed with the trust 
tompany for comparison, and no other signature should be accepted by it 
unless properly authorized. ‘The trust company should be authorized and 
directed to keep a record of all registration, including maturity dates, amounts 
and such other detail as is necessary to identify the paper. The registrar 
should be obliged to report to the auditor of the corporation in writing on 
each business day, giving a transcript of the registrations made on the pre- 
vious business day. The treasurer from time to time, at least twice each 
month, should present to the trust company all registered paper which shall 
have been paid and cancelled, and such cancellations should be noted on the 
records. The treasurer should also, from time to time, file a statement of 
bills receivable paid, which the trust company shail cancel from its records. 
The trust company should also be authorized to furnish any bank, banker or 
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trust company, upon request, with a statement of the amount of the unma- 
tured registered paper. 

Where interior firms wish to have trust companies in reserve cities reg- 
ister their obligations, they should forward such paper to their brokers for 
presentation to the trust company for registration and certification and 
delivery upon payment of the amount of the paper registered. This would 
not inconvenience either the firm having the paper registered nor the broker, 
as the latter would not need to present the paper for registration until the 
money was obtainable. This method would also be of a great convenience in 
many cases, as the paper not being valid until properly registered, firms or 
corporations could, when desirable, file with their brokers obligations which 
were in order, with the exception of the signature of an officer of the trust 
company, showing that the paper had been properly registered. Such paper 
could then be held until its proceeds were required by the maker, who could 
obtain the funds by telegraph and without loss of time. Unquestionably 
large amounts in commercial paper are filed with brokers today to be held 
until needed, and too many firms in the past have lost money through brokers 
negotiating such paper for their own use, and without the knowledge of the 
makers. Under the system of registration all reputable brokers would be 
benefited, as their responsibility for paper filed with them would be practically 
eliminated. It is only a misconception of the object of registration which 
would prompt a broker to object to the necessity of having to have paper 
sent him for sale registered with a trust company and delivered against 
payment. 

With registration carried on under such a resolution, the corporation, 
while unquestionably responsible for paper which it might issue without 
such registration, provided it actually received the funds would not be re- 


‘sponsible for any unregistered paper issued by an officer authorized to execute 


paper in his company’s name, wherever there was notice of the company’s 
requirement of registration. If the funds were received and used by the 
company, the audit would show it, consequently, as the company would not 
be responsible for such other paper as might have been issued, the statement 
of the auditor should be a correct exposition of the company’s business at the 
time it was taken off. 

At present the large expense incurred in having public auditors examine 
the books of firms and corporations is money wasted, in so far as the audit is 
intended to protect those depending directly or indirectly upon the company 
in any way whatsoever. The value of a proper audit is more far-reaching 
than would seem at first glance. Every officer in a company is dependent 
upon a proper audit for protection against the inability or dishonesty of every 
other officer, and of the clerks in his employ. The directors of a company 
are entirely dependent upon a proper audit for proof as to their justification in 
trusting the officers elected by them, and in being able to intelligently pass 
upon matters of importance which are put before them for their consideration. 
The money they have invested in a company is often the least part of the 
risk undertaken by a director in assuming his duties. If his confidence in the 
officers is misplaced, or the system under which the company is carried on is 
a bad one, failure may result, and the director may have a reputation destroyed 
which had been built up through years of honorable and capable business man- 
agement. Stockholders are usually influenced more or less when purchasing 
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stock of industrial companies by the personnel of the officers and directors. 
If these known officers and directors, who may themselves be worthy of every 
confidence reposed in them, are not able to protect the stockholders, because 
a way is open to any other officer authorized to obligate the company to 
obtain funds on the company’s credit and use them for the benefit of himself 
or to speculate for the company, either for the purpose of making money of to 
cover up losses, it is really a serious matter. The opportunity to raise money 
by means of commercial paper, by arranging to withhold the funds received 
from paper placed through special channels, is ever present, regardless of 
any audit which may be made. When the by-laws of a company require that 
every obligation intended to raise money shall be registered with a trust 
company, in order to be valid, both the temptation to put out commercial 
paper fraudulently and the possibility are eliminated. The protection afforded 
covers every danger existent with the issuance of commercial paper as such, 
and the methods under which it is sold. Such dangers include dishonesty or 
inability on the part of the maker, which causes him to try and float more 
paper than his business warrants, either by means of unrecorded paper or 
false statements, or by piling on liabilities after a statement has been pub- 
lished, and inability on the part of a broker who may wrongly advise a client, 
or who may endeavor to sell forged or fraudulently issued paper. 

It has been contended that some bankers, having special arrangements 
with houses putting out commercial paper, may make direct loans to the 
institutions without having them registered. No honorable or capable banker 
is going to deliberately loan money to any concern against paper which he 
knows will not bind the company unless he can prove that the funds were 
actually used by the company and were not diverted to the personal use of any 
officer or other party. 

Another objection made to the plan of registration is that while bankers 
by applying to the registrar trust company could obtain a statement showing 
the total amount of paper outstanding, yet as they would have no knowledge 
of the assets represented by the issue, they would be in no better position to 
judge of the condition of the company than if they did not know the liabilities. 
To the intelligent banker, who knows the seasonal requirements of the various 
lines of business in which his investments are made, a statement of liabilities 
in connection with a basic statement of a firm’s condition would be exactly 
as useful as a complete supplementary but unaudited statement. 

The officers of some institutions who are considering the registration of 
their paper have thought that it would be to their interest to have their auditor 
register as wel!. at such times as was deemed necessary, a statement of the 
uses which had been made of the borrowed money, in effect the assets in a 
rough way which, together with the liabilities in connection with an original 
statement issued at the opening of the season, would make it possible for 
anyone interested to render a satisfactory judgment on the condition of the 
company. Without regard to whether this were done, however, the registra- 
tion of the liabilities would still make a perfect audit possible, and the state- 
ment of a competent public auditor is after all the real basis from which to con- 
sider the purchase of paper, provided the honor and integrity of the manage- 
ment is considered safe. 

Another objection raised lies in the fear that competitors might be able 
to obtain information which could be used to the disadvantage of a registering 
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company. 


It might be true in the case of certain lines of business that some 
such danger would exist, provided that the competitor could find some 
dishonest banker who would be willing to obtain the information for him. 
Such chances, however, are just as great at present, and anyone who could, 
under a system of registration, find a dishonest banker who would obtain 
information for him wrongfully could do so today. A management which was 
bent upon obtaining information concerning some competitive business by 


fair means or foul could do so better by employing a dishonest clerk or stool 
pigeon deliberately placed than tnrough a banker whose ability to obtain 
information vital to his success depends upon his honesty in using it. It 
mignt be, however, that in certain lines of business the risks were abnormal, 
and that it might be wise for those registering the paper not to authorize 
the trust company to advise bankers concerning the outstanding liability, but 
instead to authorize them to give such information, when called for, to the 
regular public auditors of the company. Such auditors then having access to 
the assets created from the proceeds of paper issued could add to the original 
statement furnished the commercial paper broker a further statement to the 
effect that they had obtained from the registrar the amount of outstanding 
liability shown by its books, and that its assets had been properly increased 
by the amount. This method in itself would be sufficient to give the protection 
desired in connection with honorable and capable auditors. 

Judging from the number of companies which have already completed 
arrangements to register their paper with a trust company, and those whose 
boards of directors are considering it at present, it would seem to be safe 
to predict that this system of protection will soon be generally recognized as 
being necessary to those who desire to issue commercial paper. The cost of 
registration is so small compared to the amount of paper which it would cover 
each year that it only adds an inconsequental, fractional amount to the average 
interest rate paid. The cost is, of course, based on the amount of work 
involved, and increases in proportion to the output of paper. As soon as 
registration of commercial paper becomes general, the market of those who 
do not have their paper registered will be confined to the bankers who have 
means of satisfying themselves that the company is in proper condition. In 
such cases the market will be exactly as abroad, as it should be. and no 
injury will be done to any interest. 

A trust company is what its name signifies in the best sense of the word. 
Practically all of its functions, aside from the general banking business car- 
ried on by some companies, are to conserve and protect the interests of the 
public. It stands guard over the rights and property of every individual 
who has a direct or indirect interest in any of the affairs submitted to its care. 
It stands between the helpless and the ignorant and those who would, by fair 
means or foul, injure them. It is the only business organization whose every 
duty is that of protection. In adding to the functions of a trust company 
the registration of commercial paper, it becomes more than ever a public 
servant, for it enables our great industrial firms and corporations to go out 
into the public market fairly and justly, and borrow honorably the surplus 
funds of those of our people who have, through their industry and economy, 
made possible our vast banking system. 

x * * * * x 

PRESIDENT FULLER: The next speaker is a gentleman who needs no introdution to 
this audience, as he was one of the most able officers the Section ever had. I present 
Mr. A. A. Jackson, Vice-President of the Girard Trust Company of Philadelphia, Pa. 
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THE PROTECTOR OF PROPERTY 
A. A. JACKSON 
Vice-President Girard Trust Company, Philadelphia, Pa. 





To arrogate to oneself the position of an incorruptible guardian savors 
of egotism; in an individual such an assumption would be bombastic. 
There is no reason, however, why there should not stand upon that plane a 
corporation that because of the guidance of its executive and office staff is 
possessed of the brains of many individuals rather than those of one, and as 
against the individual has the benefit in the discharge of its duties of a 
machinery that is constantly renewed, so that instead of showing signs of 
weakness it becomes more efficient as its life progresses. 


Perhaps it is idle in an assemblage of this nature, where we are of the 
same calling, to voice sentiments that presumably will be those of us all. 
It savors of a going along the line of least resistance to talk of the services 
rendered to the community by our companies; of their integrity, their per- 
petuity, their many-sided usefulness, and yet it may not be amiss to bring to 


our minds these benefits possessed; for nothing is so good that it may not be 
bettered, and in exploiting the usual efficient scheme of existence occupied 
by trust companies we may find opportunities to make their services even 
more complete and satisfactory. And here in this Convention is our chance 
that comes once a year to review what has been accomplished in our field, to 
scrutinize our present position and to consider carefully what improvements 
may be made for our own welfare and the benefit of the property that it is 
our province to protect for others. It is the time for our annual taking 
account of stock and for the making of our New Year resolutions, that, unlike 
so many of those resolves, in our case are to be kept faithfully once they are 
made after the careful weighing of their merits. 

The review of what has taken place in the life of this Section and in the 
field of our labors during the past year has been told us by our President and 
in the reports of the committees. Perhaps you will let me say a few words 
upon the position of our companies in discharging the duties laid upon them, 
primarily, as caretakers of the fortunes of others, and as to possible better- 
ments for the future, if I may make one or two suggestions and so induce 
other and further recommendations from our members, I shall be very glad; 
for here is our opportunity, while we are together, to discuss what may be 
voiced by any one of us as his thought for the good of the trust company 
family, that it may bear fruit according to its worth. 

As we are all of that family, I assume that we have the clannish feeling 
that our companies are well equipped to discharge satisfactorily the varied 
functions that lie within the scope of their business. Let us claim for our 
corporate selves, therefore, the place that we should occupy by right, and 
let us prove that the claim is not idly boastful whether it be made purelv 


as to our administrative qualifications of from a broader and more humani- 
tarian standpoint. 
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One often hears of the nobleness of the profession practiced by the 
physician who heals the body and of the comfort given to those in trouble 
by the ministers of that other profession whose aim is only to do good; not 
often, however, is it exploited that the trust company in its sphere acts other 
than as a corporation for profit, and there is prone to be overlooked its func- 
tions in keeping the fortune in good health, in endeavoring to restore it when 
weakened or shattered and in aiding in the quieting of the mind of its clients 
who may be in distress concerning their mundane affairs. 

One of the most hackneyed phrases in our language, to which there is 

imputed a meaning never meant by its author, is that a corporation has “no 
soul.” This saying—so well suited in its wording to take the ear of the 
people and to make a catchword maxim—had its origin in the case of Suttons 
Hospital, tried in the ninth year of the reign of James the First at the 
Michaelmas term of the King’s Bench, and reported by Sir Edward Coke in 
art 10 of his Reports; a cause argued openly by all the barons of the Ex- 
chequer and by all the judges in England (save one, who was ill), including 
Lord Coke himself, then Chief Justice of the Common Pleas. The Court 
found for the hospital as a corporation, and the eminent reporter of the case, 
surely with no thought of sarcasm nor of the taking of his words from the 
context for their popular meaning through the succeeding generations, 
quoted from the findings, “They (corporations) cannot commit treason, nor 
be outlawed, nor excommunicate, for they have no souls.” 


But allowing the popular acceptation of the saying—justified in many in- 
stances by trespass on the rights and feelings of individuals who may have 
felt the power of corporate power and monopoly—I submit that our corpora- 


tions, our trust companies that are not trusts, not only are possessed of 
souls, and show them day by day, but that their bodies, impervious to the 
limitation of mortal life, and if rightly governed, to the decay that works in 
mortal tissues, stand firm and healthy, housing sane minds, whose energy 
is devoted to the good of their clients; whose judgment protects the prop- 
erty of those persons whose material welfare is entrusted to them, and whose 
record, lengthening year by year, disproves the perverted saying of Lord 
Coke. 

In its management of the estates committed to it by wills and deeds 
of trust by the courts and by individuals, who constitute it their attorney 
in fact, or in the discharge of other fiduciary relations, the trust company is 
single-cyed for the benefit of its clients. Looking for its compensation only 
to its fees, often too small, indeed, and to its good reputation, its cestuis que 
trustent need not fear the use, which is misuse, of their funds for its ag- 
grandizement. It puts apart from all other business that it has the holdings 
of those for whom it stands in the position of a faithful guardian. If rightly 
conducted it is examined frequently from within by its own people or audi- 
tors, from without by expert accountants, and in States where there exists a 
bureau for the purpose, by the Department of Banking. If by some mis- 
chance reverses in its other lines of business, or the devastating sweep of 
a panic—hereafter, we hope, to be rendered improbable by the passage of 
some beneficent law as the outcome of the bill and plans that are engaging 
the attention of this whole Convention—if, I say, some such catastrophe in- 
volves one of our companies no danger attaches to the funds of the estates 
held by it in trust. They are separate and apart from its own assets, as free 
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from attachment of its creditors as in well-ordered companies these trust prop- 
erties are physically separate in their place of lodgment from the belongings 
of the corporation itself, or from those attaching to its other lines of busi- 
ness. 

Being then outside the possible misfortunes that the company itself may 
suffer (and the record shows that insolvency has come to few of them), an 
estate in its hands would seem to be essentially free from menace. Although 
we cannot guarantee, as now and then seems to be the thought of some client 
that we should, the non-depreciation of the corpus, to which bad days come 
in common with all other bodies, and which is as sensitive to the fluctuations 
of values of those bad days, yet we can endeavor to keep it stable and to 
increase its value by proper means. The physical custody of its assets is 
safeguarded by efficient devices and the records concerning it are carefully 
transcribed and open to inspection by the persons interested. Its funds are 
invested in directions not dictated by the choice, perhaps biased, of one person, 
but with the consensus of opinion of several heads well used to making such 
decisions, and in accordance with existing statutes governing the invest- 
ment of trust funds, or in cases where the trustee is not restricted by the 
instrument under which it acts to securities prescribed by law, then as 
thoughtful judgment may decide, in all instances with the desire to gain for 
the benefit of the cestui que trust a satisfactory rate of income commensu- 
rate with the safety of principal. For if the corporate trustee exceeds its 
province in making those investments the court to which it is accountable 
surcharges it, and by the very fact that as a corporation it is possessed of 
other assets that may not pertain to an individual trustee, the estate suffers 
no loss. If then the perpetual corporation, with its safeguarding capital and 
surplus, efficient management and its machinery for discharging the duties 
devolving upon it, protects the property that it holds in trust for others, 
its continued appointment and employment for these purposes should obtain 
in steadily increasing instances. Theoretically able to handle matters large 
fand small as well as an individual, practically it shows its ability to dis- 
charge its duties better and to make a more satisfactory fiduciary than the 
average individual who lacks the plant that the company has accumulated, 
the staff of specialists that forms its office force and in most instances the 
strength of the corporation’s assets that are responsible for the proper man- 
agement of its trust affairs. 

But if the trust company has taken, is taking and will take the place 
once occupied by individuals under Wills and Deeds of Trust, and in other 
fiduciary capacities, it does not exclude from its scheme of management those 
individuals who would have been appointed to the positions in question. Sin- 
cere in its desire to administer for the best benefit of the family of a testator 
the property that he has committed to its charge by his will the trust com- 
pany turns gladly to those persons who, by reason of their former close as- 
sociation with the dead have knowledge of details that are of benefit to his 
executor; and the lawyer who formerly often was appointed by his client 
naturally is retained by the company as its counsel in the administration of 
the estate left by that client whom he has lost. 

The corporate executor and trustee strives to show its beneficiaries that 
their interests are taken care of by welcoming all aids from proper sources; 
that it has no complacent self-sufficiency, and that its official staff is made 
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of men who can realize the situation in which stand persons interested in an 
estate, so that their wishes may be followed where it is possible, and their 
benefits at all times considered. 

Happy is the company which justifies the designation of its title by being 
in all things “trusted” by its clients; that by its record gathers to itself an 
increasing number of friends, for what exploitation of its fitness is so effec- 
tive as a reputation spread abroad by those whose own experience lends 
weight to their statements? And although the getting together of a large 
number of estates is a long process, this advertisement by the mouth of 
friends is an invaluable factor—once started it rolls by its own momentum, 
gathering weight as it goes. And it should be easy for us to make those 
friends. With our broad powers we reach and serve so many people in 
so many ways, taking their money on deposit; lending them funds when 
they are in need of and in the position to borrow them; housing their securities 
in our vaults caring for their fortunes; buying and selling for them; acting 
for them—individuals and corporations; caring for their affairs in good stand- 
ing and in insolvency, and administering their estates after their deaths. We 
stand in relations personal as well as financial to mankind from its birth, 
when we act as its guardian, to its death, when we execute its will, and then 
we begin again for the next generation. 

But while we believe in the efficiency of the trust company for the dis- 
charge of its duty in the broad field of its activities, constant vigilance is 
needed to maintain that efficiency and to take advantage of each opportunity 
for betterment for its own benefit and that of the persons with whom it has 
relations. 

At the risk of asking your attention to certain conditions now existing 
that no doubt have had already your careful consideration, I venture to speak 
of the propriety of their cure for the greater protection of our properties in 
trust: 

Adam Smith in his “Wealth of Nations” says: “The subjects of every 
State ought to contribute toward the support of the Government as nearly as 
possible in proportion to their respective abilities—that is, in proportion to 
the revenue which they respectively enjoy under the protection of the State.” 

While the book from which I quote was written more than a century 
and a quarter ago, the dictum is as trie now as then. The National Govern- 
ment and that of a State could not exist without the contribution of the citi- 
zens: the right to do business, to acquire wealth, to live in a community the 
benefits of which are enjoyed, carries with it the obligation to support that 
community and the general fabric of the State, without which those benefits 
would not exist. No one disputes the necessity of, and when equitably dis- 
posed, the justification for taxation, by customs and excise duties, by cor- 
porate and mercantile license, by real estate and personal property taxes, and 
by the general tax on citizenship. Under a proper dispensation of these, per- 
sons real and artificial contribute to the common weal out of their share of 
this world’s goods proportionately as they are blessed with them. 

Unfortunately the theory in some instances fails in its application, and 
that which in the propaganda of Adam Smith should work no hardship to the 
taxed becomes a burden, unjust, irritating, and in many cases distressful. It 
is one of these burdens that I have in mind, an irritating situation that con- 
fronts our trust companies in the management of estates—the multiplication 
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of charges against inheritances from a decedent who dies with his fortune 
relating, although perhaps only by a fiction of law, to several of our United 
States. 

In the past year much has been written and said on the subject of the 
iniquity of taxation of estates—not the charge that brings to the Common- 
wealth the contribution justly due by a decedent as his last act in support of 
the Government and his fellow citizens; that of itself is necessary, is sanc- 
tioned by laws in many instances proper and needed for the up-keep of the 
people and their institutions. It is not that charge of which complaint is 
made, but those taxes, the result of legislation often hasty and ill-considered, 
occasioned by the cupidity of a State which has seen with envy a sister 
commonwealth harvesting large sums by heavy impositions on property laid 
open to tax by the passing of the owner, or more often occasioned by the 
desire to work retaliation because that sister commonwealth has used for the 
mulcting of a fee property tangibly or intangibly found within her borders 
before she will let it go from her grasp to the domicile of the decedent. 

As we know, the rates of direct and collateral inheritance taxes vary 
in the different States, and I do not intend to burden you with the reading of 
tabulated statements setting forth the statutes that exist in various localities. 
These have been published, and no doubt have been read by many. of you. 
It is upon the general situation, and the need of its betterment, that I venture 
to plead for the enlistment of your good offices, instancing only the inheritance 
tax of one jurisdiction that would seem satisfactory to many critics and suffi- 
cient for the purposes of the power that has decreed it. 

The State of Pennsylvania enjoys the benefit of a statute that with few 
amendments has been upon her books since 1826. Under it the persons who, 
by reason of their relationship to a decedent, most need his fortune after 
they are deprived of his support, receive their inheritances free of the impo- 
sition of taxation by the State. The Commonwealth recognizes the injustice 
of charging any distributive share that goes—let us say—to a member of 
the immediate family of the decedent who, in theory at least, will be a citizen 
of that Commonwealth, and under the law will continue to pay to it the yearly 
contribution that has theretofore been made by the person who has possessed 
the fortune and is dead. Therefore it does not make an opportunity to enrich 
itself unnecessarily by seizing a portion of that share in its transit from the 
late owner to those whom he has left behind, and who by his death, presum- 
ably deprived of the support and benefits that he had been accustomed to 
render them, although by that death they have become possessed in their own 
right of the portion of his fortune left them, nevertheless are obliged to live 
upon the productive power of that fortune without the swelling of it by the 
earnings of the decedent. 

The taxing power therefore exempts the inheritances of these persons but 
continues its receipts from the capital so divided to them by taxing it annually 
as theretofore it had taxed it when held together in the hands of the original 
possessor. The theory is beneficent; the law is sane. 

The position of beneficiaries who are collateral in their relation to the 
decedent, or strangers to his blood, is quite different. The State appreciates 
that upon their bequests a levy may be made with justice. Their expecta- 
tions were—we may say—unwarranted; their inheritances a gift from the 
donor. As to their temporary or continued residence within the Common- 
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wealth there is no theory, nor as to the future contribution to the State by 
annual taxation. It is but right that at the going out of these portions of the 
estate of a citizen, the Commonwealth shall have a percentage for its up-keep. 
But in the State of which I speak this percentage is fixed at the reasonable 
tax of 5 per cent., and no matter to what figures the distributive share ascends, 
nor to what remote degree of relationship or alienation does the beneficiary 
withdraw, there is no increase in that rate. 

Furthermore, having given for so many years the benefits of this law to 
estates administered in its jurisdiction, Pennsylvania does not meddle with 
the securities of a non-resident that at the time of his death may be lodged 
within its borders. If a citizen of another State dies possessed of securities 
physically in Pennsylvania, that State does not impose a tax before his exe- 
ecutor can remove them to the place of his domicile, nor, should the decedent 
have possessed securities of a Pennsylvania corporation the certificates of 
which are outside the State, does it charge tax upon them before the transfer 
is allowed. 

With reference to this happy condition of affairs, Mr. Hugh Bancroft 
of the Boston Bar, in his instructive manual upon Inheritance Taxes, 
says: “It is refreshing to find the courts in at least one State insisting that, if 
personal pronerty of residents held outside of the State is to be taxed on the 
theory that personal property follows the domicile of the owner, the logical 
consequence of this theory is that personal property of non-residents within 
the State is not taxable.” 

To our cost, or rather to the cost of our estates, we know that this satis- 
factory situation does not exist in certain other commonwealths, and that 


under the laws of some of them the fortunes of a decedent unfortunate énough 
to own securities of corporations transacting business in several jurisdic- 
tions, or lodged outside that of his domicile, may be subjected to double, 
triple or even quadruple taxation, while at least one State a few years ago 
enacted legislation, the possible effect of which under certain conditions might 
be to confiscate and more than confiscate a legacy. 


The evils of laws inducing double taxation, or imposing it at abnormal 
rates, have been felt keenly by New York in the flight of securities from her 
borders after the passage of the law of 1910, and she has promptly applied 
the cure by the amendment of the current year. No doubt in the passing of 
time other States will remedy the injustice that may exist in them, not only 
to inheritors but to themselves, and feel that the theory of fair play and give 
and take is a good and comfortable one to make a basis of taxation. 

In the meantime cannot we, the Trust Company Section, aid in the 
work by a campaign of education among the legislators? 

And if such action be taken, it occurs to me to suggest two other matters 
that might be brought forward in localities where enactment on the subjects 
would be of benefit. 

One of them is the fixing of what investments shall be legal for funds 
held in trust. Laws expressed or implied as to this exist, I think, in the 
majority of the older States, but are lacking in others. It is as much for the 
protection of the trustee as of the estate that certain classes of investments 
should be designated as approved by the courts for the use of funds under 
their control. Necessarily these classes may vary in different localities, but 
as they should embody property that is the least likely to be affected by 
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depressed conditions, an estate should be safe in their purchase, and the 
trustee which buys them after due examination should be protected by the 
courts if by some mischance they suffer a depreciation in its hands. 


Just as many persons consider that the law equitably provides for the 
distribution of the estates of intestates and so are content to die without a will, 
so may Others be desirous that the portion of their possessions directed to be 
held together after death be represented only in such form as is sanctioned 
by the laws governing the investment of trust funds. Therefore, there 
should be such laws to direct the trustee where it is without direction in the 
instrument under which it acts. But, on the other hand, there should not 
be denied the right of a testator or a donor to permit his trustee in its wise 
discretion to invest in directions that may appeal to it without the scope of 
legalized securities and without liability to it for such following of his 
permission. 

And if these two matters of which I have spoken should be taken up 
with the legislatures, may | suggest the urging of State supervision of trust 
companies in such commonwealths, rapidly lessening in number, where there 
is no Department of Banking, so that soon throughout the country there will 
be no one of our institutions that is not subject to examination under the 
law. 

This Section has an admirable Committee on Protective Laws. It is 
composed of busy men engaged in the affairs of their respective environ- 
ments, yet finding time to discharge the duties laid upon them by this 
organization. 

At the risk of burdening them still further | venture to suggest, Mr. 
President, that the Committee take under consideration whether or not there 
is value in my belief that there will be served the interests of trust com- 
panies at large, that the property in their charge will be conserved and that 
their reputation will be strengthened by moving in jurisdictions where exist- 
ing laws are susceptable of betterment for 

A just and equitable single inheritance tax. 

The designation of classes of investment for funds where the trustee 
is not given discretionary power by the creator of the trust. 

The Supervision of companies by the Governments under which they 
hold their charters. 

I do not ask for any resolution upon these suggestions. The meeting 
may not be with me as to all or any of them. They are but my ideas for the 
betterment of system where it may be needed by us as protectors of the 
property of our clients and of our companies, and for the further advance- 


ment of our good names. 
x * * * x 


PRESIDENT Futter: The addre 
esting and on such important topics that I am sire you will all join with me in the 
regret that there are no more to be presented. The remainder of our business will only 
require a few moments. 

I call now for the Report of the Committee on Legislation. As I am myself the 
Chairman of that Committee, owing to the modesty of the other members of it, I will 
read the report. 


















































































TRUST COMPANIES 











REPORT OF THE TRUST COMPANY COMMITTEE ON 
LEGISLATION 


OLIVER C. FULLER, Chairman 














To the members of the Trust Company Section: 

Gentlemen: Your Committee, appointed at the meeting of your Ex- 
ecutive Committee, held at Nashville, Tenn., on May 2, 1911, began its duties 
immediately by submitting to the Currency Commission of the American 
Bankers’ Association a copy of a resolution adopted by your Executive Com- 
mittee on the same day, which resolution was as follows: 

RESOLVED, That the Executive Committee of the Trust Company Section of 
the American Bankers’ Association heartily approves the plan proposed for the organi- 
zation of a National Reserve Association and of the modifications thereto suggested 
by the Special Committee appointed by the Currency Commission of the American 
Bankers’ Association, at its meeting held in Washington, March 28, 1911, especially 
that portion of the report of the Special Committee defining the terms upon which 


trust companies may subscribe to capital stock of the National Reserve Association. 
This approval, however, being subject to the following exceptions: 


First. As to reserves required to be maintained by trust companies in central 
reserve cities, and reserves required to be maintained against trust funds not subject to 
immediate withdrawal. 


Second. As to amount of paid-in capital to be required of trust companies pro- 
posed in the report of the Special Committee. 

Third. As to limitations upon character of notes that may be discounted by the 
National Reserve Association. 

Your Committee also submitted a copy of the same resolution on the 
following day to the Executive Committee of the American Bankers’ Asso- 
ciation, then assembled for the purpose of considering the adoption of a reso- 
lution approving the Aldrich Plan of Monetary Legislation, as modified by 
the Currency Commission of the American Bankers’ Association, and the 
report of the Special Committee of the Currency Commission for extending 
the benefits of the plan to State banks and trust companies. Your represen- 
tatives in the Council took the position that they could not vote in favor of 
such a resoluion without an understanding that the report of the Special Com- 
mittee, about to be adopted, would thereafter be so modified as to meet the 
objections raised on behalf of the Trust Company Section by your Executive 
Committee. Having reached an understanding to that effect, the Council 
members of your Committee voted for the following resolution, which was 
unanimously adopted: 

RESOLVED, That the Executive Council of the American Bankers’ Association 
heartily approves the Plan for Monetary Legislation suggested by Hon. Nelson W. 
Aldrich, as modified by the Currency Commission of the American Bankers’ Associa- 
tion; and the principle set out in the report of the Special Committee of the Currency 
Commission for extending the benefits of the plan to State banks and trust companies. 
We firmly believe that it is thoroughly practical, fundamentally sound and comprehen- 


sive and that if enacted into law it will correct all the principal defects of our present 
banking and currency system. 


Following the meeting of the Council, conferences between members 
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of your Committee and members of the Currency Commission and of its 
Special. Committee were held almost continuously while in Nashville and on 
the special train en route to New York, in an endeavor to adjust, if possible, all 
differences in views between the Committees. On the morning following 
the trust company banquet in New York your Committee and the Speciat 
Committee of the Currency Commission held a joint meeting in the Waldorf- 
Astoria Hotel, which lasted practically all day. That meeting resulted in a 
tentative agreement between the members of the two Committees on all 
points at issue, in so far as it was possible to agree, and a Committee of 
two, consisting of Mr. John Perrin and the Chairman of your Committee, 
was appointed with authority to revise the report in accordance with the 
understanding reached. That report, so revised, is dated New York, May 6, 
1911, and is addressed to Mr. James B. Forgan, Vice-Chairman of the Cur- 
rency Commission of the American Bankers’ Association. Printed copies may 
be had on application to your Secretary, therefore your Committee deems it 
unnecessary to insert herein the report in full, but only that part relating par- 
ticularly to trust companies, which is as follows: 

“That a trust company which is incorporated under the laws of any State, 
in accordance with the requirements of which it has been examined and has 
published statements of its condition, or, in the absence of such requirements 
of State laws, upon approval of the Executive Committee of the National Re- 
serve Association, may subscribe to the capital stock of the National Reserve 
Association in the same manner and under the same conditions as prescribed 
for National banks, and such subscribing trust company shall become a mem- 
ber of a local association and have the same rights and privileges therein as if 
it were a National bank; provided— 

“1. That a trust company shall have an unimpaired surplus of not less 
than 20 per cent. of its capital, and if located in a city of 25,000 inhabitants or 
less shall have a paid-in capital of not less than $100,000, and in a larger city 
a proportionately greater capital up to $500,000 in a city of 500,000 inhabitants 
or more. 

“2. That it shall have and agree to maintain against its demand de- 
posits a reserve of like character and proportion required of a National bank 
in the same location; provided, however, that deposits which it may have 
with a State bank, a savings bank or a trust company, in a city designated in 
the National Banking Act as a reserve city or a central reserve city, whose 
paid-in capital is not less than the minimum amount required for a National 
bank in such city, and in the case of a trust company not less than that here- 
tofore specified for a trust company in such city, and which is a member of a 
local association, shall count as reserve in like manner and to the same extent 
as similar deposits of a National bank with National banks in such cities. Pro- 
vided further, that liabilities for deposits payable beyond thirty days, for 
savings deposits subject to notice of sixty days or more and for moneys held 
in trust which, under the conditions of the trust, are not made payable within 
thirty days shall not be subject to the reserve requirements provided for de- 
mand deposits. 

_ “3. That it shall agree to submit to such examinations and comply with 
such requirements as may from time to time be prescribed by the National Re- 
serve Association.” 

Upon learning that the National Monetary Commission was planning 
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to hold meetings jn a number of cities in different sections of the country 
to hear and discuss suggestions from bankers and others in the several locali- 
ties, your Committee was called together and held a meeting in New York 
City on October toth for the purpose of determining what further action, if 
any, it should take in the performance of its duty. After a full discussion it 
was decided to address a letter to representative members of your Section 
residing in the several cities in which the meetings of the Currency Commis- 
sion were to be held, giving them the views of your Committee and asking 
them to attend the hearings and to take such part as to them seemed best in ‘ 
any discussion concerning the relation of trust companies to the proposed . 
monetary legislation. 

Besides the formal meetings of your Committee referred to, members 
of your Committee have had a number of informal conferences with members 
of the Currency Commission of the American Bankers’ Association, members 
of the National Monetary Commission and others, and desiring to be informed 
as fully as possible of different views on the subject matter of this report, your 
Committee has corresponded with many members of your Section, including 
your Vice-Presidents in nearly every State. 

In the suggested Plan for Monetary Legislation recently revised and sub- 
mitted to the National Monetary Commission by its Chairman, Mr. Aldrich, 
it will be observed that the conditions upon which trust companies may sub- 
scribe to the capital stock of the National Reserve Association are substan- 
tially the same as those recommended in the Special Committee report of the 
Currency Commission of the American Bankers’ Association. 

Your Committee will not venture so far as to express the belief that those 
conditions will prove entirely acceptable to all the members of the Trust Com- 
pany Section. Views will naturally differ according to the differences in the 
laws and conditions in the several States in which your members are located 
and in accordance with the character and business done by them, and your 
Committee feels that with such wide differences existing it would be impos- 
sible to devise a plan or to frame a law that would suit all and that it might 
be impossible to suit some without so far departing from some of the funda- 
mental principles of sound banking as to endanger the whole financial struc- 
ture. After having given the best consideration possible to the matter, your 
Committee has reached the conclusion that the plan as a whole ought to be 
acceptable to trust companies doing a discount business. To the extent that 
the nature of their business and the laws of the several States creating them 
will permit, every advantage, privilege and facility afforded National banks 
under this plan may be enjoyed by trust companies. 


s 
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Respectfully submitted, 
Outver C. Futter, Chairman, 
I. IL. GILLEsPIE, 
F. H. Fries, i 
F. H. Gorr, d 


RALPH W. CUTLER. 
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Mr. Orr: In connection with the report of the Legislative Committee, with the per- 
mission of the house, I would like to take up the resolution relating to that committee 
which was offered this morning and evoked some discussion. I desire to withdraw that 
resolution and substitute a much shorter and a more simple one. 
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PRESIDENT FULLER: There being no objection, you may do so. 
Mr. Orr: Resolution that I now offer is, as follows: 


RESOLVED, That the Executive Committee shall annually, at its first meeting, 
appoint a committee of five as a Committee on Legislation of the Trust Company Sec- 
tion. The president, the first vice-president, and the chairman of the Executive Com- 
mittee shall be ex-officio members of such committee; the other two members may, 
or may not, be members of the Executive Committee. Such committee shall serve until 
the appointment of their successors. 

I move the adoption of this resolution. 


Mr. Jones: I second the motion. 


PRESIDENT FULLER: Is there any discussion of the resolution now offered? As there 
does not seem to be any, the question will be put. All in favor of the adoption of the 
resolution will signify it by saying, “aye,” all opposed, “no.” (Carried.) The resolution 
is adopted. 

On motion of Mr. A. A. Jackson, of Philadelphia, seconded by Mr. W. C. Poillon, 
of New York, a vote of thanks was passed to the members of the Legislative Com- 
mittee for the work done during the past year, and the able and comprehensive report 
submitted at this meeting. 


RatpH W. Cuter, President Hartford Trust Company, Hartford, Conn.: Reference 
was made in the report of the Executive Committee to a committee to revise the by- 
laws and the proposed amendment respecting the election of vice-presidents. If it is in 
order, I would like to present that report now. 

PRESIDENT FULLER: It is in order, sir. 


Mr. CuTLer: The report of the committee is, as follows: 


WHEREAS, It is desirable that the vice-presidents of the Trust Company Section 


of the American Bankers’ Association shall more thoroughly represent the trust com- 
pany members in their respective States, Therefore be it 


RESOLVED, That the by-laws of the Trust Company Section be, and they are 
hereby amended, to read as follows: In States having trust company associations, a 
vice-president of the Trust Company Section of the American Bankers’ Association 
shall be nominated and elected at the annual convention of such State Association. 
Such election shall be certified by the Secretary of the State Association to the Secre- 
tary of the Trust Company Section. 

In States not having a separate trust company organization, but having a State 
Bankers’ Association, a vice-president shall be elected by a majority vote of trust com- 
pany representatives, whose companies are themselves members of the Trust Company 
Section of the American Bankers’ Association in attendance at the annual convention 
of the State Bankers’ Association. Such election shall be reported to the State con- 
vention. Certification of such election shall be forwarded to the Secretary of the Trust 
Company Section by the Secretary of the State Bankers’ Association within a reason- 
able time after said convention. 

Where a vice-president for any State has not been named in either of the above 
ways, the appointment of a vice-president for such State shall be left to the executive 
officers of the Trust Company Section. 

The time of office of the State vice-president shall begin at the time of the next 
annual convention of the Trust Company Section following such election, and shall 
continue until the election of his successor. 


PRESIDENT FULLER: Notice having been given a year ago of the intention of offering 
this amendment, and thirty days’ notice having been given to the general Association, 
this amendment to the by-laws of the Section is now offered and is in order. 


Mr. Bowtes, of Baltimore, Md.: I second the motion that it be adopted. 
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PRESIDENT FULLER: Is there any discusston? All in favor of the adoption of the amend- 
ment will say, “aye,” opposed, “no.” (Carried.) The amendment is adopted. 

Mr. Fries: The American Bankers’ Association, and the Savings Bank Section have 
retained the services of their retiring president for three years in the administrative 
committee, and I think it is a good plan for this Section to have a similar provision. 
I therefore move to amend the by-laws, as follows: 

Add to the first paragraph of Section 1 the following, “and ex-presidents, if still 
members of the Association, shall also be members ex-officio for three years after ex- 
piration of their terms of office.” 

Mr. Jones: I second the adoption of that amendment. 

PRESIDENT Futter: All in favor of it will say “aye,” opposed, “no.” (Carried.) The 
amendment is adopted. 

Gentlemen, the next item on the program is a Roll Call of States, but owing to the 
lateness of the hour, and the fact that we have been in continuous session since I0 
o’clock, this order will be omitted; but gentlemen who have prepared reports to be 
given under this head are requested to send them in to the secretary, and they will be 
incorporated in the printed proceedings of this meeting. 

Is the nominating committee ready to report? 


REPORT OF COMMITTEE ON NOMINATIONS 


For five members of the permanent nominating committee: 

Lynn H. Dinkins, president of the Interstate Trust & Banking Company, New 
Orleans: A. J. Hemphill, president of the Guaranty Trust Company of New York; 
John H. Mason, vice-president of the Commercial Trust Company of Philadelphia; 
P. C. Kaufmann, vice-president of the Fidelity Trust Company of Tacoma, Wash.; 
Solomon A. Smith, vice-president of the Northern Trust Company of Chicago. 

On motion duly seconded, the Secretary cast a ballot of the Section for the nomi- 
nations above made, and they were declared duly elected. 

PRESIDENT FULLER: I have to announce with regret that Mr. Lawrence L. Gillespie, 
having retired from the trust company field, has resigned from the Section. Mr. Gil- 
lespie was one of our most valued members, and we are all sorry to lose him. 

BENJAMIN STRONG, Jr., of New York: Mr. President and gentlemen, I desire to offer 
the following resolutions at this point: 

WHEREAS, Mr. Lawrence L. Gillespie, first vice-president of the Trust Com- 
pany Section of the American Bankers’ Association, has tendered his resignation of 
that office, having retired from active trust company work; and 


WHEREAS, Mr. Gillespie, during his several years’ connection with this Section, 
has always evinced a deep interest in its work, and has been of invaluable aid in bring- 
ing it to its present commanding position. Therefore, be it 

RESOLVED, That we view the resignation of Mr. Gillespie with very sincere 
regret, and that our best wishes go with him in his new field; and, further, 

RESOLVED, That a copy of these resolutions, suitably engrossed, be presented 
to him, as an expression of our appreciation and esteem. 

On motion, the resolutions were adopted. 

PRESIDENT FuLLER. Next in order is the election of a President for the ensuing year. 
Nominations for that office are now in order. 

Mr. CuTLer: It gives me great pleasure in placing in nomination for President a man 
whose rare tact and unfailing courtesy has endeared him to every member of this or- 
ganization. I have the honor of placing in nomination, Col. F. H. Fries, of North 
Carolina. (Applause.) 

A. A. Jackson, of Philadelphia: I am extremely happy to rise and second the nomi- 
nation of Col. Fries. Those of you who are as bald-headed as I am, and can look back 
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to 1904, when Col. Fries made his address on “Conservatism” before the Convention in 
New York, will realize that the sentiments he expressed there have been lived and 
shown by him to all the people. (Applause.) 


THE PresipENT: Are there any other nominations for President? 
On motion, the nominations were declared closed. 


On motion, the Secretary passed one ballot bearing the name of F. H. Fries, and 
he was declared duly elected President of the Section for the ensuing year, 


PRESIDENT FULLER: Col. Fries, I take great pleasure in greeting you as the new presi- 
dent of the Section, and in placing upon you this badge of your authority. (Applause.) 


PRESIDENT-ELect: Neither time nor my emotion will permit me to thank you all as 
I would like to on this proud occasion of my life. I came here as Chairman of the 
Executive Committee. I have served as Vice-President, and now I am honored by 
being elected President. Three times honored, I would that it were in my power to 
thank in adequate language three times. I assure you all that I shall give to the Asso- 
ciation, and to this Section my very best service, and I trust that if I succeed in any- 
thing like the measure attained by my predecessors | will be satisfied, and, with your 
indulgence, I hope you will be satisfied, too. 

On motion of Mr. Jackson, a vote of thanks was tendered to the retiring president. 


W. C. Portion, Vice-President Bankers’ Trust Company of New York. Gentlemen: 
It is seldom that I have had the opportunity of doing anything that gives me quite so much 
satisfaction, as I have to-day in presenting a modest souvenir of the esteem and affec- 
tion in which the members of the Trust Company Section of the American Bankers’ 
Association hold the retiring president of this Section. It is in order to express our 
earnest wish that his cup in future will always be full to overflowing of all those good 
things that make life worth while to men whose chief aims in life have been to be of 


service to their brothers as has our honored President. 





Mr. Fuller, in the name 
ing Cup. (Applause.) 


of the Trust Company Section, I present to you this Lov- 





Mr. Otiver C. Furrer (Retiring President): I cannot express my appreciation ade- 
quately for this unusual token of your esteem, but I assure you that I will ever treas- 
ure this beautiful gift, as one of my most valued possessions. It will ever carry me 
back in memory to the delightful associations that I have made in this organization. 
Again, I thank you, most sincerely. (Applause.) 


PRESIDENT FRIES: Nominations for vice-president are now in order. 


Mr. TAytor: I desire to place in nomination for Vice-President of the Section, a gentle- 
man who will fill the office with dignity and honor—Mr. William C. Poillon, of New 
York. The nomination of Mr. Poillon was seconded from various parts of the Hall. 

PRESIDENT Fries: Are there any other nominations? 

On motion, nominations were declared closed. 

On motion, the Secretary passed one ballot bearing the name of William C. Poillon, 
and he was declared duly elected first Vice-President of the Section for the ensuing year. 

Owing to the election of Wm. C. Poillon as First Vice-President, thereby becoming 
an ex-officio member of the Executive Committee a vacancy was created in the class of 1913, 
to which vacancy Mr. C. O. Patch, vice-president of the Security Trust Company of De- 
troit was duly elected. 

PRESIDENT FRIES: Before we adjourn, the Secretary has an announcement to make. 

SECRETARY BABCOCK communicatd a notice from General Secretary Farnsworth inviting 
delegates to attend a conference in the interests of improved agricultural methods 


On motion, the Section adjourned sine die. 
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THE AMERICAN BANKERS’ ASSOCIATION AND THE SECTIONS 





EK believe that the American Bankers’ Association has arrived at a 
stage in its development and usefulness where it would be both wise 
and expedient to make the parent body and the Executive Council 

more truly representative of State bank and trust company interests. A glance 
at the list of former presidents, executive officers and the present Executive 
Council renders it clearly evident that the American Bankers’ Association, 
as such, is dominated by national banking representatives. The list of former 
presidents of the Association, since organization in 1875, reveals the name of 
not one officer of a trust company. Only one trust company representative 
appears in the list of first vice-presidents and three savings bank officers, in- 
cluding the recently elected president, William Livingston of Detroit. No 
trust company representative has ever occupied the position of chairman of 
the Executive Council. 

We sincerely believe this is a mistaken policy on the part of the Ameri- 
can Bankers’ Association. Unless this policy of exclusion of State bank and 
trust company interests is changed or modified it is altogether likely that 
it will become more difficult in the future to preserve essential harmony. 
At the New Orleans convention the suggestion was made by the Bank Com- 
missioner of Kansas that a separate organization of State banking institutions 
be organized. On the floor of the convention it was stated by a delegate that 
there is a sentiment among the members of the Trust Company Section in 
favor of a separate organization. We sympathize with neither of these sug- 
gestions. In the first place it would render the unity of interest which should 
prevail among all classes of banking more difficult and encourage partisan- 
ship in the advocacy of currency reform. In the second place we do not know 
of any serious intention on the part of any active members of the Trust Com- 
pany Section to organize a separate association to be composed exclusively 
of trust company interests. 

But the probability of any further secession talk of this kind at the an- 
nual conventions can only be counteracted by a change of policy on the part 
of the American Bankers’ Association itself, giving State banks and trust 
companies more equitable representation on the Executive Council and giv- 
ing such representatives an equal opportunity to be elected to the high execu- 
tive offices. It must be emphasized that as compared with the 7,277 National 
banks in the United States with aggregate resources of $10,383,048,694 there 
are 17,115 State banking institutions and trust companies with resources 
amounting to $13,248,034,688. The prospect of early monetary reform renders 
it the more necessary that the American Bankers’ Association, through its 
main body, be genuinely representative of both National and State banking 
and trust company interests. This is but a fair demand. 

The Trust Company Section, during the past few years, has patiently 
abided by decisions of the executive officers of the Americam Bankers’ Asso- 
ciation, with the result that the annual programs have been seriously inter- 
fered with and attendance has diminished because entertainment features 
were scheduled for the same time. The Trust Company Section and the 


Savings Bank Section are both entitled to more consideration from the execu- 
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tive officers of the Association. We have no doubt that the Trust Company 
Section will remain loyally co-operative if it receives this consideration. 
While it is true that the executive officers of the Trust Company Section are 
likewise elected to the Executive Council it is a fact that no such representa- 
tive has been selected for the higher positions of honor to which they are 
entitled in common with representatives of National banks. It would be 
well for the American Bankers’ Association to take cognizance of the vigor- 
ous movement of co-operation between National banks and trust companies 
as exemplified by the admission of trust companies to the Clearing House 
Associations of the larger cities. This is in line with healthy progress and 
the American Bankers’ Association cannot afford to adhere to unjust and 
unwise time-honored traditions. 








Lynn H. DINKINs 


PRESIDENT INTERSTATE TRUST & BANKING COMPANY OF NEW ORLEANS, LA, 
CHAIRMAN COMMITTEE ON PROTECTIVE LAWS, TRUST COMPANY SECTION, A. B, A., AND ELECTED 
MEMBER OF THE EXECUTIVE COMMITTEE 
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THIRTY-SEVENTH ANNUAL CONVENTION 
OF THE 


American Bankers’ Assoctation 





PROPOSED NATIONAL RESERVE ASSOCIATION ENDORSED 





HE thirty-seventh annual convention 
of the American Bankers’ Associa- 
tion held at New Orleans November 

21 to 24, will truly take its place in the 
annals of the Association as one of the 
most important and eventful gatherings. All 
other issues and subjects were overshadowed 
by the splendid symposium of addresses deal- 
ing with every possible phase of proposed 
National currency and banking reform. 
These addresses constitute the most valuable 
and instructive contributions on the subject 
of the proposed National Reserve Associa- 
tion which have yet been made. They will 
have an influential: bearing upon the mem- 
bers of the National Monetary Commission 
in finally framing a bill which is to be sub- 
mitted to Congress at the session recently 
opened. It is likewise certain that the una- 
nimity with which the American Bankers’ 
Association endorsed the basic principles of 
the proposed National Reserve Association 
will go far toward converting the people of 
this country to the tenets of this plan and 
create a strong sentiment which must render 
possible early action by Congress. It was 
forcibly demonstrated by the distinguished 
speakers that the National Reserve Associa- 
tion will make impossible the dominance of 
“Wall Street,” and that its adoption will 
place the United States in the forefront 
among the leading nations of the world in 
adjusting the currency and banking systems 
to the requirements of business and trade. 
It is significant that the delegates in attend- 
ance at the convention, and representing 
the various States in the Union, with one ac- 
cord, heartily approved the methods for re- 
form embodied in the proposed plan. Ex- 
Senator Nelson W. Aldrich, chairman of the 
National Monetary Commission and author 
of the proposed National Reserve Association 
presented a lucid description of the plan 
which made a deep impression upon his 
hearers. 

The convention was one of the most suc- 
cessful in the history of the American Bank- 

- The 


ers’ Association from all viewpoints. 





discussions were limited owing to the ex- 
ceptionally large number of important ad- 
dresses. But the various reports again 
demonstrated how powerful and useful the 
Association has become to all members, in- 
dividually and collectively. Detroit was se- 
lected as the next annual convention. city 
and in accordance with the rule of succes- 
sion the first Vice-President, William Liv- 
ingstone was elected president and Chair- 
man of the Executive Council; Charles H. 
Huttig, first vice-president. At the conclud- 
ing meeting of the Executive Council, Mr. 
Arthur Reynolds of Des Moines, lowa, was 
selected as chairman. J. Fletcher Farrell of 
Chicago was elected Treasurer. 

Particularly brilliant were the social recrea- 
tions provided for the delegates. The na- 
tive charm of the city was impressed upon 
all the 3000 delegates, their wives and vis- 
itors. There were special trips to view 
points of interest in the city, public improve- 
ments and adjacent scenic attractions. The 
reception and ball at the historic old French 
Opera House was an event which will be 
cherished in memory by all because of its 
brilliance. 


First Day’s Session, TuEspAy, Nov, 21 


The opening session of the convention was 
attended by over 2000 delegates and visitors, 
representing every State in the Union. Presi- 
dent F. O. Watts was in the chair and pro- 
ceedings commenced with the invocation by 


Archbishop James H. Blenk. Happily 
phrased addresses of welcome were delivered 
by Governor J. Y. Sanders of Louisiana, 
Mayor Martin Behrman of New Orleans and 
President R. M. Walmsley of the New 
Orleans Clearing House Association. A high 
tribute was paid by Mayor Behrman to the 
bankers of New Orleans for the unselfish 
services rendered in financing and rendering 
possible important local municipal and public 
improvements. These addresses of welcome 
were responded to by Ex-Governor Myron T. 


Herrick of Ohio. 
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WILLIAM LIVINGSTONE 


PRESIDENT DIME SAVINGS BANK, DETROIT, MICH. 
ELECTED PRESIDENT OF THE AMERICAN BANKERS’ ASSOCIATION 
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In accordance with the order of proceed 
ings the President of the Association, F. O. 
Watts, then delivered his annual address in 
which he summarized the work of the Ameri- 
can Bankers’ Association during the past 
year and touched upon a variety of live 
topics. He announced that the membership 
of the Association on November I, IgII, 
numbered 12,232, representing an increase 
of 827 during the past year. Attention was 
also called to the change in the constitution 
which placed the management of the affairs 
into the hands of an Administrative Com- 
mittee, consisting of the President, First 
Vice-President and Chairman of the Execu 
tive Council. Secretary Farnsworth’s excel- 
lent services were also praised by President 
Watts as well as the work of the General 
Council, the Protective Committee, the spe 
ciel committees and the various 
\ considerable portion of the president’s ad 
dress was devoted to the subject of mone 
tary reform and a review of the action taken 
at the Nashville meeting of the Executive 
Council. He urged the delegates to give their 
unanimous endorsement to the revised plan 
for the establishment of the National Reserve 
\ssociation. After discussing 
amendements to the 
Watts concluded by 


sections 


some of the 
proposed constitution, 


President expressing 


his appreciation for the support given by the 


executive officers in. administering the affairs 
of the Association. 

At the conclusion of the president’s ad- 
dress the regular order of business was sus- 
pended in order to afford the delegates an 
opportunity to listen to the address of Ex 
Senator Nelson W. Aldrich, chairman of the 
National Monetary Commission on “The 
Proposed Monetary Plan.” 
thanks was tendered to Mr. Aldrich at the 
close of his very able exposition of proposed 
monetary reform plans. A telegram was then 


read from Charles H. Huttig of the Executive 


Council who is recovering from a very seri 


ous illness, and a committee of three was ap 
pointed to draft a reply to Mr. Huttig, ex 
pressing the sentiment of the convention. A 
recess was then taken. 
Afternoon Session. Tuesday, November 
21. Owing to the large number of import- 
ant addresses on the program the proceedings 
of the afternoon session were shortened by 
dispensing with the reading of the various 
reports which had been printed in pamphlet 
torm., 

Secretary's Report. General Secretary Fred. 
E. Farnsworth’s report described in gen- 
eral the activities of the various standing 
committees, special committees and Sec- 


A rising vote of 


tions during the 
emphasized especially 
accomplished by the 
committee and the 


year. This report 
the important work 
standing protective 
co-operation secured 
through the W. J. Burns National De- 
tective Agency. It was shown that 
there are now forty-six States having State 
bankers’ associations. Special attention was 
directed to the facilities now afforded by 
the general offices and plans to establish a 
comprehensive financial and banking library. 
The report also presented a complete state- 
ment in regard to membership. This showed 
that there are 4,632 National bank members, 
4,558 State banks, 1,093 trust companies, 898 
private banks and 891 savings banks. 


past 


also 


Treasurer's Report. Arthur Reynolds, as 
treasurer of the Association, reported that 
during the last fiscal year, ending September 
I, 1911, the were $196,145.03, ex- 
penditures $195,990.50, leaving a credit bal- 
ance of $1,433.43. The large expenditures 
were attributed to the increasing efficiency 
of the Association and the work of the vari- 
ous Sections. The surplus funds of the 
Association are invested in high grade bonds 
which are deposited with the Bankers’ Trust 
Company of New York and are as follows: 

$10,000 Government 4 per cent. bonds, 


receipts 


1925. 

$30,000 Atchinson, Topeka & Santa Fe 4 
per cent. bonds, 1995. 

$50,000 Chicago, Burlington & Quincy Illi 
nois Division 4 per cent bonds of 1949. 

$30,000 New York City registered Corpora 
tion Stock, 3 1-2 per cent, due Ig 40. 

In conclusion the treasurer that 
while the expenditures may appear large the 
benefits to the individual members of the 
\ssociation have increased in commensura 
tion. 

General Counsel’s Report. Special interest 
attached to the report of General Counsel 
Thomas B. Patton, because of the important 
legislative reforms accomplished during 
the past year. The scope of the General 
Counsel’s work is summarized in the report 
as follows: 

“Probably 
motion of 
beneficial 


stated 


first in importance is the pro- 
certain subjects of legislation, 
alike to banker and public and 
heretofore approved by this Association. I 
refer to the acts to make uniform the law 
of negotiable instruments, warehouse re- 
ceipts and bills of lading, recommended by 
the Commissioners on Uniform State Laws 
and to the special acts drafted or prepared 
by your General Counsel relating to false 
statements for credit, derogatory statements 


affecting tanks, checks against insufficient 
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funds, burglary with explosives, forged or 
raised checks, payment of deposits in two 
names, payment of deposits in trust, compe- 
tency of bank notaries, for enactment in 
State legislatures, and to the Stevens bill 
relating to bills of lading in Congress. These 
measures have for their object uniformity 
of commercial law and adequacy of’ legisla 
tion to protect banks against crime or to 
safeguard or facilitate banking transactions. 
The proposed acts on many of these subjects 
have, in previous years, become law in a 
number of States, but notwithstanding this 
most desirable narrowing of the field for 
enactment, I have great pleasure in reporting 
a considerable number of new enactments 
in many of the forty-two State and territorial 
legislatures which convened during 1grt.” 

Counsel Patton also performed valuable 
work in connection with rendering bills of 
lading more safe and in devising the plans 
for the Central Bureau, He also prepared 
and had copyrighted a standard form of 
bank burglary and robbery policy in con- 
junction with the committee on fidelity bonds 
and burglary insurance. The General Counsel 
also assisted in drawing up the “Numerical 
System” to expedite transits, and in ren- 
dering effective a uniform code of collections. 

Report of Standing Protective Committee. 
The annual report of this committee pre- 
sented by Fred. E. Farnsworth, as secretary, 
again emphasized the great value and im- 
portance of this branch of the Association’s 
activities. The financial statement of the 
maintenance of the Protective Department 
showed that from September 1, 1910 to Au 
gust 31, 1911 the credits amounted to $65,- 
256.21 with disbursements of $60,973.28, leav 
ing a balance of $4,282.93. During this period 
the operations against criminals included 205 
arrests and 124 convictions. During the fiscal 
year there were 37 burglaries and attempted 
burglaries on member banks and 146 similar 
crimes on non-member banks, indicating the 
wholesome fear prevailing among “profes 
sionals” and caused by the efficiency of the 
Protective Department. The loss suffered by 
member banks amounted to $32,130.40, while 
the loss reported by non-member banks 
amounted to $205,979.64. The report also 
directed attention to the gallery of photo 
graphs of bank criminals maintained at 
headquarters. Since the William J. Burns 
National Detective Agency was engaged to 
perform the field work two years ago, the 
agency has opened branch offices in various 
cities and in Europe. L. W. Gammon, as 
manager of the Protective Department, is -es- 
pecially commended for his valuable ser- 
vices. 








Amendments to the Constitution. In the 
absence of Chairman Huttig the cmendments 
proposed to the constition were reported by 
Mr. Lewis E. Pierson, president of the Ir- 
ving National Exchange Bank of New York 
City. 

The amendment submitted by General Sec- 
retary Farnsworth covering conditions of 
ineligibility, having as its objects the includ- 
ing among the delegates the chairman of the 
Executive Council of the American Institute 
of Banking, and to draw a clearer distinction 
between delegates representing banks and 
delegates not bank officers, was adopted 
without discussion, as was also the proposed 
amendment providing for one delegate from 
the District of Columbia irrespective of the 
number of banks represented in the District 

The amendment proposed by President 
Watts providing for the addition of six new 
members of the Executive Council to be se- 
lected from the membership at large, was 
rejected after some vigorous discussion. The 
remaining amendments proposed were car- 
ried over for consideration on the following 
day. 

After the adoption of the various reports 
without dissent the remainder of the ses- 
sion was devoted to addresses on various 
phases of proposed National monetary re- 
form. The first speaker was Paul M. War- 
burg of Kuhn, Loeb & Co., New York City 
on 


“CIRCULATING CREDITS AND -BANK ACCEPT- 
ANCES” 


Mr. Warburg traced the early evolution af 
credits and bank acceptances and described 
the progress made in various European 
countries in adjusting these banking func- 
tions to correct economic principles. In de- 
scribing the advantages to be obtained by the 
adoption of the “Aldrich plan,’ Mr. Warburg 
said in part: 

“The plan if carried out on its present lines 
will by process of democratic federation 
bring about a centralization of reserves with 
a guarantee of decentralization of banking 
facilities. It will strengthen the indepen 
dence of the smaller banks, and while re- 
stricting the National Reserve Association 
to the smallest possible field of operations, 
the power given to this Association will be 
large enough to protect the nation in the 
future. It will bring about the mobilization 
of our commercial paper, and in encourag- 
ing bank acceptances it will help us to fi- 
nance our own trade and to establish in 
doing so the first basis for the development 
of an American discount market, a step of 
the vastest importance for the future of our 
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CuARLES H. Huttie 


PRESIDENT THIRD NATIONAL BANK, ST. LOUIS, MO. 
ELECTED FIRST VICE-PRESIDENT OF THE AMERICAN BANKERS’ ASSOCIATION 






































































































country. The National Reserve Association 
will be able to accumulate foreign exchange, 
and thus to act as a protector of the nation 
in times of need. It is also to be hoped that 
some way may be found to enable it t 
meet emergencies by being in a position t 
sell short treasury bills of the United States 

The National Reserve Association, if en 
acted into law, will take the monetary sys 
tem of the United States out of Wall Street, 
and instead of a rigid system, the little elas 
ticity of which is now based on stocks and 
bonds, we shall enjoy an elastic system pri 
marily based on commercial paper, bank ac 
ceptances and foreign bills.” 

In conclusion Mr. Warburg said: 

“We are a nation still in its formative 
period, full of ideals and ambitious imagina 
tion, | 


dollar t 


is not the hunt for the almighty 

iat prompts men possessed of mil 
lions to keep on toiling and struggling witl 
nature and with their fellow creatures; it is 
the youthful and boundless ener: 
for constructive success, the joy of creating 
and the conscious and unconscious desire 
of taking a hand in the triumphal develop 
ment of this great country. Our ambitions 
are great and it hurts our pride that, while 
we have become powerful and leaders in 
many respects, we are an object of con 
tempt and of ridicule when it comes to the 
question of our monetary and financial sys 


tem. We cannot become a center of inter 


national finance on a par with European 
countries until we organize If New York 
has to make some sacrifice in order t 
achieve this aim she is willing to do her 
share, just as every part of the country will 
h 


have to contribute. Whatever little advan 
tage may be lost in the beginning, the safety 
and continuity that will be ours will return 
in many other ways. The United States 
enjoying a modern financial system will at 
tain that place amongst the nations which 
should be hers by destiny, and she will 
weather in safety and dignity the storms, 
from within and without, that may be in 
store for her. A modern financial system 
will enable the banks fully and safely to fi 
nance the future growth of this country, and 





vice versa, a healthy growth of the country 
is bound to bring prosperity to the banks 
“he 


sky-scraper” placed on a solid founda 
tion will safely carry many additional stor 
ies and the tenants will be at once secure 
and prosperous.” 

The next speaker was F. H. Goff, Presi 
dent of the Cleveland Trust Company of 
Cleveland, Ohio, who devoted his address 
to the subject of “Relation of the State 
Banks, Savings Banks and Trust Compa 
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nies to the National Reserve Association.” 
(This address is printed in full elsewhere in 
this issue of TRUST COMPANIES. ) 

The session came to a close with the ad 
dress by A. Piatt Andrew, Assistant Secre- 
ary of the Treasury, on “The Relation of 
the National Reserve Association to the 
Government.” The remaining addresses 
scheduled for the first day were postponed 
to the following day 

Second Day’s Session, Wednesday, No 
vember 22—IThe convention was called to 
order by the President and after invoca 


tion the delegates listened to a ldresses 


which were postponed from the previous 
day and _ those scheduled for the second 


John Perrin of the Fletcher-American Na 
ional Bank of Indianapolis on “Trade Fluc 
tuations and Panics” in the urse of which 
the speaker forcibly described the 
which render necessary the ear 


ment of the National banking an 





laws and to provide due elasticity ry 
addresses was by Benjamin Strong, Jr., Vice 
President of the Bankers’ Trust Company of 
New York City on “Interest Rates, Earn 
ings, Dividends and Taxation.” (This ad 


le pce : bohlechod F [yo la 7T. 
adress i puoiwsned wi ul C’SCUWHNETE nm thts 


issue of Trust COMPANIES. ) 
Phe next address was by James B. Forgan, 


“THE MOBILIZATION AND CONTROL OF THI 
RESERVES OF THE COUNTRY 


Mr. Forgan said in part 
‘The lack of proper economic control of 


the reserve money in the United States is 


the most vital defect of our present bank 
ing system. It is the most serious weakness 
of the banks individually and collectively 
in their relation to the public. It affords a 


constant source of anxiety to bankers and 


prime cause of 


in emergency becomes the 
panic. Other benefits anticipated from sug- 
gested banking legislation are secondary and 


incidental to those that will be derived from 


the correction of this, the greatest defect. 
Our present system makes each bank re 
sponsible for the maintenance, control and 
custody of its own fixed proportion of law- 
ful money. Under this requirement the re- 
serves of the country are divided into as 
many separate portions, and put under as 
many different controls as there are in- 
dividual banks. The result is that the legal 
reserve money, which could be massed and 
mobilized for the effective protection of all, 
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is distributed for the ineffective protection 
of individual banks. 

In times of panic the money reserves so 
distributed, although more than ample if 
mobilized and properly controlled, are not 
sufficient to protect the situation until the 
aggregate amount of them has been abnor 
mally increased by the importation of gold 
and by the liquidation of loans. This process, 
causing financial disturbance and _ business 
distress, continues until the reserves become 
quite unnecessarily large, as I shall 
later by statistics. 

On the first suggestion of financial trou 
ble, the responsibility placed upon each bank 
of maintaining its own fixed portion of re 
serve and the necessity it feels for increas 
ing the amount throws them all into a state 
of demoralization, and each one strives with 
all the rest, for the reserve money deemed 
necessary for its individual survival. 

Just when, were their reserves under 
proper .economic control, the banks would 
be looked to as the mainstay and support 
of a doubtful business situation, for lack of 
such control, they fail to inspire the public 
confidence that should be reposed in them 
and fail even in the performance of their 
ordinary functions. They disintegrate when 
they should coalesce. They display individ 
ual weakness when they should demonstrate 
united strength.” 


show 


Mr. Forgan then described the manner in 
which the proposed National Reserve Asso 
ciation will meet the defects in our mone- 
tary system by providing mobilization of re- 
serves. He also defended the note issuing 
privilege which shall afford proper protection 
for gold reserves through the right to issue 
notes for circulation as substitutes for gold 
or lawful money. In conclusion the speaker 
voiced his conviction that the National Re- 
serve Association will place our banking 
and currency system where it should be in 
the front rank of those of the leading na- 
tions. 

President J. G. Schurman of Cornell Uni- 
versity, Ithaca, New York, followed with a 
forceful address on , 


“PupLic OPINION ON THE NATIONAL RESERVE 
ASSOCIATION.” 


In summarizing and concluding his ad- 
dress Mr. Schurman said: 

“The Aldrich scheme is now before the 
country. No one who is acquainted with 
our present banking and currency sys 
tem and with the proposed plan can hesi 
tate to pronounce it a great constructive 
measure. It is quite possible that it may 
be modified; it is quite possible that it may 
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be improved in details. 


that Senator Aldrich and the Monetary 
Commission and the Bankers’ Association 
would all welcome suggestions in the way 
of improvement. 
ognized. 


And I am confident 


3ut one fact must be rec- 
Reform is absolutely essential. 
There has been a consolidation of our great 
industries in the interest of economy and 
efficiency. And for the same reason rail- 
roads have been unified and multiplicity of 
administration abolished. The present bank- 
ing law of the United States is a survival 
of an industrial, economic and financial con- 
dition which has passed away. We must 
follow other great nations in providing an 
institution for the centralization and co 
ordination-of our banking power. The waste 
and inefficiency of the present system are 
no longer-tolerable. The Aldrich plan is an 
attempt to solve this problem. It has re 
ceived’ the highest commendation from in- 
telligent men and experts all over the land. 
If a better scheme can be produced, let it 
be forthcoming. Either this scheme or a 
better scheme is indispensable. And until I 
can hear of a better scheme—of which, in- 
deed, I have no expectation—and until I can 
see serious defects in the Aldrich scheme— 
which are not now visible to me—I heartily 
join this Association in commending this 
plan to the American public and will gladly 
do everything in my power to secure its 
enactment into law. And if at any time you 
think IT can co-operate with your Association, 
or with its bringing about this 
reform, I beg to assure you I stand ready 
whenever my other duties permit to put my 
services freely at your disposal.” 

The delivered 
during the second and closing day’s sessions: 


Gro. M. Reynotps, President 
Continental & Commercial National Bank, 
Chicago, Ill.: “RepIscouNTs AND BooK 
CREDITS.” 


officers, in 


following addresses were 


ADDRESS BY 


\ppress By Jos. G. Brown, President Citi- 
National Bank, Raleigh, N. C.: 
NEEDS OF THE FARM AND ITs BENE- 

FROM THE NATIONAL RESERVE ASSO- 

CIATION.” 


zens’ 
“THI 
FITS 


\DDRESS BY STUART PATTERSON, President 
Western Savings Fund Society, Philadel- 
phia, Pa.: “BENEFITS FROM THE NATIONAL 
RESERVE ASSOCIATION TO THE MANUFAC- 
TURER AND LABORER.” 


Appress BY Hon. ArsENE P. Pvuyjo, 
National Monetary Commission, Lake 
Charles, La.: “BENEFITS OF THE NATIONAL 
RESERVE ASSOCIATION TO THE COUNTRY AS 
A WHOLE.” 


Member 
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Appress BY Hon. L. P. Papcett, Member Na- 
tional Monetary Commission, Columbia, 
Tenn.: “KEEPING THE NATIONAL RESERVE 
ASSOCIATION APART FROM PARTISAN POLI- 
TICS AND SPECIAL CONTROL.” 

Appress By FrANK B. ANpbeRSON, President 
3ank of California, N. A., San Francisco, 
Cal.: “RELATION OF THE NATIONAL ReE- 
SERVE ASSOCIATION TO THE FOREIGN TRADE 
AND BANKS AND THE Wor.p’s FINANCIAL 
CENTER.” 


Third and Closing Day’s Sessions, Friday, 
November 24.—The closing day’s sessions 
were called to order by President Watts 
and were devoted to action on proposed 
amendments, reports of the various sections, 
reports of the Currency Commission, Law, 
Federal Legislative, Bills of Lading, Express 
Companies and Money Orders, and Fidelity 
Bonds and Burglary Insurance committees. 
Considerable discussion was provoked by the 
amendment to change the constitution, so as 
to do away with the rotation of elections 
in the executive offices. A strong insurgent 
movement manifested itself but the conven- 
tion decided not to change the present 
method of succession. A vigorous debate 
also was called forth by the report of the 
Committee on Bills of Lading. 


Report oF LAw COMMITTEE 


This committee was appointed by the Ad- 
ministration Committee and held its first 
meeting November 21, 1910, at which drafts 
of proposed laws, theretofore approved and 
advocated by the Association were taken up. 
The committee reported that each of the 


above proposed laws were printed in sepa- 


General 
and sent 
where such had not been 
The report likewise shows that 
during the past year the recommendations 
of this committee have resulted as follows: 
The act to punish the making of false state- 
ments has been passed in Connecticut and 
Missouri; the act to punish derogatory 
statements in ‘Missouri, Nevada and Wyo- 
ming; the act concerning checks or drafts 
without funds, in Alabama, Minnesota and 
West Virginia; the burglary with explo- 
Sives statute in Connecticut, Kansas and 
Wisconsin; the act concerning payment of 
forged or raised checks in Idaho, Kansas, 
Maine, Minnesota and Ohio; the act relat- 
ing to payment of deposits in two names in 
Iowa, Massachusetts, South Dakota, Wiscon- 
sin and Wyoming; the act relating to pay- 
ment of deposits in trust in Oregon and 
Wyoming; the act concerning notaries pub- 


rate pamphlets, 
Counsel Section 
to States 
enacted. 


prepared by the 
with annotations 


laws 
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lic in Maine and South. Dakota; the Negoti- 
able Instruments Law in Delaware and in 
the Philippines; the Warehouse Receipts 
Act in Colorado, Missouri and Utah. 


REPORT OF THE BILLS oF LADING COMMITTEE 

The Bills of Lading Committee presented 
a report showing the progress which has 
been made during the past year in safe- 
guarding the various interests engaged in 
handling bills of lading. The report em- 
phasized the necessity of securing early ac- 
tion by the Interstate and Foreign Com- 
merce Committees of the House and Senate 
in securing the passage of the Stevens Bill, 
which received the endorsement of the lower 
house at the last session, but failed to pass 
in the Senate. The committee has worked 
studiously for the perfection of the valida- 
tion plan adopted by the railroads and its 
influence has been valuable in reconciling the 
attitude of the foreign purchaser of cotton 
bills to that of the home carrier and seller 
of exchange. The report also shows that, 
although the main issue has been at times 
clouded by business rivalry, substantial 
progress has been made in providing safe- 
guards for the protection of the true bill 
of lading against fraud, carelessness and in- 
difference. It was also reported that up to 
the present time more States, namely, Con- 
necticut, Illinois, Iowa, Michigan, New York, 
Ohio and Pennsylvania, have adopted the 
Uniform Bill of Lading Act. 

In connection with the report there appears 
a statement of the sub-committee of which 
Mr. Fred. I. Kent is chairman, which re- 
lates particularly to the establishment of the 
Central Bureau. This bureau is the crea- 
tion of the Liverpool Cotton Conference and 
has been in operation since September If. 
Although some opposition to this plan was 
expressed in the South it is believed that 
it will be successful. The plan provides 
that the railroads forward copies of the Bill 
of Lading to the Central Bureau; shippers 
file a paper describing the bills of lading; 
exchange buyers comparing and mailing such 
notices, while the Central Bureau receives, 
compares and files all documents. It is fur- 
ther indicated in this statement that eventu- 
ally all differences will be reconciled and 
that the Central Bureau plan will have the 
full co-operation of all interests concerned. 

A resolution was approved endorsing the 
general principles of the proposed National 
Reserve Association. William Livingston, 
president of the Dime Savings Bank of 
Detroit, who was vice-president of the Asso- 
ciation was duly installed as president, suc- 
ceeding F. O. Watts. Chairman of the Ex- 
ecutive Council Charles H. Huttig, president 
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of the Third National Bank of St. Louis, 
was elected to the office of first vice-presi 
dent. The following were elected mem- 
bers of the Executive Council: W. G. 
Edens, Central Trust Company of Chi- 
cago; Nelson N. Lampert, vice-president 
Fort Dearborn National, Chicago; Joseph 
W. Wheeler, president First National, 
Crookston, Minn.; E. J. Bowman, Daly 
sank and Trust Company, Anaconda, 
Mont. Ata meeting of the Executive Coun- 
cil, following the close of the convention, 
Mr. Arthur Reynolds, president of the Des 
Moines National Bank of Des Moines, Iowa, 
was elected chairman of the Executive Coun 
cil. General Secretary Fred E. Farnsworth, 
Assistant Secretary William G. Fitzwilson, 
General Counsel Thomas B. Patton and‘ 
Manager L. W. Gammon of the Protective 
Department were continued in office for the 
ensuing year. Various cities made bids for 
the next convention, but it was decided to 
hold the next annual gathering at Detroit 
The convention adjourned after acting on 
various resolutions, améndments and trans 
action of miscellaneous business. 


A Post-Card Savings Bank 
A Novel, Practical, Inexpensive Device for Creat- 
ing New Accounts 

It is remarkable how many articles of uni- 
versal use grow commonplace by familiar 
ity, when along comes someone who unites 
two of these little commonplaces into an 
entirely new article with an entirely new 
use. Surely a post-card is commonplace 
enough; likewise a dime savings bank. Odd 
that someone did not think of joining these 
two long ago, and create a Post-Card Sav 
ings Bank. This at last has been done 
Mr. B. W. Moser, the Publicity Manager 
of the St. Louis Union Trust Company 
(which, incidentally, is the largest trust 
company west of Chicago) has succeeded in 
having this practical money-saving, money 
getting device, prepared by a St. Louis 
company. The card has been protected as 
it is an idea which can profitably be used 
by every institution seeking new sawings 
accounts. 

The merits of the card are self-evident 
A post-card is the only advertisement mail 
able at one cent which may bear a personal, 
hand-written message. It is first-class mail 
and is assured of getting to the addressee 
Now when you consider that this piece of 
first-class mail matter not only makes it 
appeal to open a savings account through 
a personal message and a striking colored 
illustration; but in addition is a Savings 
Bank where a dime at a time may be de- 





posited until enough is saved to open the 
savings account; then this device is doing 
double duty at a much iower cost than is 
usually paid for one. 





Of course it succeeds. It is merely cater- 
ing to human nature—child nature. A child 
is flattered by receiving mail matter ad- 
dressed to it. The child “bums” a dime from 
his father and mother, makes its aunt and 
uncle “come across,” and to fill out the 
requisite amount saves its own stomach and 
its candy-dimes until its little bank is loaded. 
The child also shows the card to all the 
family. 

Psychologically it accomplishes all that the 
steel savings bank can do, but at about one- 
fiftieth the cost. Mechanically it is extremely 
simple. Made entirely of paper and card 
hoard, its cost is low. At the top of each 
little safe is a slit just wide enough to take 
a dime. The dime when pushed into the 
slit fits snugly into a pocket made exactly 


to its measure. The savings teller likes it 
No wasted time in opening refractory steel 
banks; no counting of pennies. The teller 


can see at a glance without even counting 
that the card is full and knows it is exactly 
one dollar. These banks can also be sent 
out as enclosures in Number 6 envelopes or 
larger, with statements, circulars and letters 
Their price is low enough to permit of ex- 
tensive distribution. 


New Equitable Life Directors 


Directors of the Equitable Life Assur- 
ance Society were elected at the recent 
annual meeting. Two new men, Charles 
D. Norton and William B. Skinner wer 
elected in the four-year class, the other 
eleven being re-elected. All of the men 
elected in the two- and three-year classes 
are new directcrs. The directors elected 
for two years are John D. Crimmins, Al 
ton B. Parker, Samuel Rea, Douglas 
Robinson, Norman B. Ream, and Samuel 
M. Felton. Those elected tor three years 


are Charles D. Barney and George C. 


Boldt. 
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Address delivered before American 





The purposes to be accomplished by 
monetary legislation are stated by Senator 
Aldrich in his letter of January 16th to 
be the “unification of our banking insti- 
tutions into one comprehensive system,” 
the establishment of a “scientific basis for 
bank note circulation,” and the “creation 
of a discount market similar to the dis- 
count markets in Europe.” The keystone 
of the proposed plan is the assembling of 
a large part of the scattered bank reserves 
into the custody of the Reserve Associa- 
tion, thus making them actively useful. 

As the reservoir of the country’s re- 
serves, the Association must be able to 
so control its note and deposit liabilities 
that its reserve will at all times be ade- 
quate to permit extensions of credit, both 
ordinary and extraordinary. At the same 
time it must be able to exert a sufficient 
influence upon the exchange and money 
markets to contract its credit extensions 
and increase its reserves when necessary 
and without harmful influence upon busi- 
ness. 

The provisions of the plan as to taxes, 
sarnings and dividends, and the possible 
relation of the Association to rates of 
interest throughout the country all co- 
ordinate with the broad design of the 
organization. 

Having no precedent in banking history 
for the radical readjustment of the rela- 
tions and methods of a class of institu- 
tions controlling such vast resources as 
do the banks of this country, that is con- 
templated in the National Reserve Asso- 
ciation, it was essential that its limitatiéns 
and powers be reasonably safe, clearly 
defined and liberal enough to insure the 
accomplishment of the objects for which 
it is created. As will be seen, the safe- 
guards provided in the plan operate gen- 
erally as restrictions upon expansion of 
the Association’s liabilities, and reduction 
of its reserves, while most of the powers 
vested in the management may be directed 
toward strengthening the Association’s 
reserves. The proposed methods of taxa- 
tion govern every possible form of ex- 
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pansion, and the limitation of the distri- 
bution of profits to shareholders and to 
surplus, should cause the management to 
seek a record for conservation rather than 
for money-making. As it is intended that 
the Reserve Association shall maintain 
the surplus reserve of the whole country, 
such provisions are most important. 

The powers conferred upon the man- 
agement in the exercise of which it may 
strengthen its reserves are: The power 
to borrow gold; authority to fix a uni- 
form discount rate, and authority to pur- 
chase and sell foreign bills of exchange 
and foreign government obligations. 

An analysis of the disposition of earn- 
ings, the methods of taxation and the prob- 
able relation of the Association to the do- 
mestic and foreign money markets all 
lead to the belief that the Reserve Asso- 
ciation will be a conservative and trust- 
worthy custodian of the country’s lawful 
money reserves. 

As to the earnings of the Association 
and their distribution, I suggest the fol- 
lowing assumed statement of the possible 
condition of the Reserve Association at 
the end of, say, one year, as stated by 
one of our noted financiers in an address 
delivered at Nashville last May: 

Assets 


Lawful money received for 
CROCE oo sk ae ve cs ss.s. tOR.000,000 
Lawful money received for 
government deposits ied 
Lawful money received for 
bank deposits os 9-94 6 2. $00,000,000 
Government bonds taken over 500,000,000 


100,000,000 


$ 


»200,000,000 
Liabilities 

OS SEE a ye eee ee ee $100,000,000 

Government deposits 100,000,000 

Bank deposits 500,000,000 

Circulating notes 500,000,000 


$1,200,000,000 


No amount has been allowed for cap- 
ital subscribed by State institutions. The 
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capital stock of the State institutions 
which would then be eligible for mem- 
bership could not exceed $803,000,000, the 
present combined capital of such institu- 
tions, but would be very much less owing 
to the fact that of the 12,000 odd State 
banks and trust companies whose capital 
is included in these figures, nearly 7,000 
have not the requisite capital of $25,000. 

Solely for the purpose of illustration, 
we will assume a condition for the Asso- 
ciation, after some years of operation, as 
follows: 

Assets 

Lawful money received for 

WORE © aa bos ooo Raw eee rs $1 25,000,000 
Lawful money received for 

government deposits 
Lawful money received for 

bank deposits ocensecss GUROGR.000 
Government bonds taken over 700,000,000 
Investments and discounts... 300,000,000 


100,000,000 


th? 


,850,000,000 
Liabilities 

NE ak cn esas eres by 
Government deposits ........ 100,000,000 
Bank deposits 625,000,000 
GMeulsting AEte!s. ois ose 700,000,000 
Deposits and note liabilities 

arising from investments and 

NONE oS 5," aid cic icele is 300,000,000 


+++ +$125,000,000 


$1,850,0C0,000 
In this estimate is included an increase 
in capital and deposit liabilities, as well 
as circulation to cover a possible admis- 
sion of State institutions, and a larger 
discount and investment account is indi- 
cated than may arise for many years. 
3ased upon this assumed condition, the 
earnings should work out in round figures 
about as follows:: 
Earnings 
3 per. cent On 700,000,000 
DIREC . sos. gc va eee MAS $21,000,000 
’% per cent. on _ 100,000,000 
MEIN Sc cisanehcdiu wawsie 4,500,000 
3% per cent. On 200,000,000 
investments 7,000,000 
$32,500,000 
Deductions 
1% per cent. on 700,000,000 
eee Se Cin. bo Ss eee $10,500,000 
Expenses Main Office and 15 


branches ,2nseseniscca ees 

Expenses note issues (about 
double present cost)........ 2,000,000 
$18,500,000 
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The. result, although allowing for 
changes in the monetary plan since the 
estimate heretofore referred to was made, 
is substantially the same. The _ stock- 
holders might receive a dividend of $5,000,- 
ooo, and there would be left for surplus 
$4,500,000, and for the government $4,500,- 
000, total $14,000,000. It is quite appar- 
ent, therefore, that the disposition of the 
earnings of the Association may become 
an important question immediately upon 
its organization. 

Credit institutions are influenced in 
their operations by two considerations— 
profit and safety. In this plan the ability 
to make profits is subordinated to the 
necessity for safety. Very wisely a limit 
has been placed both upon the amount 
of dividends to be paid to the subscribers 
and the amount of profits to be added to 
surplus. By limiting the amount of divi- 
dends and surplus, incentive to large 
profits is removed, and no pressure of 
opinion either from the public or stock- 
holders should induce the management of 
the institution to allow undue inflation or 
extend its operations for profit beyond 
the point of conservative action. 

The attention of the country will be 
focused upon the condition of the Re- 
serve Association, and its earnings will 
be a subordinate consideration, as is the 
case in Germany, France and England. 

Were the surplus to be increased be- 
yond a moderate maximum fixed amount, 
subscribers to the stock, in later years, 
at a greater book value, would realize an 
increasingly reduced interest return as 
compared with older stockholders, unless 
adjustments in the dividends were made, 
which plan would seem impracticable. 

The Bank of England has established 
by long precedent a fixed rest or reserve 
of approximately 3,000,000 pounds, in ex- 
cess of which amount profits are distri- 
buted to the shareholders. The dividends 
paid by the bank since 1844 have been 
from 7 per cent. to 1134 per cent., in re- 
cent years 9 per cent. Eliminating its own 
notes held in its banking department, the 
Bank of England shows roughly a net 
earning power of 1.3 per cent., on all of 
its assets and 2.2 per cent., on the assets 
which are earning interest, assuming that 
all of its earnings have been distributed. 
This compares with the assumed earn- 
ings as above suggested of 34 of I per 
cent. on all of the assets of the Reserve 
Association, and 1.4 per cent. on the as- 
sets which are earning interest. 

The Bank of England earns roughly 
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$6,500,000 to $7,000,000 on $500,000,000 as- 
sets, against a forecast of earnings for 
the Reserve Association of $14,000,000 on 
$1,850,000,000 of assets. 

No more difficult problem could have 
been presented to the Monetary Commis- 
sion than that of devising a suitable check, 
by means of taxation, upon expansion of 
the note and other liabilities of the As- 
sociation. The banking business of this 
country has about doubled in the last de- 
cade, and an arbitrary tax, based upon 
a fixed excess of circulation, would be al- 
most certain in time to cause distress 
and embarrassment, if, as seems probable, 
our growing commerce results in a con- 
tinued growth in our banking require- 
ments. It has, in fact, been calculated 
that had a tax upon the basis proposed in 
the first plan submitted by Senator Ald 
rich been applied to our bank note cir 
culation about seven years ago, the nor- 
mal note issues in circulation today would 
be paying a tax of 6 per cent. There are 
three taxes proposed by the plan: The 
first is based upon percentage of defi- 
ciency in the amount of the Association’s 
reserves. For each 2% per cent. that the 
reserve falls below 50 per cent. of net 
demand liabilities, a tax at the rate of 
1% per cent. per annum is to be paid 
to the Government upon the amount of 
such deficiency. Further consideration 
may develop necessity for increasing the 
amount of such tax, or possibly starting 
the tax at a smaller rate and increasing 
it as the amount of deficiency increases. 
While there is no precedent in Europe 
for the imposition of a tax based upon 
the percentage of reserves held, the plan 
is so simple and appears to be so scien- 
tific in its effect that it should meet with 
approval. It must be borne in mind that 
emergency measures are generally ap- 
plied to bank crises after the worst in- 
jury has been done. This was true in 
the three instances when the Bank Act 
was suspended in England. The sug- 
gested form of taxation should enable 
this country to meet a crisis without the 
necessity of an emergency measure, as 
Germany has done recently through the 
power vested in the Imperial Bank to ex- 
pand its circulation. To meet the demand 
upon it the Imperial Bank has issued 
500,000,000 marks in excess notes upon 
which it has had to pay a tax of 5 per 
cent., but by doing so in the ordinary 
course of business a crisis never de- 
veloped. When the pressure was over 
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the excess issue immediately began to 
be reduced and the same phenomena 
should occur under the Association plan, 
provided the amount of the tax is re- 
flected in a higher bank rate. 

The second tax provided in the plan is 
applied directly upon such amount of cir- 
culation in excess of $900,000,000 as is not 
covered by 100 per cent. lawful money, 
until the circulation reaches $1,200,000,000, 
after which the tax is 5 per cent. This 
is possibly a wise limitation, necessitated 
by inability at this time to forecast con- 
ditions which may arise in future years. 
It may, however, prove to be burdensome. 
There is certainly difference of opinion 
among bankers in this country as to the 
wisdom of an absolute limitation upon 
circulation either be fixing the maximum 
amount permitted, or by applying a tax 
upon circulation in excess of a fixed 
amount. This tax, however, does not in- 
terfere with the further extension of note 
issues, fully covered by gold, and the As- 
sociation would still be able to receive 
gold and issue its notes against it to an 
unlimited amount. 

The provisions of law as to the taxaticen 
of unusual note issues -by the principal 
banks of Europe are briefly as follows: 

The Bank of England has a fiduciary 
circulation limited to the exact amount of 
18,450,000 pounds. Beyond that, notes 
must be covered in full by gold or silver 
coin or bullion. Three times since 1844 
the Bank Act has been suspended, al- 
though it was only necessary in one in- 
stance to issue additional fiduciary notes. 
The tax imposed by the Government has 
simply been the amount of net profits 
realized upon such issues. The Bank of 
France is limited to a maximum note issue 
of 5,800,000,000 francs. It may not exceed 
this amount even with 100 per cent. cover 
in gold, and there is no provision for an 
emergency circulation subject to an emer- 
gency tax. The Imperial Bank of Ger- 
many may issue its notes to an unlimited 
amount, free of tax, if fully covered by 
bullion, coin or lawful money 


It may 
also issue, free of tax, up to an amount 
of M.750,000,000 in excess of the bullion, 
gold coin and lawful money held by it, 
or an unlimited further amount subject to 
a governmental tax of 5 per cent., pro- 
vided such excess is covered by Govern- 
ment securities and short notes and bills, 
but at no time may the total note issues 
of the bank exceed three times the amount 
of lawful money held. 
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The first two plans of taxation should, 
as designed, provide an effective check 
upon expansion by causing a higher rate 
and its resultant curtailment of loans. 
Actual contraction of liabilities should 
soon follow, as the paper carried by the 
Association would not be subject to re- 
newal. As therefore, as the de- 
crease in new loans exceeded the amount 
of maturing bills, a contraction in lia- 
bilities would commence. 

The third tax provided by the mone- 
tary plan consists of a “franchise” tax of 
1% per cent. annually upon an amount 
equal to the par value of the 2 per cent. 
Government bonds transferred to the Re- 
serve Association by the subscribing 
banks. The Government is asked to in- 
crease the rate on its 2 per cent. bonds to 
3 per cent., thus giving the Association an 
investment of a market value about equal 
to the price at which it takes the bonds. 
At the present time the Government pays 
2 per cent. interest on its bonds and re- 
ceives from the banks ™% of I per cent. 
upon the amount of their circulation. Ap- 
proximately the same result is realized 
to the Government by this plan. Were 
it not for such an adjustment the bonds 
taken over by the Reserve Association 
would have a market value upon an in- 
vestment basis estimated at 70 per cent. 
of their par value. The shrinkage in the 
value of this asset would be possibly 
$200,000,000, or nearly double the assumed 
paid-in capital of the Association. This 
tax, of course, has no relation to the re- 
serves of the Association, and its effect is 
simply to reduce a large part of the Gov- 
ernment debt to an annual net interest 
charge of 1% per cent. 

Of more importance to the country as 
a whole will be the relations of the Re- 
serve Association to the money markets, 
and the effect of its operations upon in- 
terest rates. The magnitude of the plan 
will be realized when we consider the 
possible loan contraction resulting from 
the payment of $100,000,000 lawful money 
to the Reserve Association for its paid-in 
capital. For instance, if every subscribing 
bank were loaned up to its limit, figured 
upon the 14 per cent. average of lawful 
money reserves now held throughout the 
whole country, this would theoretically 
call for a contraction of about $700,000,- 
000 in loans unless offset by other pro- 
visions of the plan, or by the operations 
of the Reserve Association itself. As 
partly offsetting the effect of such pay- 
ment, there will doubtless be released a 


soon, 


considerable amount of lawful money now 
held as reserve for savings and time de- 
posits, upon all of which reduced reserves 
are permitted by the revised plan. Any 
further net contraction caused by pay- 
ments for the Reserve Association’s capi- 
tal stock would probably be offset by the 
discounts of the Association soon after its 
organization, and no disturbance of rates 
should result. 

The plan provides that “The rates of 
discount which the National Reserve As- 
sociation shall have authority to fix from 
time to time shall be published, when 
fixed, and shall be uniform throughout the 
United States.” It further provides that 
the Association shall have power to “con- 
tract for loans of gold, coin or bullion,” 
also that the ‘Reserve Association shall 
have power to purchase from its subscrib- 
ers, and to sell, with or without 
dorsement, checks or bills of exchange 
payable in foreign countries. These are 
powers in the exercise of which the Re- 
serve Association may in time be expected 
to exert an important influence upon in- 
terest rates. A uniformly low 


its en- 


rate of 


interest cannot be expected in,this coun- 
try for a long time to come, but greater 
stability in interest rates, particularly in 


our money centers, might result as soon 
as the Reserve Association becomes ac- 
tive. This would enable those engaged 
in commerce to anticipate with greater 
certainty the cost of their credit require- 
ments anu should make normal business 
safer to carry on. French economists, 
commenting upon the unique record of 
the Bank of France, contend that the wel- 
fare of the commerce of France has been 
conserved and protected by the maintenance 
of a low and uniform rate of interest. 

To the forces already mentioned, which 
would tend toward more stable interest 
rates, must be added the wonderful power 
of expansion that the 
tion would possess. 

In the statement of condition 
given it is assumed that the Reserve As- 
sociation before making any discounts or 
investments might have total deposit lia- 
bilities of $1,425,000,000, upon which a 
50 per cent. reserve, after deducting one- 
half of the Government bond holdings, 
would be $537,500,000. The lawful money 
held was $850,000,000, or $312,500,000 in 
excess of 50 per cent. of its net liabilities. 
Were the bank to extend credits, thus 
expanding its deposit and note liabilities 
to the maximum amount possible without 
incurring liability for tax upon either of 


Reserve Associa- 


second 
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the two plans provided, it could at once 
add $200,000,000 to its circulating note is- 
sue, thereby reducing its surplus reserves 
$100,000,000. The balance, $212,500,000, 
might still serve as 100 per cent. cover 
for a like amount. 

The extent to which this vast credit 
would be employed would depend entirely 
upon the developing needs of the country 
as expressed in the discount rate, for, as 
already stated, there would be no tempta- 
tion to the management to expand its lia- 
bilities for profit, and it would 
quently be used only as a governor to in- 
terest charges. 

Under our present system (comprised 
of 26,000 individual units without cohe- 
sion) there is a greater divergence of in- 
terest rates in various sections of the 
country than can be accounted for by the 
difference in strictly local conditions. 
Credit operations between the banks are 
now effected through individual alliances 
and relationships, instead of through a 
broad market for commercial paper and 
bank acceptances. This partly accounts 
for the high rates that have ruled in cer- 
tain sections of the country remote from 
financial centers, for our system is so 
rigid and the provisions of our present 
banking law so inadequate that it is now 
repugnant to the country banker to show 
an account of borrowed money in his 
statement. The Association plan, carry- 
ing with it a system of bank acceptances 
and encouraging the rediscounting of cer- 
tain classes of paper, will cure such ob- 
jections to the employment of the credit 
of country banks for the purpose of mak- 
ing provision for the needs of their custo- 
mers. The introduction of a system by 
which bank acceptances and _ short-time 
commercial paper may be freely moved 
from one part of the country to another 
should, in time, exert an influence upon 
money rates largely favorable to interior 
institutions. 

The influence of bank officers will prob- 
ably be exerted toward the creatior and 
accumulation of a larger volume of short- 
time mercantile paper, which will be sus- 
ceptible of discount among banks and re- 
discount with the Reserve Association. 
Such paper will pass from the country 
bank to the reserve bank, and will be con- 
sidered by the latter its choicest asset by 
reason of its convertibility through ‘the 
Reserve Association. This class of paper 
will then become the secondary reserve 
of the banks of the country in place of 
demand Stock Exchange loans, 


conse- 


which 


largely constitute such reserve today. 
These loans are made with the expecta- 
tion that in the early fall they will be 
largely recalled, and the proceeds used for 
crop movement in the West and South. 
The same inducements which have made 
such loans desirable, namely, realization 
of interest and availability, will prevail to 
as great and probably a greater extent in 
the case of bank acceptances and short- 
time commercial paper with the Reserve 
Association in operation, and it is only 
natural to suppose that the result will be 
the gradual accumulation of bills of short 
maturity in place of Stock Exchange 
loans and the building up of a new form 
of secondary reserve. It may be found 
that these changes take place slowly and 
that while the discount, account of the 
Reserve Association will gradually in- 
crease, yet its principal primary transac- 
tions will be the accumulation of foreign 
exchange. Its position with reference to 
the importation of gold, as its business 
develops, will necessarily require the ac- 
cumulation of such exchange, and its hold 
upon the discount market will be influ- 
enced more or less by the strength of its 
foreign relations. It would seem natural 
to expect the bank rate of the Association 
to follow to a certain extent the same po- 
sition relative to open market rates in 
this country (open market rate would be 
the discount rate for commercial paper 
and bank acceptances) that has prevailed 
in France and England between bank and 
open-market rates. It has been found in 
both of these countries that the rate of 
discount in the open market has gener- 
ally been lower than the official rate of 
the bank. However, when it has been 
necessary for the Bank of England to 
check withdrawals of gold or to attract 
gold to the bank, it has assumed control 
of the open-market rate for such time as 
conditions required, and it can safely be 
assumed that the Reserve Association 
with its vast resources could, upon occa- 
sion, wield the same power over our open 
market and make its rate effective. 

The necessity for such control will be 
particularly felt in New York where the 
adjustment of our foreign exchanges and 
the settlement of 
principally effected. 

It is plain to be seen, without further 
discussion, that the provisions of the As- 
sociation as to taxes, earnings, dividends 
and the probable effect of the proposed 
organization upon interest rates in this 
country are not only of the utmost im- 
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portance, but that they have been given 
due consideration by those who prepared 
the plan and that they are aimed to en- 
courage and conserve the business inter- 
ests of the people of the United States. 

Gentlemen, this Reserve Association is 
a magnificent conception. If Congress 
permits its organization in its present 
form, its destiny will be in your hands, 
for you will own and manage it. When 
that time comes, the highest prize to be 
gained by the American business man will 
be the privilege of participating in the 
management of the National Reserve As- 
sociation of the United States. 





Co-operation Among Bank and Trust 
Company Employees 

At the recent annual meeting of the Guar- 
anty Club which comprises the employees 
of the Guaranty Trust Company of New 
York City, an address was delivered by the 
president of the company, Mr. Alexander J. 
Hemphill on “Co-Operation.” Mr. Hemp- 
hill said in part: 

“It is needless for me to tell you all who 
read good books, especially the Good Book, 
of how the foundation of the early Christian 
Church was laid. It seemed to St. Paul that 
organization would make that Church the 
power for good hoped for.it. St. Paul, as 
you remember, said it was to be composed 
of one body but of many members and all 
the members working in harmony, and I am 
sure that his scientific method of having all 
the members work in harmony is just what 
we should endeavor to do. 

Then, too, during the period of militarism 
that prevailed throughout the world for 
such a long time, it was made manifest that 
those armies in which esprit de corps was 
most highly developed, won the most vic- 
tories. 

Coming down to our present period, we 
are reminded that during our school days 
and our college days, unless the individuals 
on our teams worked in harmony, nothing 
could be accomplished; that not simply one- 
man work, but team work, was the thing 
we had to get to win the victory for our 
alma mater. 

Then it has its expression in latter day 
scientific management where the economic 
principle of rule is laid down that it is only 
through organization that great results can 
be accomplished. Take, for instance, a 
subject with which I am most familiar— 
railroad management. There has not been 
anything that I have noticed where greater 
results have accrued to the country than 


through the scientific management on rail- 
roads where there is a great organization— 
a great number of men working for the 
same end. I know that by and in scien- 
tific management that comes from the reali- 
zation of the results that must follow har- 
monious working together, the true happi- 
ness of the worker will necessarily follow. 

I want to assure you all that what you 
do is under more or less observation. 
Because you do not happen to know it at 
the time, it does not follow that we do not 
know what you have been doing. It gives 
me the greatest pleasure to extend my best 
wishes to the Club which has for its pur- 
pose the bringing about of the results to be 
achieved by organization. We are all going 
to make of this institution, I am sure, a 
model of its kind.” 


Bankers in Delaware to Organize Associa- 
tion 

John S. Rossell, secretary and trust 
officer of the Security Trust & Safe De- 
posit Company of Wilmington, introduced 
a resolution at a recent meeting of the 
Wilmington Board of Trade which was 
adopted, authorizing the secretary to urge 
the banks and trust companies of Dela- 
ware to form a State bankers’ association 
similar to the associations of bankers or- 
ganized in other States. 

Another resolution invites the officers of 
banks and trust companies of the State to 
submit their views in regard to the plan 
for the establishment of the National Re- 
serve Association. 

Readers of Trust Companies will re- 
call that Mr. Rossell secured recognition 
for trust companies in the conference held 
at Washington last year by the Nationai 
Board of Trade, emphasizing the .neces- 
sity of having trust companies admitted 
to full privileges in any proposed plan for 
banking and currency reform. A resolu- 
tion to that effect was approved and has 
been very influential in bringing about the 
adoption of the amendment to the Aldrich 
plan which now provides that trust com- 
panies shall participate without yielding 
up their State charters. 


Carroll C. Rawlings who was recently 
elected vice-president of the Union Trust 
Company of New York City, has been con- 
nected with the institution for thirty years, 
having been trust officer for the last twenty 
years. Prior to that he was for several 
years secretary to the president of the com- 
pany. He will continue in charge of the 
trust department of the company. 
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| TO SENATOR ALDRICH’S PLAN 


F. H. GOFF, 


President The Cleveland Trust Company, Cleveland, Ohio. 


Address delivered before the American Bankers’ Association at New Orleans 








The more carefully the plan proposed by 
Senator Aldrich is considered, the more 
practicable, ingenious and comprehensive 
it seems. The National Reserve Associa- 
ton would afford all the advantages of a 
central bank freed from its evils. The 
scheme or organization suggested is suf- 
ficiently democratic to prevent control by 
the large financial interests in the moneyed 
centers. If the recommendation of the 
Currency Commission of the American 
Bankers’ Association is approved—that 
the Governor and Deputy Governors be 
elected by the directors instead of ap- 
pointed by the President, the possibility 
of political influence and control would 
be largely reduced. Should the plan be 
adopted, the note-issuing power would be 
centralized, insuring a volume of currency 
quickly responsive to fluctuating demands. 
Our bond-secured currency with its limita- 
tions, in time, would be done away with. 
Reserves would be centralized, ready for 
freest use in times of need. Banks of 
discount would be able to convert their 
prime commercial assets into cash without 
disturbance to business. 

The ‘plan admirably provides for every 
requirement of a properly financed, well- 
managed national bank. It affords them 
satisfactory facilities for rediscount at 
uniform rates throughout the country, if 
that, indeed, shall be deemed wise. It 
gives them power to accept commercial 
paper drawn on themselves; to hold stock 
in banks doing business in foreign coun- 
tries and last, but by no means least, 
provides a market for their $700,000,000 
irredeemable and now somewhat despised 
2% Government Bonds. The plan, as 
originally proposed gave National banks 
the right to establish branch banks within 
the city or town in which they are located, 
and provided for the organization of 
a new class of National banks having 
a savings department, which should be 
authorized to make loans on real estate, 





and for another class having privileges 
and functions belonging to trust com- 
panies under State laws. As an alterna- 
tive, it was suggested that the charters 
of National banks be liberalized so as to 
permit of their doing a savings and trust 
business. 

It was my understanding that Senator 
Aldrich had abandoned these ideas, until 
he submitted his revised plan which pro- 
vides that National banks be given the 
right to receive savings deposits and to 
make loans on real estate. In an address 
delivered at the Annual Banquet of the 
Trust Companies on May-5, tort, refer- 
ring to these features of his original plan, 
he said: 

“After the most careful consideration 
of these several questions, which mean 
the gradual elimination of banking cor- 
porations acting under State charters, I 
have reached the conclusion that, in 
view of the diverse interests involved 
and the many grave objections urged 
from every quarter, the obstacles in the 
way of the adoption of either of these 
plans are insuperable.” 

Desirable as it would be from many 
points of view to accomplish an elimina- 
tion of State banks to the end that legis- 
lation affecting banking interests might be 
unified and the same methods of supervi- 
sion and control and the same standards 
of excellence obtain throughout the coun- 
try, I concur in the opinion then expressed 
by Senator Aldrich that, under existing 
conditions, it is impossible of accomplish- 
ment, at least so far as nationalizing 
trust companies is concerned. It may we!l 
be doubted whether the Federal Consti- 
tution gives the Government the power to 
charter corporations to act in a fiduciary 
capacity. If it does, there can be no ques- 
tion but that the States-having the right 
to determine as to the qualifications of 
statutory trustees, could prevent corpora- 
tions operating under federal charters, 
from acting at least in such capacity. 
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In lieu of providing for new classes of 
National banks or enlarging the powers 
of those now existing, the Special Com- 
mittee appointed by the Currency Com- 
mission of the American Bankers’ Asso- 
ciation suggested that State banks, cap- 
italized savings banks, trust companies and 
mutual savings banks be permitted to sub- 
scribe to the capital stock of the National 
Reserve Association in the same manner 
and upon the same conditions as National 
banks, such subscribing banks to become 
members of the local association and to 
have the same rights and privileges there- 
in as if National banks. These sugges- 
tions for the most part have been adopted 
by Senator Aldrich in his revised plan. 
His views with regard to the desirability 
of admitting State institutions to member- 
ship in the Reserve Association were 
given in the address referred to, from 
whch I again quote: 

“T am convinced that the interests of 
the public and of existing State institu- 
tions alike require that some means 
should be devised by which all classes 
should be permitted to participate up- 
on some reasonable terms in the advan- 
tages and to share in the responsibilities 
of ownership and management of the 
association. How this can be accom- 
plished in a manner which shall be fair 
to and answer reasonable demands of all 
participating banks without trespassing 
upon the rights and privleges of any is 
the serious question that confronts us. 
, * T am anxious that the State banks 
and trust companies of the country shall 
appoint representative committees to 
confer with the National Monetary 
Commission in order that the recommen- 
dations of the Commission to Congress 
on this subject should be reasonable, 


and if possible, satisfactory to all par- 


” 


ties. 

Mr. James B. Forgan, Vice-Chairman 
of the Currency Commission, in discuss- 
ing this matter, has said: 

“That these State institutions must 
in some way participate on equal terms 
with the National banks in all the bene- 
fits of the proposed plan. seems to me 
inevitable. Unless they do, the defects 
in our banking methods, which are as 
germane to State as they are to Na- 
tional banks, will continue to exist 
among the great majority of our bank- 
ing institutions. There is no greater 
solidarity in the one class than in the 
other. In times of financial stress, State 


banks participate with the National 

banks in the struggle for cash reserves.” 

If this view shall finally prevail, the 
status of National banks being left un- 
changed and full rights of membership ac- 
corded State institutions, it would seem as 
if Senator Aldrich’s revised plan, with 
slight modifications, should be acceptable 
to State banks discounting commercial 
paper. To the extent that the laws of 
the several States creating them would 
permit, every advantage, privilege and 
facility afforded National banks may be 
enjoyed by State banks of discount. If 
the revised plan adequately provides for 
all the needs and is satisfactory to Na- 
tional banks, I can see no reason why 
it ought not to be satisfactory to State 
banks of the character I have referred 
to. 

If I am correct, but few questions re- 
main to be discussed. 

First.—Ought the privileges of member- 
ship to be extended to State banks hav- 
ing less than $25,000 capital? 

There are about 18,000 State banks, 
6,000 having more than $10,000 and less 
than $25,000 capital. About 1,800 of these 
smaller banks are located in the South; 
1,600 in the Middle West; 2,600 in the 
Far West. Their aggregate capital and 
surplus is perhaps in the neighborhood 
of $100,000,000. For the most part they 
are serving communities where it would 
be unprofitable to establish a National 
bank. While it is doubtful whether many 
of these institutions would become mem- 
bers of the Reserve Association if the 
opportunity were afforded, 1 can see no 
objection to giving the right of member- 
ship to such as have been subject to 
proper examination, supervision and con- 
trol by State authorities. It would cer- 
tainly not only tend to popularize the 
plan and be helpful in securing its adop- 
tion, but lessen the possibility of large 
financial interests securing control of the 
Reserve Association. 

Second.—What facilities for rediscount, 
in addition to those provided in the plan, 
should be given State institutions which 
do not discount commercial paper? 

Out of a total of about $16,000,000,000 
deposits, over $6,000,000,000 are savings. 
If Senator Aldrich is correct in assuming 
that it is essential that the Reserve As- 
sociation include within its membership 
all the banks of the country, and Mr. 
Forgan is correct in assuming that unless 
they shall become members, the defects 
in our banking methods will continue, the 
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suggested plan for monetary legislation 
must be condemned as inadequate unless 
it affords sufficient advantages to savings 
institutions to induce them to accept of 
membership. What advantage can savings 
institutions derive from membership under 
the proposed plan? There are four ways 
in which the National Reserve Associa- 
tion can extend credit to its members: 

I. It can rediscount paper arising out 
of commercial transactions having not 
more than 28 days to run; commercial 
paper being defined in the revised plan 
as notes and bills of exchange issued or 
drawn for agricultural, industrial or 
commercial purposes. While the lan- 
guage used is somewhat vague, I assume 
it would be interpreted to exclude obli 
gations issued for investment and to 
cover only obligations arising out of the 
distribution of commodities to supply 
present consumptive demands. 

2. It can purchase bank acceptances 
having not to exceed 90 days to run 

3. With the endorsement of the local 
association, it can discount paper aris- 
ing out of commercial transactions hav- 
ing more than 28 days and not exceed- 
ing four months to run. 

4. Whenever the Secretary of the 
Treasury, the Governor and the Execu- 
tive Committee of the National Re- 
serve Association all agree that the in 
terests of the public so require, it can 
discount the direct obligation of a de 
positing member, when endorsed by the 
local association, and secured by satis- 
factory collateral, the bank receiving the 
guaranty being required to pay such 
commission as may be fixed by the local 
association. 

Savings banks and trust companies re- 
stricting their investments to savings bank 
standards, for the most part, have no pa- 
per arising out of commercial transac- 
tions, even as defined in the revised plan. 
The only facilities afforded them would 
be the right to discount their direct obli- 
gation at such times, and at such’ times 
only, as the Secretary of the Treasury, the 
Governor and the Executive Committee of 
the Reserve Association should unani- 
mously determine that protection of pub- 
lic interests required such accommodation 
to be given. 

The situation can best be illustrated by 
giving one or two concrete examples. A 
commercial bank could rediscount an un- 
secured obligation of the United States 
Steel Corporation, if you please, having 
less than twenty-eight days to run, pro- 


vided only it arose out of a commercial 
ransaction, while a savings institution 
could not rediscount an obligation of the 
same company having the same maturity, 
not arising out of a commercial transac- 
tion, although secured by Government 
bonds. A commercial bank could redis- 
count the note of a farmer given for seed 
or fertilizer, while a savings bank could 
not rediscount a note of the same party 
for the same amount and having the same 
maturity, although secured by mortgage 
on real estate worth several times the 
amount of the loan, if issued for other 
than commercial or agricultural purposes. 
Manifestly, if the membership and the co- 
operation of savings institutions is needed 
or desired, either Senator Aldrich’s plan 
must be broadened so as to qualify for 
rediscount assets held by them or the 
legislatures in many States must repeal 
existing laws prohibiting savings institu- 
tions from investing in unsecured obliga- 
tions. Until quite recently, at least, it has 
been generally conceded that savings de- 
posits ought to be invested in loans and 
securities which are locally recognized as 
the safest. The belief that savings de- 
posits should, in good morals, be regarded 
in the nature of trust funds, has induced 
many States to restrict the character of 
investments that may be made by savings 
institutions. It is said that in England, 
France and Italy, savings funds are large- 
ly invested in government bonds and mort- 
gages; in Germany in municipal bonds and 
mortgages. The Law Committee of the 
American Bankers’ Association has been 
actively considering whether banks doing 
both a commercial and savings business 
ought not to be required to segregate 
their savings funds and investments 
Conceding, without admitting, that in 
the panic of 1907, prime commercial paper 
was found more liquid than well-secured 
Wall Street loans, it may well be doubted 
whether unsecured commercial paper will 
ever come to be regarded in some juris- 
dictions, at least, as a proper investment 
for savings deposits. In considering the 
self-liquidating value of commercial pa- 
per, it should be remembered that the 
panic of 1907 was a money panic and that 
general business conditions remained un- 
disturbed for some months; that commer- 
cial paper was not found to be so satis- 
factory nor so self-liquidating in the in- 
dustrial panics of 1873 and 1893, when 
more comparatively solvent concerns 
failed. It should also be remembered that 
stocks, bonds, real estate and collateral 
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loans were freely received as security for 
currency issued by the Clearing House 
Associations in 1907 and proved eminently 
satisfactory. The currency then issued has 
been said by no less an authority than F. 
A. Vanderlip, President of the National 
City Bank of New York City, to have 
been as safe a currency as National Bank 
notes. 

I seriously doubt whether any plan 
which penalizes savings banks and trust 
companies for adherence to standards sup- 
ported by sound reason and long exper- 
ience will prove acceptable in the end to 
the public. If it is essential to the suc- 
cess of the proposed plan that State in- 
stitutions should become members of the 
Reserve Association, the plan must be 
liberalized so as to give such of these in- 
stitutions, as voluntarily or under legal 
compulsion, adhere to savings bank stand- 
ards in the matter of investments and 
loans, the right to use their prime secured 
loans for rediscount. 

I am well aware that it is contended 
that prime commercial paper is the most 
self-liquidating asset a bank can have; that 
it is essential that the of the Re- 
serve Association be kept liquid and that 
to permit savings institutions to use se- 
cured loans for rediscount will in some 
mysterious way further the interests of 
Wall Street. But so far as I have ob- 
served, those who are most insistent that 
the assets of the Reserve Association be 
kept liquid have entered no protest to the 
suggestion that the Association purchase 
from the National banks $700,000,000 of ir- 
redeemable 2% bonds which would be ab- 
solutely unmarketable in its hands, and 
when deprived of the circulating privilege, 
worth not to exceed 70 cents on the dollar. 
I fully agree with the opinion expressed 
by the Currency Commission that it would 
be a menace to the establishment of the 
National Reserve Association on a solid 
basis to permit the taking over of these 
bonds unless some definite plan for re- 
funding them is worked out in advance, 
to which the Government is definitely 
committed. It is gratifying to find that 
Senator Aldrich has made careful provi- 
sion for this in his revised plan. 

Those who contend that Wall Street 
interests will profit if secured loans are 
qualified for rediscount have failed to take 
note that the demand is made only in 
behalf of institutions adhering to savings 
bank standards in the matter of invest- 
ment. The only savings institutions in the 
State of New York are mutual savings 
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banks, and unfortunately, as it seems to 
me, even under the revised plan, they are 
to be denied the right of membership. 
Were they admitted and given all the 
facilities for rediscounting prime collateral 
loans equal to the facilities afforded Na- 
tional banks for discounting commercial 
paper, the amount that would be available 
for speculative purposes would be a negli- 
gible quantity, if all the savings banks 
in the City of New York were to lend 
themselves to such purpose, which, of 
course, is unthinkable. 

Third.—In view of the fact that mem- 
bers of the local association will be re- 
quired to guarantee the obligations of dis- 
counting members, it is important that 
membership be restricted to solvent, ably 
and honestly managed institutions. It is 
far easier to exclude than to suspend the 
undesirable if admitted. Mere examina- 
tion, either by a State banking depart- 
ment or by the Comptroller of Currency, 
ought not to entitle a bank to member- 
ship as a matter of right. Every appli- 
cant should be required to present creden- 
tials from the department supervising it, 
certifying to its condition on the date of 
the last examination and to the fact that 
the applicant is in good standing with its 
department. 

Fourth.—Ought the privileges of mem- 
bership to be extended to mutual savings 
banks? 

There are 635 mutual savings banks in 
the country with deposits aggregating $3,- 
500,000,000, nearly 25 per cent. of the total 
deposits of the entire country. Upon what 
theory are they to be excluded? Is it be- 
they neither need desire the 
protection, which it is assumed member- 
ship in the National Reserve Association 
would afford, or has the decision to exclude 
them been found the most convenient way, 
in view of the fact that they would only 
have collateral loans to offer for redis- 
count, to escape from the hue and cry 
against Wall Street. In times of public 
distrust, savings institutions are peculiarly 
subject to attack because of the number 
and character of their depositors. They 
can, it is true, require 30 or 60 days’ notice 
of withdrawal to be given, but to take 
refuge under that right is humiliating, if 
not a disgrace, at least in normal times. 
\ bank enforcing it fails in the supreme 
test of good banking, which has been said 
to be the ability to pay all demands in 
cash. 

Nearly 40 per cent. of the total deposits 
of the country are savings. Under Sena- 
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tor Aldrich’s plan practically none of the 
resources in which savings deposits are 
invested could be converted into cash, ex- 
cept in times of extreme disturbance, when 
their direct obligations, properly secured 
and guaranteed by the local Reserve As- 
sociation, could be used. Under ordinary 
conditions protection to savings deposits 
must result, under the plan proposed, from 
the conversion of investments representing 
commercial deposits held by other institu- 
tions. I fear too much reliance is placed 
on the self-liquidating quality of commer- 
cial paper and that Senator Aldrich, in 
his zeal to avoid the appearance of giving 
any supposed advantage to Wall Street, 
has entirely overlooked the needs of sav- 
ings institutions. 

If the co-operation of mutual savings 
banks is essential, the plan must be modi- 
fied to meet the conditions under which 
they operate and are powerless to change. 
Whether secured loans are less liquid than 
obligations arising out of commercial 
transactions, is not the only question. The 
acceptable plan must deal with conditions 
as they exist and afford the banks of all 
classes the maximum of opportunity con- 
sistent with sound banking to convert their 
resources into cash. 

Fifth—The Currency Commission has 
recommended that State banks be required 
to maintain against demand deposits a 
reserve of like character and proportion 
as required of National banks in the same 
locality, trust deposits, savings deposits 
and liabilities for deposits payable beyond 
thirty days not to be subject to reserve 
requirements demand 
deposits. No suggestion was made 


provided for 


by the committee as to what the require- 
ments for such deposits ought to be. In 
the revised plan Senator Aldrich has pro- 
vided that time deposits and money held 
in trust, payable or maturing more than 
thirty days from date, shall be subject to 
the same reserve requirements as demand 
deposits for the thirty days preceding their 
maturity, no reserve to be required’ except 
for such period; savings deposits subject 
to thirty days or more to be covered by a 
reserve equal to 40 per cent. of that re- 
quired for demand deposits in the same 
locality. 

At first glance this seems reasonable and 
just, but there may be instances where it 
might prove unreasonable and operate to 
exclude institutions whose membership 
should be desired. To illustrate: National 
banks in central reserve cities are required 
tc keep a 25 per cent. cash reserve in vault. 


476 TRUST COMPANIES 





After a thorough and careful investigation, 
the Clearing House of New York City 
reached the conclusion that it would be un- 
fair to require the trust companies, in view 
of the number, character and amount of 
their clearance items, to maintain such re- 
serve, and it will be remembered that they 
were admitted to membership under a rule 
requiring a reserve of 15 per cent. cash 
in vault and to per cent. on deposit with 
members of the Association carrying 25 
per cent. in vault. But for this concession, 
the trust companies of New York City 
would undoubtedly have declined to be- 
come members of the Clearing House As- 
sociation. It is possible that failure to 
lodge power somewhere to make excep- 
tions in the matter of reserve requirements 
might operate to exclude many, if not all 
of the larger trust companies in New York 
City from membership in the Reserve As- 
sociation, which would be unfortunate. 
Similar conditions may exist in other re- 
serve centers. I would suggest that in- 
stead of having Congress fix the reserve 
requirements the Executive Committee 
of the Reserve Association be given power 
to fix from time to time the amount of re- 
serve required to be maintained by its 
members for all classes of deposits—sav- 
ings, time certificates and demand. 

If the Reserve Association shall be able 
to provide for the needs of its members in 
times of emergency, trade expansion and 
crop movement, I firmly believe that re- 
serve requirements can gradually be lib- 
eralized and within a few years at most 
entirely dispensed with. Under existing 
laws $1,500,000,000 out of a total of $3,- 
=00,000,000 of currency in this country, is 
required to be locked up in our vaults and 
made unavailable for any purpose. It is 
uneconomic and wasteful, the burden fall- 
ing in the last analysis upon the borrowing 
merchant, manufacturer and farmer. 

[ gave at the outset some of the advan- 
tages that would accrue to National bank 
members if the plan were adopted. A 
summary of the disadvantages State insti- 
tutions accepting membership in the Re- 
serve Association would labor under until 
State laws are amended may be of interest. 

1. State banks could not accept paper 
drawn on themselves. 

2. In many States they could not estab- 
lish branches. 

3. They could not own stock in banks 
doing business in foreign countries. 

4. In most jurisdictions they would be 
compelled to maintain greater reserves 
against their demand deposits than is re- 
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quired by the law of the State where they 
are located. 

5. While National banks would not be 
required to keep any reserve for time de- 
posits not payable within thirty days, 
State banks in most jurisdictions would be 
compelled to do so. 

6. While National banks would only 
be required to keep a reserve for savings 
deposits equal to 40 per cent. of that re- 
quired for demand deposits, which in re- 
serve cities would be 10 per cent. and in 
non-reserve cities 6 per cent., State banks 
in many States would be compelled to 
maintain a I5 per cent. reserve against 
savings liabilities. 

7. Funds deposited with the Reserve As- 
sociation could not be counted as reserve. 

8. Notes of the Reserve Association held 
by State banks could not be counted as 
reserve. 

9. State banks must agree to submit to 
such examinations and to make such re- 
ports as may be required by Federal law 


or by the local association. 


While the disadvantages at the outset 
would be many and burdensome, I am 
confident the legislatures in the several 
States can be relied upon to promptly 
enact legislation correcting these inequali- 
ties. 

I have already expressed the opinion 
that the plan proposed by Senator Aldrich 
ought to be satisfactory to State banks of 
discount. If it shall be amended so as to 
give mutual savings banks and the smaller 
State banks the right of membership and 
trust companies and savings institutions 
adhering to savings bank standards ade- 
quate facilities for rediscount and provide 
for making proper exceptions in the mat- 
ter of reserve requirements, the plan sub- 
mitted, in my judgment, should receive 
the unqualified support and approval of all 
State institutions. 


Success of Cotton Bills of Lading Central 
Bureau Plan is Assured 


The Central Bureau plan instituted by the 
Liverpool Cotton Conference for protection 
against frauds and forgeries of bills of lad- 
ing in connection with foreign shipments of 
cotton, is an assured success and co-opera- 
tion is now generally forthcoming. A num- 
ber of the largest banks and trust companies 
of this city handling cotton bills and purchas- 
ing foreign exchange have displayed some 
hesitation in co-operating with the Central 
Bureau which has been in operation for sev- 
eral months. The effective manner in which 
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the bureau has provided for the registration 
of cotton bills and attended to all details has 
justified its establishment. However, a num- 
ber of changes have been introduced at the 
suggestion of the Bills of Lading Committee 
of the American Bankers’ Association, which 
met the objections described by the New 
York buyers and southern cotton interests. 
The railroads are living up faithfully to the 
requirements of validation and are extending 
co-operation. 

The Guaranty Trust Company, through 
Vice-President Max May, manager of 
the foreign exchange department, recently 
notified its customers that the Central Bureau 
would henceforth be recognized. The cir- 
cular announcement reads as follows: 

“We beg to advise shippers that it will 
be the policy of this company from this time 
until further notice, to co-operate with the 
Cotton Bills of Lading Central Bureau. 

“Shippers who sell their cotton abroad on 
condition that bills of lading be verified by 
the Central Bureau will find us prepared to 
handle their bills of exchange, co-operating 
along the lines of additional safety, this plan 
implies. 

‘To others we beg to say that while we 
shall at present put no impediment in their 
practices heretofore employed, and will con- 
tinue until further notice to receive their 
exchange on the old basis, yet conformity 
to the new regulations at the earliest possible 
moment, wherever it can be done conven- 
iently, will be much appreciated.” 

In the November issue of Trust COMPANIES 
an erroheous construction was placed upon 
a circular statement recently issued by the 
National City Bank, which gave notice that 
after October 23, the bank “will buy only 
such bills of exchange, supported by docu- 
ments covering shipments of cotton, i. e., bills 
of exchange that do not in the text or mar- 
gin contain any reference to documents, or to 
merchandise covered by same, nor any de- 
scriptive matter, such as marks or numbers 
of merchandise covered by such documents.” 

Obviously, the statement bears no relation 
to the Central Bureau plan and does not sig- 
nify that the National City Bank declines, as 
stated to handle bills of exchange based upon 
cotton bills of lading which have been 
checked by the Central Bureau. 


Virginia 

Norfolk.—The Investment Trust Com- 
pany has been organized with a capital of 
$100,000. E. L. Walbridge is president, 
E. W. Atkinson, vice-president and Carl- 
ton Brinkley, secretary and treasurer. 
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REFORM OF THE CURRENCY AND ITS RELATION TO THE 
STATE INSTITUTIONS OF THE UNITED STATES 


J. N. DOLLEY 
Bank Commissioner of Kansas 
(Salient Portions of Address Delivered November 21, 1911, Before the National 
Association of Supervisors of State Banks in Convention 
Assembled at New Orleans.) 











* * * Senator Aldrich and the Monetary 
Commission have done a great work and 
furnished much valuable information. They 
have worked out the most scientific analysis 
of the currency system ever completed in 
our country, and their work should be given 
due credit. We, as bankers, should consider 
very thoroughly and seriously this plan. 
There are parts of it which do not seem 
to be satisfactory, and many believe are 
more or less dangerous. 

The difficult problem at this time is the 
representation of the State banks, trust com 
panies and State savings institutions, and 
ro solution has yet been reached which fully 
covers, to the entire satisfaction of these 
good institutions, each and every detail. 
Some mutually satisfactory plan must be 
devised which will induce all of the pres 
ent State banking institutions in the various 
States to become affiliated with the Reserve 
Association, and by its provisions be per- 
mitted to do so upon full and equal terms 
with their competitors—the National banks. 

In order that this great system may reach 
the point of greatest efficiency and be the 
greatest in the world, and also become a 
power for good, it must bring into its fold 
all of the financial institutions of the United 
States. As this system is supposed to be 
for the common good of all the people of 
every section of our country—rich with the 
provisions which promise better facilities for 
the financial betterment of all classes—it is 
demanded that National and State authori- 
ties work in full harmony on these matters. 

* * * T doubt whether we will be pre- 
pared to enact legislation along the lines of 
the Reserve Association at the coming ses- 
sion of Congress, and I am inclined to be- 
lieve that it would be much wiser’ to be 
ready to submit the plan to Congress in 
December, 1912. The legalizing of the Clear- 
ing House certificates as used during the 
panic of 1907 will carry us along success 


fully until better means are provided. The 





Clearing Houses offer the advantage that 
they are in continuous operation, and in- 
clude State as well as National banks. Their 
various functions are so important to the 
country that they could become part of a 
national system in order that the finances of 
the nation could be organized and operated 
under the laws of Congress and the several 
States. Under a system of Clearing Houses 
incorporated and properly regulated by law 
it might be said there would be no need of 
a central bank, against which there exists 
more or less prejudice among the people 

' The Monetary Commission at the 
beginning considered only the National 
banks. From time to time Mr. Aldrich and 
the Commission have granted or suggested 
certain rights to the State institutions. The 
interests of the State institutions have at 
all times, in my judgment, been a secondary 
consideration so far as the Monetary Com- 
mission is concerned, and the advantages of 
fered them have been more or less grudg- 
ingly granted. The plan as brought down to 
date suggests that the State institutions may 
become members of the Reserve Association, 
under certain conditions. One of the con- 
ditions is that their minimum capital must 
be $25,000—the lowest capital under which 
a National bank is allowed to incorporate. 
In view of the fact that over half of the 
banking business of the United States is 
transacted by the State banks, and in view 
of the further fact that they perform certain 
functions, and take care of certain classes 
of business in certain communities that a 
National bank cannot and does not take care 
of, why should not the Reserve Association 
take in all of the State banking institutions 
of the country without reference to capital? 

I do not know the exact number of State 
institutions that exist at the present time in 
the United States with a capitalization of 
less than $25,000, but I am inclined to be- 
lieve that there is from 25 to 40 per cent. 
of them. Of the 889 State institutions in 
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Kansas 657 of them have a capital of less 
than $25,000. Does the plan proposed by 
Mr. Aldrich and the Monetary Commission 
mean that these banks with less than $25,000 
capital must increase their capital to that 
amount or be refused participation under 
the plan? If so, it appears to me that the 
plan cannot and will not be satisfactory in 
its present form. It might be said that all 
State banks could increase their capital to 
$25,000. I do not believe that the smaller 
country banks will do this, or that a large 
per cent. of them should do it. Ten or fif- 
teen thousand dollars is an adequate bank- 
ing capital for the State banks of the smaller 
towns and rural communities, and in a large 
number of communities banks could not 
profitably exist with a higher capital. Amend 
the plan to specify that all State institutions 
with a minimum capital of $10,000 be al- 
lowed to participate as members and that 
each bank will have one vote, regardless of 
capital, in the selection of all directors and 
upon all questions and policies that call for 
the consideration of and a decision by the 
stockholders. This practically admits all 
State banking institutions and preserves the 
independence of our American banking sys- 
tem. 

No plan, in my judgment, will be accept- 
able to the State institutions unless an effec- 
tive and workable method is available to 
bring the State and National institutions of 
our country under one great, compact, per- 
fect organization, under which the indepen- 
dence of the State institutions will be fully 
protected, and they have~equal rights and 
powers with the National institutions. The 
functions performed by the State institutions 
are at least as important as those performed 
by the National banks, and unless a plan 
can be worked out to fully protect their 
interests they will be compelled to continue 
on their way, as in the past, and perform 
the functions for which they were brought 
into existence by the American people. They 
cannot enter under any plan and be shorn 
of their powers and privileges and their 
great service to the several communities in 
which they exist. If an attempt is made to 
force them under a plan which will deprive 
them of their powers and privileges, in my 
Opinion, a situation will confront us which 
will not be wholesome to the banking inter- 
ests or to the depositing public. * * * 

(After analyzing the various sections of 
the submitted Aldrich plan from his stand- 
point as a State bank official, Mr. Dolley, 
concludes as follows: ) 


The banking institutions under State char- 
ters are increasing at a very rapid rate. 
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They are very popular and satisfactory to 
the people of the several communities in 
which they exist. Especially is this true in 
the Middle West, Western, and outlying 
States. They completely satisfy the needs 
and demands of the towns and rural com- 
munities. They are the result of a demand 
and necessity of the American people. They 
are performing a good work and exercising 
functions that a Federal institution cannot 
and does not supply. 

In the West these institutions are largely 
owned by farmers and business men. They 
have grown to be the most potent factor in 
the American banking world within a few 
years. ‘Much more than half of the bank- 
ing business of this country is being done 
today through these institutions, and I bring 
you this message from Kansas: No plan to 
reform the currency of this country will 
have our consent until we are fully satisfied 
that every bank in every community, and 
every citizen of Kansas, will have equal 
rights, privileges and advantages under the 
system with every other bank, community 
and citizen of the United States. 

The independence and individuality of 
American banking must remain as it is now 
constituted, and any plan that savors of the 
possibility of manipulation by the East, or 
is subject to the control or dictation of a 
few men, will not te considered for a single 
moment. 

Let us, as State bankers and as bank com- 
missioners and bank supervisors, represent- 
ing the State institutions of our respective 
States, leave no stone unturned toward see- 
ing that the institutions we represent are 
given justice in the matter of the reform 
of the currency and that they are given every 
right and privilege that is justly due them. 

Let the slogan. of the State banking in- 
stitutions of the United States be: “The 
Reform of the Currency and the Monetary 
System of our country shall be founded upon 
the honest, earnest, patriotic principles of 
the greatest good and the greatest benefits 
to the greatest number of our citizens, re- 
gardless of any man or set of men that may 
be inclined to subserve their own special in- 
terests without considering the sacred in- 
terests of all of the American people.” 


The Guaranty Trust Company of New 
York has issued a valuable booklet con- 
taining brief descriptions of the more im- 
portant issues of short term securities of 
corporations, (excepting issues of steam- 
ship, timber and irrigation companies) 
which are known and dealt in in New York 
and other leading markets. 
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THE SAVINGS IDEA AND THE PEOPLE 


E. ST. ELMO LEWIS 
Advertising Manager Burroughs Adding Machine Company, Detroit, Mich. 
Ex-President of Association of National Advertising Managers 


(Address Delivered Before Savings Banks Section, A. B. A. at New Orleans, Nov. 23, 1911.) 


To paraphrase one of Emerson’s sayings 
—A man can see in a thing, only so much 
as he knows about it,” I am constrained to 
think the reason our people have not appre- 
ciated their savings banks more, is because 
they haven't been able to reduce to terms of 
their own understanding, the real value of 
the savings bank idea. 

Probably every one of the gentlemen be- 
fore me today, will admit that he knows 
that his bank ought to have more depositors 
than it has; that his chief concern is to 
devise means and methods by which he can 
serve his public better. The truth of the 
matter is, however, that he hasn’t solved the 
best way to do it. This is entirely due to 
two things, which any careful analysis upon 
the part of an open-minded man, will prob- 
ably demonstrate: 

First—That the savings bank man has ac- 
cepted the principle that he is a servant of 
the public, only as a theory. 

Secondly—The public has looked upon the 
savings bank idea as a good thing for those 
who need it, but haven’t been able to see 
that they need it. 

The savings idea is not a national idea 
with us. 

The savings bank man has made a distinc- 
tion between theory and practice, when in 
reality, there is no- difference between a 
good theory and good practice, except to 
say that practice being slower witted, does 
not take advantage of a good theory as 
quickly as it should. Until the savings bank 
men realize they are here as an economic 
necessity, representing the principle of the 
conservation of human effort, and that in 
order to conserve they have a duty for 
which they must fight, educate, plead and 
teach the people, saving will not become a 
national trait. In other words, the savings 
bank today is a necessary part of the econ 
omy of the republic. Properly managed, 
and realizing to the fullest extent its real 
object, the savings bank idea can prevent 
a percentage of pauperism, defer the day 
of old-age pensions, and reduce the econom- 
ic waste expressed in almshouses and char- 
itable institutions, and even retard the 
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growth of those socialistic tendencies which 
puzzle and confound the optimist. 

The difference is elemental and fundamen 
tal. It is the difference between a passive 
conservation, and an aggressive conservation. 
The savings bank is generally willing to 
fight for deposits, to carry on an aggressive 
campaign of education among those who 
needed it most, provided he didn’t hurt his 
dignity, sacrifice the approval of the con- 
servative idea of management which is em- 
balmed in the winding sheet of sacred tradi- 
tion. He hasn’t performed his full duty or 
realized completely the ideal of service to 
the community, but he has taken care of 
many of the people who have trusted him, 
but he has not visibly enlarged his field of 
usefulness. Any savings bank who does not 
do this good, and grow, is an impediment 
to the growth of the savings idea. 

The policy of “leave well enough alone” 
must of a necessity, give way to the phil- 
osophy which says—“Do good today, but do 
better tomorrow,” and it is in this philosophy 
that America has thrived. Postal savings 
banks, because that idea was better adver- 
tised than the savings idea was advertised, 
have been established. It was said the pos- 
tal savings banks were necessary—but we 
did not show what the old method could 
do or had done. 

I propose, therefore, if this review of the 
situation disagree with you, as I know it 
must, to leave that part of it entirely to 
your own observation and _ investigation. 
The best thing for you to do is to take a 
vote among Io per cent. of the population 
of any ward or territory from which you 
have no accounts, Ask them ten questions, 
or one, but make the burden of the question 
what they know about the personal valug#of 
a savings bank to the individual usef@and 
tell them to give you the information ut of 
their heads, and not out of the ene¥clopedia. 
If the result is not startlingly Muminating 
of a condition in your own community 
which pleads for education, you havea cause 
for great congratulation. 

Doctor Wm. Wood, who was at one time 
president of the Bowery Savings Bank in 
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New York, and a publisher, said to me 
when I asked him why he advertised— 
“T believe it is the bank’s duty to advertise. 
We haven’t any need for deposits, because 
we are the largest savings institution in the 
United States, but we have a duty to per- 
form to the New York public.” That was 
illuminating. The question asked right away, 
“How are you going to educate the people? 
How can this aggressive attitude be adopted 
and carried out?” 

I do not want to be entirely autobio- 
graphical, however I must explain that during 
the past seven years I have been intimately 
acquainted with the processes by which suc- 
cessful advertising has been accomplished 
for a number of banks, savings, trust com- 
panies, State and National banks. In the 
process of getting acquainted with effective 
methods, I have obtained an insight into 
the mental attitude of the average bank 
official. Any bank is but the financial expres- 
sion of a personality. You can talk about 
one man banks as much as you please, but 
in every bank there is one man whose in- 
fluence is felt, who dominates most of the 
situations, and no matter whether he meets 
with his board of directors and has their 
approval or disapproval, he is the motor of 
th« institution. The first thing that must 
be done before getting business for a bank, 
is to get that member of the institution 
wanting business, and thinking right about it. 

The first essential, therefore, is the right 
kind of a personality in the bank, and that 
personality must realize that he has a duty, 
as Doctor Wood expressed it, to the public, 
to make that public see in every way he can, 
the value of the service his institution offers 
to that public. 

Second—He must be willing to spend his 
brains and his money to realize that ideal. 

Third—He must be open-minded to the ex 
perience of all business in getting business 
for his bank. 

Fourth—He must have expert counsel in 
the operation, unless he has had some suc- 
cessful personal experience in advertising. 

Fifth—He must have discipline in the in- 
stitution, to make every man, woman and 
boy in that institution realize the intent and 
purpose of the advertising, and play up to it. 
Ingether words, he doesn’t want to have 
the glad-hand in his advertisement and the 
glassy eye behind his counter. 

Sixth—He must have a policy of the bank 
which is understood by every man in it, 
and have it distinctly understood that no 
man will be permitted to hinder—while all 
are expected to help in realizing that policy 


in practice. 
* * * * *k * 
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“The point of contact” is that quality in 
the advertisement which makes men in look- 
ing at it, realize that there is something in 
it that is of interest to them. Did you ever 
stop to think about it? The next time you 
look through the paper, you will notice that 
every time the word “savings bank” appears 
on a page of print, your eye catches it, and 
in glancing over a column, you will see the 
words “savings” “investments,” “percentage,” 
etc., pop out and fade away again, until 
you will have to look carefully through the 
column to see it again. Why: Because 
your eye catches these words in a page of 
cold type ten times as quickly as you can 
any other word. Did you ever realize that 
but few beside yourself were interested in 
it? Then, why do you run the word “say- 
ings bank” in great big type and the story 
in little type? Because you are writing the 
advertisement to yourself. That’s the point 
of contact. The two great big points of 
contact in advertising savings are: 

First—The man who has money and wants 
to keep it safely and at work at the same 
time. 

Second—The man who ought to have 
money but has not realized it. 

The salesman who goes out to sell a 
product and fails, may blame it on the cus 
tomer, but as a business man running a 
business employing salesmen, you don’t con- 
tinue to employ that kind of a salesman. 
You know that the reason he failed to get 
the order was because he couldn’t sell the 
man. The reason you don’t get the money 
in your locality—as much as you ought to 
get—is because you don’t sell the man. 

x *k * *k * * 

(Mr. Lewis presented a number of de- 
scriptive advertisements to illustrate his 
views and in conclusion said:) 

Take these advertisements and read them. 
Put them down alongside of the advertise- 
ments that you use in your own publications 
Look at them with a fair and open mind, 
and tell yourself the truth, and answer the 
question—Isn't it a fact that ten people will 
read such advertisements where only your 
own people read one of yours? 

It is a fact that the average man whose 
money you ought to have, doesn’t care how 
big you are—he wants to know how safe. 

It is a fact that the average man whose 
money you ought to have, doesn’t care how 
many million dollars you have, but he wants 
to know what you are going to do with his 
money. 

It is a fact that he wants you to evince an 
interest in his particular problems. 

It is a fact that he wants protection from 
the sneak thief, the embezzler and the fakir. 
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It is a fact that you can get the most con- 
fidence by a process of education, and by 
educating the man against get-rich-quick 
propositions, grafters, stock promoters, you 
get his mind unconsciously bent towards you, 
because you become a friend, protector and 
guide, and that’s what he is after. 

To accept this philosophy of aggressive 
care for the other fellow’s money, is too 
much to expect of the man who has been 
steeped in the idea that he is doing the 
depositor a favor, and his whole force act 
on that principle. A merely honest man, 
passive, cold, indifferent, has no weight in 
the community beyond eminent respectability. 
The term merely “honest man” is too often 
a polite way of calling a man a fool. The 
good book says, “To him who hath shall 
be given,” but let us not forget that while 
Christ was a meek and lowly spirit, he 
whipped the money changers out of the 
Temple, and that he preached a gospel; that 
he went up and down among the Jews and 
Gentiles, preaching a gospel. He didn’t sit 
in his house and wait until the people came 
to him to be saved. In fact, he enunciated 
the creed of the salesman who is king of the 
world. On one memorable occasion, he told 
a man—‘“Go and sell,” and his selling is noth- 
ing more nor less than educating a man 
to think about a thing as you think about it, 
and so keeping a savings bank involves an 
obligation as well as a privilege. The trouble 
with most of us has been that we have been 
concerned so much with the privilege, that 
we have forgotten the obligation. The obli- 
gation is twofold, to be safe and sane, and 
solicitous, 

I commend to your careful consideration, 
a method which has assisted very materially 
in lessening bad practices in other lines, and 
that is, co-operation. upon the part of all 
savings banks in the work of educating the 
public to a realization of what a good in- 
vestment is. Man will forever risk some- 
thing in quests for buried treasure. He will 
forever attempt to find gold where unprin- 
cipled adventurers swear it is. We have 
materially lessened the heart-breaking quests 
by the spread of knowledge with respect to 
even the far corners of the world. Co-opera- 
tive publicity has found its best expression 
in the work done by the Pacific Coast cities 
in the development of immigration; in the 
Swiss Railroad’s advertising in this country 
to obtain tourists for their lines in Europe; 
in the development of the Ceylon tea busi- 
ness in this country; in the development of 
immigration for the Canadian West, so the 
savings banks would be developing the trus- 
teeship feature of their work if they would 
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co-operate for the purpose of educating the 
people in right investments. 

First—By a process of injecting aggres- 
sive educational work of the kind I have 
already shown, in their daily paper adver- 
tising, especially at a season when they know 
fake advertising of various kinds is being 
locally developed, either through the mails 
or in the advertising columns of their daily 
papers. 

Second—Inasmuch as no one bank or set 
of banks locally, can reach all sections, there 
ought to be a co-operative fund which would 
call for but a few dollars from each of the 
savings banks in the country, for the pur- 
pose of doing general educational work. 
The publication of articles such as appear 
in the “Saturday Evening Post” and other 
publications of a similar character by finan- 
cial experts, and then these reproduced in 
pamphlets attractively printed, could be fur- 
nished to the contributing banks and to oth- 
ers at a minimum charge, to be distributed in 
the territory threatened by the invasion of 
fake investment sharks. 

Third—Many articles could be written spe- 
cially for such a campaign and their insertion 
could be obtained in the better class of local 
papers. 

Fourth—Inasmuch as one swallow does not 
make a spring, one article on fake invest- 
ments will not kill or interfere with the 
20 per cent. grafter. It will be necessary 
to continue the fight for years, for the sim- 
ple reason that there is a new generation of 
grafters born every day. 

Fifth—This work could be done from a 
central office, probably under the direction 
of our efficient general secretary. 

There are just a few things that you will 
have to guard against: 

You will have to guard against distribu- 
ting the kind of articles that nobody but a 
bank man will read. If you select a man to 
write your advertising as is at present writ- 
ten, to write articles on investments and to 
educate people in‘the proper method of mak- 
ing investments, you will probably find no- 
body reads them. You will have to focus the 
investment truths on the minds of the people 
whom you are trying to interest, and that 
calls for an entirely different kind of a 
camera than the average financial writer 
carries, 

You will have to guard against confining 
your advertising to the publications that 
reach the kind of people in whom you are not 
interested, i. e., the kind of people who make 
ten dollars a week. 

You will have to guard against a desire 
to talk about yourselves, because your bank 
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and your thoughts, your ambitions, your fi 
nancial interests are not a particle of inter- 
est to the man keeping six children and a 
wife on $15.00 a week. You must talk to 
him from the standpoint of his interests, 
and you will probably have to hire some man 
who is familiar with it and who can write 
material that will get to that kind of people. 

The grafters of this country thrive on the 
man of small fixed income, who has not a 
reliable guide to help him make investments. 
He looks after it himself and has not been 
considered big enough by the bankers to 
cultivate. He is the man, however, who 
in the aggregate supports the savings bank, 
and who yields up his millions to contribute 
to the fake investment shark. 

With the changing of this policy, it does 
not mean that we will sacrifice one single 
iota of those high ideas which we are en- 
deavoring to serve. We must be conscious 
in the daily work that the idea of savings 
banks is wrapped up in that old motto of 
the Black Prince—“Ich Dien”—I serve. 
It is a selfish service in your behalf as well 
as the public—don’t let’s befog it with al- 
truism. That service pays you, for it pays 


in either preferment, position, money, or in 
doing the kind of work that you like to do. 


LATEST SKY-LINE VIEW oF NEw YORK CITY 
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Talk to your public in language they can 
understand, about things that they see, and 
hear and do, about their mistakes and suc- 
about a more efficient life, where 
those who do not waste have the happiness 
of not wanting. It requires no prophet nor 
understand that the rewards will 
come to both beyond the dreams of 3 per 
cent. a year. 
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Trust Company Section State Vice- Presidents 
The new State Vice-Presi- 
dents were elected tor the Trust Company 
Section: 
New Jersey—Uzal H. 
dent Fidelity Trust Co., 
New Mexico.—R. E. 
Bowman 


following 


McCarter, 
Newark. 
McBride, Cashier 
Bank & Trust Co., Las Cruceo. 

Pennsylvania.—Geo. H. Stuart, 3rd Asst. 
Treasurer Girard Trust Co., Phila. 

Vermont.—Charles F. Lows, 
Treas. Montpelier Savings Bank & 
Co., Montpelier. 

\side from the above 
appointments to be 
State 
will 


Presi- 


Asst. 


Trust 


several other 
later announced the 
vice-presidents, elected a 
continue to act for the 


and 
same year 
ago, ensuing 


year. 
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Timely and practical subjects relating 
particularly to the business of savings banks 
were discussed at the annual meeting of the 
Savings Bank Section, American Bankers’ 
Association, held in New Orleans, Thursday, 
November 23. The addresses were excep- 
tionally interesting. Alfred L. Aiken, presi- 
dent of the Worcester County Institution for 
Savings of Worcester, Mass., was elected 
president of the Section and R. C. Stephen- 
son, vice-president of St. Joseph County 
Savings Bank of South Bend, Ind., was 
elected first vice-president. Following the 
adjournment of the meeting the Executive 
Committee elected as its chairman for the en- 
suing year, J. F. Sartori, president of the 
Security Savings Bank of Los Angeles, Cal. 

The meeting was called to order by Presi- 
dent of the Section, Edward L. Robinson, 
vice-president of the Eutaw Savings Bank 
of Baltimore, Md. After the invocation the 
delegates were welcomed by G. Ad. Blaffer, 
vice-president of the Commercial Germania 
Trust & Savings Bank of New Orleans. 
In his annual address President Robinson 
reviewed the work of the Savings Bank Sec- 
tion during the past fiscal year, and recom- 
mended that the subject of school savings 
banks be accorded special committee at- 
tention. 

President Robinson also touched upon the 
celebration of the savings bank centennial 
in 1916 and urged upon the members to exert 
their best efforts to secure the adoption of 
the proposed National Reserve Association 
plan by Congress. In presenting the report 
of the Executive Committee, the chairman, 
R. C. Stephenson, advised the delegates that 
the board of trustees of the Postal Savings 
System have ruled that mutual savings 
banks are eligible to receive deposits of pos- 
tal savings funds to the extent of one-half 
the amount of their surplus. In stated order 
the meeting then heard and adopted the re- 
ports of Secretary Wm. H. Kniffin, Jr., the 
Law Committee, Membership Committee and 
the Report of the Committee on Methods and 
Systems submitted by Charles E. Sprague, 
president Union Dime Savings Bank, New 
York City. This last named committee ad- 
dressed a series of questions relative to the 
methods and practices of savings institutions 
and banks operating savings departments, 
with the idea in mind of ascertaining pre- 
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ANNUAL MEETING OF SAVINGS BANK SECTION, A. B. A. 


Notable Addresses on Practical Banking Topics 





vailing practices and to make appropriate 
recommendations. Twelve questions were 
thus submitted and the results of this sym- 
posium, as summarized in the report, make 
most instructive reading for all who are in- 
terested in the development of savings bank 
business, 
ADpRESSES BEForE SAVINGS BANK SECTION 
The program of addresses for the Sav- 
ings Bank Section meeting was one of ex- 
ceptional interest. The address by E. St. 
Elmo Lewis, advertising manager of the 
Burroughs Adding Machine Company com- 
manded earnest attention and won plaudits 
from the assembled delegates. The first 
speaker was Attorney J. J. McLoughlin of 
New Orleans, who spoke on “Banks and 
Bankers; Their Ways and By-ways as They 
Appear to Jack Lafaience.” Mr. McLough- 
lin is the author of the inimitable patois of 
Jack Lafaience and his address, delivered 
with quaint Creole dialect, was enjoyed. 
“The Ethics of the, Savings Bank” was 
the text of an address delivered by William 
E. Knox, Comptroller of the Bowery Sav- 
ings Bank of New York. He traced the 
deeper significance of savings banks in the 
cultivation of thrift, in the betterment of 
the people and the conservation of individual 
resources. “For a hundred years,’ con- 
cluded Mr. Knox, “they have done their 
work well and wisely. They have held high 
the standards of integrity and conservatism, 
they have shown no trace of selfishness or 
self-seeking in their work, they have won 
and will keep the respect and confidence and 
esteem of the people whom they serve.” 
“DEPARTMENTAL BANKING LAWS—REGULA- 
TION AND SEGREGATION.” The subject of the 
address delivered by )'. F. Sartori, President 
Security Savings Bank of Los Angeles, Cal., 
proved of exceeding interest. The speaker 
described the provisions of the new State 
banking code in California which segregates 
clearly the various classes of banking insti- 
tutions under State supervision. He also 
urged a greater degree of uniformity and 
standardization of the banking laws of the 
country. Mr. Sartori called attention to the 
fact that trust companies have made the 
greatest percentage of gain and presented 
the following figures: 
“There are now in excess of $113,000,000 
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demand deposits in capital stock savings 
banks ; $864,000.000 savings and time depos 
its in State commercial banks; $876,000,000 
Savings and time deposits in trust companies ; 
$743,000,000 savings and time deposits in 
National banks; $1,917,000,000 demand de- 
posits in trust companies.” 

(The address by E. St. Elmo Lewis on 
“The Public and the Savings Bank Idea,” 
which followed, is published elsewhere in 
this issue of Trust COMPANIES.) 

“EFFICIENCY OF SUPERVISION” was the title 
of an address delivered by Hon. A. B. Cha 
pin, Bank Commissioner of Massachusetts, 
which was to the point and contained many 
excellent recommendations. After review- 
ing the progress made in Massachusetts in 
the supervision of banks and directing at- 
tention to the subjects of audits, examina- 
tion and effective legislation, Commissioner 
Chapin concluded: 

“The success of our banks will always 
rest upon the honesty, good judgment and 
able management of those who have been 
entrusted with the active charge of them. 
The functions of management and super 
vision are entirely apart and distinct. The 
able manager, who desires to conduct his 
bank in accordance with the requirements 
of law, need have no fear that the super 
vision can be too strict or searching. Let 
bank officials co-operate with the banking 
departments to make supervision so efficient 
that deposits may be secure, that officials and 
employees may be faithful, and that the pub 
lic may have the fullest confidence in our 
institutions for savings which have become 
such powerful factors for the welfare of 
the people.” 

After adopting resolutions of regret upon 
the death of the late Secretary William 
Hanhart and extending thanks to the local 
committees, the Savings Bank Section ad- 
journed. 


Clearing House Section Annual Meeting 

The valuable work accomplished and. being 
promulgated by the Clearing House Section, 
A. B. A. was clearly shown at the annual 
meeting held in New Orleans, Thursday, 
November 23. This Section is actively de- 
veloping a greater degree of co-operation 
and efficiency as between Clearing Houses in 
different cities, between official examiners 
and specially appointed examiners, in facili- 
tating exchanges and in introducing new 
methods. 
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The meeting was called to order by Presi- 
dent E. R. Fancher and after the invocation 
and roll call the delegates were welcomed 
by Charles Godchaux, President of the Whit- 
ney-Central National Bank and Vice-Presi- 
dent of the New Orleans Clearing House 
Association. Col. Robert J. Lowry of At- 
lanta, Ga., responded to the address of wel- 
come. Then followed the annual report by 
President E. R. Fancher in which a number 
of timely recommendations were made and 
the work of the Section during the past year 
was reviewed. The report of Secretary F. E 
Farnsworth directed special attention to the 
“Universal Numerical System” to expedite 
transits between banks, and the progress 
made in the appointment of special examiners 
by Clearing House Associations. A tribute 
was also tendered to the memory of the late 
George Guckenberger, who died at Cincin- 
nati, June 23, 1911, and who was one of the 
most faithful and staunchest supporters of 
the Clearing House Section. Attention was 
also directed to the increasing work of the 
Section which rendered necessary the selec- 
tion of O. Howard Wolfe of Philadelphia as 
Assistant Secretary to attend to the imme- 
diate and routine duties of the office of Sec- 
retary. 

The program included the following ad- 


dresses : 


\pprEess BY H. M. ZIMMERMAN, Detroit, 
Mich., President National Association of 
Supervisors of State Banks: “Co-Opera- 
TION BETWEEN CLEARING HousE ASSOCIA- 
TION AND STATE BANKING DEPARTMENT.” 


\pDDRESS BY Jos. B. MARTINDALE, President 
Chemical National Bank, New York: 
“THE BUSINESS OF A COMMERCIAL BANK 
AND How To SAFEGUARD THE INVESTMENT 
oF Its Funps.” 


Appress By JoHN W. Whitson, Clearing 
House Examiner of Los Angeles, Cal.: 
“THE WorK OF THE CLEARING House Ex 
AMINER.” 

Appress BY C. R. McKay, First National 
Bank, Chicago: “THE ADVANTAGES OF 
HANDLING CouNTRY CHECKS THROUGH 
CLEARING Houses IN NATURAL COLLECTING 
CENTERS. 

Charles A. Ruggles, manager of the Boston 
Clearing House was elected President of the 
Section and Ralph Van Vechten, Vice-Presi 
dent of the Continental and Commercial Na- 
tional Bank of Chicago, was elected First 
Vice President. 
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National Association of Supervisors of 
State Banks 


The tenth annual convention of the Na- 
tional Association of Supervisors of State 
Banks was held in New Orleans November 
20-22, At the opening addresses 
were delivered by Charles Janvier, vice- 
president of the Canal-Louisiana Bank and 
Trust Company of New Orleans and Pierre 
Jay, vice-president of the Bank of Manhattan 
Company of New York. At the business ses- 
sion on Tuesday morning, November 24, the 
delegates discussed the subject of “Mone 
tary Reform and its Relations to State 
Banking Institutions,’ and “Prevention of 
Professional Bank Promotions.” The ad- 
dress of J. M. Dolley, Commissioner of Bank- 
ing, Kansas, on “Reform of the Currency 
and its Relation to the State Banking Insti- 
tutions of the United States,” was the feature 
of the day and was a vigorous, frank analy 
sis of the proposed Aldrich plan. 

A vigorous discussion was caused by the 
introduction of a set of resolutions by Com- 
missioner Dolley, calling for the appointment 
of a committee of seven to represent the in- 
terests of the State institutions and the in- 
terests of the depositing public upon all ques- 
tions connected with the plan for the reform 
of the currency. Mr. Pierre Jay objected to 
the language in the preamble of the resolu- 
tion which was referred to the committee on 
resolutions. The preamble set forth that the 
interests of over 21,000 State banks have not 
been accorded due consideration by National 
Monetary Commission and special currency 
reform committees. 

At the afternoon session on November 21, 
a number of general topics were discussed, 
including “How Should Bank Liabilities be 
Verified by the Examiner; “Reconciling Ac- 
counts Current with Reserve City Bankers,” 
led by J. E. Swanger of Missouri and “Ex- 
aminers’ Report,’ led by E. Royse of Ne- 
braska. At the closing session on Wednes- 
day, November 22, an address was delivered 
by Arthur B. Chapin, Commissioner of Bank- 
ing, Massachusetts, on “State Supervision.” 
The proceedings were concluded after the 
reading of various reports, adoption of 
resolutions and election of officers. 


Joseph J. Oldfield 


Succumbing to an attack of pneumonia 
Joseph J. Oldfield, treasurer of the Ameri- 
can Trust Company of Boston, died at his 
home in Ashmont, Dec. 4. He entered the 
employ of the American Trust Company at 
the age of 20 and was elected treasurer 2 
years ago. Mr. Oldfield was born in 1859 
in Straffordshire, England. 


session, 
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Annual Meeting State Secretaries Section 


A. B. A. 


The. annual business session of the State 
Secretaries Section of the American Bank- 
ers’ Association was called to order Thurs- 
day, November 23, by the president, W. F. 
Keyser. A comprehensive review of the 
progress made by this Section was con- 
tained in the report of the secretary and 
treasurer, F. E. Farnsworth, showing that 
there are now fifty-five State associations 
represented in the Section. Addresses were 
delivered by Raymonp B. Cox, Baltimore, 
Md., President American Institute of Bank- 
ing: on “THE DEVELOPMENT OF OuR MUTUAL 
INTERESTS.” By W. J. Burns, of the W. J. 
Burns National Detective Agency, on “Mop- 
ERN METHODS OF ProtTecTtING BANKs.” By 
Preston T. SLAypAckK, Denver, Secretary 
Colorado Bankers’ Association on “THE Or- 
GANIZATION’S POSSIBILITIES AS A SECTION OF 
THE AMERICAN BANKERS’ ASSOCIATION,” and 
by McLane Titton, Jr., Pell City, secretary 
Alabama Bankers’ Association: on “How To 
SecURE BANK LEGISLATION.” 

zi: W. Hoops, secretary of the Texas 
Bankers’ Association was elected president 
of the Section and William J. Henry, secre- 
tary of the New York State Bankers’ As- 
sociation was elected first vice-president. 
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VICE-PRESIDENT FIDELITY TRUST COMPANY, 
TACOMA, WASH. 
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SECTION, A. B. A. 























































486 





demand deposits in capital stock savings 
banks ; $864,000.000 savings and time depos 
its in State commercial banks; $876,000,000 
Savings and time deposits in trust companies ; 
$743,000,000 savings and time deposits in 
National banks; $1,917,000,000 demand de- 
posits in trust companies.” 

(The address by E. St. Elmo Lewis on 
“The Public and the Savings Bank Idea,” 
which followed, is published elsewhere im 
this issue of TRustT COMPANIES. ) 

“EFFICIENCY OF SUPERVISION” was the title 
of an address delivered by Hon. A. B. Cha 
pin, Bank Commissioner of Massachusetts, 
which was to the point and contained many 
excellent recommendations. \fter review 
ing the progress made in Massachusetts in 
the supervision of banks and directing at 
tention to the subjects of audits, examina- 
tion and effective legislation, Commissioner 
Chapin concluded: 

“The success of our banks will always 
rest upon the honesty, good judgment and 
able management of those who have been 
entrusted with the active charge of them. 
The functions of management and super 
vision are entirely apart and distinct. The 
able manager, who desires to conduct his 
bank in accordance with the requirements 
of law, need have no fear that the super 
vision can be too strict or searching. Let 
bank officials co-operate with the banking 
departments to make supervision so efficient 
that deposits may be secure, that officials and 
employees may be faithful, and that the pub 
lic may have the fullest confidence in our 
institutions for savings which have become 
such powerful factors for the welfare of 
the people.” 

After adopting resolutions of regret upon 
the death of the late Secretary William 
Hanhart and extending thanks to the local 
committees, the Savings Bank Section ad- 
journed. 


Clearing House Section Annual Meeting 

The valuable work accomplished and. being 
promulgated by the Clearing House Section, 
A. B. A. was clearly shown at the annual 
meeting held in New Orleans, Thursday, 
November 23. This Section is actively de- 
veloping a greater degree of co-operation 
and efficiency as between Clearing Houses in 
different cities, between official examiners 
and specially appointed examiners, in facili 
tating exchanges and in introducing new 
methods. 
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The meeting was called to order by Presi- 
dent E. R. Fancher and after the invocation 
and roll call the delegates were welcomed 
by Charles Godchaux, President of the Whit- 
ney-Central National Bank and Vice-Presi- 
dent of the New Orleans Clearing House 
Association. Col. Robert J. Lowry of At- 
lanta, Ga., responded to the address of wel- 
come. Then followed the annual report by 
President E. R. Fancher in which a number 
of timely recommendations were made and 
the work of the Section during the past year 
was reviewed. The report of Secretary F. E. 
Farnsworth directed special attention to the 
“Universal Numerical System” to expedite 
transits between banks, and the progress 
made in the appointment of special examiners 
by Clearing House Associations. A tribute 
was also tendered to the memory of the late 
George Guckenberger, who died at Cincin- 
nati, June 23, 1911, and who was one of the 
most faithful and staunchest supporters of 
the Clearing House Section. Attention was 
also directed to the increasing work of the 
Section which rendered necessary the selec- 
tion of O. Howard Wolfe of Philadelphia as 
\ssistant Secretary to attend to the imme 
diate and routine duties of the office of Sec- 
retary. 

The program included the following ad 


dresses: 


Appress BY H. M. ZIMMERMAN, Detroit, 
Mich., President National Association of 
Supervisors of State Banks: “Co-Oprra- 
TION BETWEEN CLEARING House ASSOCIA 
TION AND STATE BANKING DEPARTMENT.” 


\pprREss BY Jos. B. MARTINDALE, President 
Chemical National Bank, New York: 
“THE BustNess OF A COMMERCIAL BANK 
AND How To SAFEGUARD THE INVESTMENT 
oF Its Funps.” 


\pDRESS BY JoHN W. Whitson, Clearing 
House Examiner of Los Angeles, Cal.: 
“THE WorK OF THE CLEARING House Ex- 
AMINER.” 

Appress By C. R. McKay, First National 
sank, Chicago: “THE ADVANTAGES OF 
HANDLING CouNTRY CHECKS THROUGH 
CLEARING HousEs IN NATURAL COLLECTING 
CENTERS. 

Charles A. Ruggles, manager of the Boston 
Clearing House was elected President of the 
Section and Ralph Van Vechten, Vice-Presi 
dent of the Continental and Commercial Na- 
tional Bank of Chicago, was elected First 
Vice-President. 
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National Association of Supervisors of 
State Banks 


The tenth annual convention of the Na- 
tional Association of Supervisors of State 
Banks was held in New Orleans November 
20-22, At the opening session, addresses 
were delivered by Charles Janvier, vice 
president of the Canal-Louisiana Bank and 
Trust Company of New Orleans and Pierre 
Jay, vice-president of the Bank of Manhattan 
Company of New York. At the business ses- 
sion on Tuesday morning, November 24, the 
delegates discussed the subject of “Mone- 
tary Reform and its Relations to State 
Banking Institutions,” and “Prevention of 
Professional Bank Promotions.” The ad- 
dress of J. M. Dolley, Commissioner of Bank- 
ing, Kansas, on “Reform of the Currency 
and its Relation to the State Banking Insti- 
tutions of the United States,” was the feature 
of the day and was a vigorous, frank analy 
sis of the proposed Aldrich plan. 

A vigorous discussion was caused by the 
introduction of a set of resolutions by Com 
missioner Dolley, calling for the appointment 
of a committee of seven to represent the in- 
terests of the State institutions and the in- 
terests of the depositing public upon all ques- 
tions connected with the plan for the reform 
of the currency. Mr. Pierre Jay objected to 
the language in the preamble of the resolu- 
tion which was referred to the committee on 
resolutions. The preamble set forth that the 
interests of over 21,000 State banks have not 
been accorded due consideration by National 
Monetary Commission and special currency 
reform committees. 

At the afternoon session on November 21, 
a number of general topics were discussed, 
including “How Should Bank Liabilities be 
Verified by the Examiner; “Reconciling Ac- 
counts Current with Reserve City Bankers,” 
led by J. E. Swanger of Missouri and “Ex- 
aminers’ Report,” led by E. Royse of Ne- 
braska. At the closing session on Wednes- 
day, November 22, an address was delivered 
by Arthur B. Chapin, Commissioner of Bank- 
ing, Massachusetts, on “State Supervision.” 
The proceedings were concluded after the 
reading of various reports, adoption of 
resolutions and election of officers. 


Joseph J. Oldfield 


Succumbing to an attack of pneumonia 
Joseph J. Oldfield, treasurer of the Ameri- 
can Trust Company of Boston, died at his 
home in Ashmont, Dec. 4. He entered the 
employ of the American Trust Company at 
the age of 20 and was elected treasurer 2 
years ago. Mr. Oldfield was born in 1859 
in Straffordshire, England. 


Annual Meeting State Secretaries Section 


A. B. A. 


The. annual business session of the State 
Secretaries Section of the American Bank- 
ers’ Association was called to order Thurs- 
day, November 23, by the president, W. F. 
Keyser. A comprehensive review of the 
progress made by this Section was con- 
tained in the report of the secretary and 
treasurer, F. E. Farnsworth, showing that 
there are now fifty-five State associations 
represented in the Section. Addresses were 
delivered by RAymonp B. Cox, Baltimore, 
Md., President American Institute of Bank- 
ing: on “THE DEVELOPMENT OF OuR MUTUAL 
INTERESTS.” By W. J. Burns, of the W. J. 
Burns National Detective Agency, on “Mop- 
ERN MetHops oF ProtectiNG BANKs.” By 
Preston T. SLAyBACK, Denver, Secretary 
Colorado Bankers’ Association on “THE Or- 
GANIZATION’S POSSIBILITIES AS A SECTION OF 
THE AMERICAN BANKERS’ ASSOCIATION,” and 
by McLane TI ton, Jr., Pell City, secretary 
Alabama Bankers’ Association: on “How To 
SECURE BANK LEGISLATION.” 

J. W. Hoops, secretary of the Texas 
Bankers’ Association was elected president 
of the Section and William J. Henry, secre- 
tary of the New York State Bankers’ As- 
sociation was elected first vice-president. 


P. C, KAUFFMAN 
VICE-PRESIDENT FIDELITY TRUST COMPANY, 
TACOMA, WASH. 


ELECTED MEMBER OF THE TRUST COMPANY 
SECTION, A. B. A. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 














Edited by FRANK C. McKINNEY, of the New York Bar 
| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. SUsB- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | ‘ 


ACTIVITY OF TRUSTEE IN PROTECTING 
BONDHOLDERS 


Two recent cases, considered together by 
the Appellate Division of New York, tur 
nish an interesting illustration of the duties 
of trust companies to bondholders. The facts 
in Carlesen vs. Omaha Water Company 
and Farmers’ Loan and Trust Company, and 
Harnickell vs. Omaha Water Company, and 
Guaranty Trust Company (N. Y. L. J. Nov. 
18), present a new phase of the question. 

In 1880, the City of Omaha passed an or 
dinance granting a franchise to any com 
pany which would construct and operate 
water works. The ordinance gave the city 
the right to purchase such water works after 
the expiration of twenty years. The plant 
was completed in 1883, and finally came into 
possession of the Omaha Water Company. 
On July 23, 1806, the water company ex- 
ecuted a first mortgage on all of its prop- 
erty to the Guaranty Trust Company as trus- 
tee, to secure bonds to the amount of $1,- 
500,000, payable January Ist, 1916. On the 
same day the water company executed a con- 
solidated mortgage on all of its property to 
the Farmers’ Loan and Trust Company to 
secure $6,000,000 of bonds, payable July Ist, 
1946. Of these two authorized bond issues 
about $4,800,000 were issued. 

In 1903, in accordance with the terms of 
its contract, the City of Omaha elected to 
purchase the water works. The appraised 
value of the property was over $6,000,000, and 
the city agreed to purchase at the appraised 
price. The trustees were authorized to de- 
liver certificates discharging the mortgages 
on payment by the city of a sufficient sum 
to pav the outstanding bonds with interest. 

The trustees insisted that they must re- 
ceive. not only the amount of the bonds at 
par and interest, but also a sum in addition 
amounting to 5 per cent. on the value of all 
the bonds outstanding and that the water 





company must call all of the bonds for re- 
demption at 105. The reason for this de- 
mand on the part of the bondholders and the 
trust companies was found in the terms of 
the mortgages. They provided, among other 
things, that the water company should pay 
the principal of all said bonds when due; that 
it might, at any time, redeem any of the 
bonds at 105 and accrued interest, and that 
in case default should be made in the pay 
ment of interest on any of the bonds and such 
default should continue for 90 days after 
written demand for payment, or in case a re 
ceiver was appointed, the principal of all of 
said bonds outstanding should become due 
and payable at the election or upon the dec 
laration of the trustee or upon the declara- 
tion of the holders of one-third in amount 
of the bonds. This provision of the mort- 
gage concluded with the following clause: 
“But upon any sale of the property and fran- 
chises covered by this mortgage, the princi- 
pal of all the bonds secured hereby and then 
outstanding shall become due, if not already 
due by the terms of the bonds or by declara- 
tion as herein provided.” The difficulty arose 
over the interpretation of this clause. 

The water company claimed that the pur- 
chase by the city was a sale under the terms 
of the mortgage, and that it was, therefore, 
compelled to pay only the par value of the 
bonds with interest. The trustees and the 
bondholders claimed that the purchase by 
the city was not a sale as contemplated by the 
mortgage, and that the bonds could only be 
retired by the exercise of the option and the 
redemption of the bonds at 105. The water 
company argued that the phrase “any sale of 
the property and franchises” was _ broad 
enough to cover the sale to the city under 
the provision of the contract. 

The court sustained the contention of the 
trustees, and held that since the bonds were 
long time investments, and since the mean- 
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ing of the mortgage was to be determined 
by a fair consideration of all of its terms, 
the water company could call in the bonds 
only in the manner provided for redemption 
at 105. The sale referred to in the mort- 
gage was obviously not a voluntary sale, but 
one instituted by the trustees or the bond- 
holders in accordance with the mortgage. 
Consequently, if the water company desired 
to accelerate the due date of the bonds it 
could do so only by redeeming the bonds. 
The fact that the city exercised its option 
under the contract did not change the rights 
of the parties. 


LIABILITY OF TRUST COMPANY DIRECTORS 
The recent decision of Mr. Justice Smith 
in the case of Kavanaugh vs. Commonwealth 
Trust Company (New York Appellate Di- 
vision), raises again the interesting and fre- 
quently discussed question of the liability of 
directors who neglect their duty. In fact 
the courts are trying to decide what consti- 
tutes neglect of duty on the part of a director. 
The Kavanaugh case relates directly to the 
liability of directors of trust companies. 

The Commonwealth Trust Company, for- 
merly the Trust Company of the Republic, 
was active in financing the shipbuilding trust. 
The difficulties of this trust are familiar. 
The consequence was that the trust company 
lost large sums which wete advanced on the 
securities of the shipbuilding trust. The 
plaintiff in the Kavanaugh case attempted 
to hold the directors of the trust company 
personally liable for these losses on the 
ground that they had been negligent in not 
supervising the affairs of the trust company 
and in not attending meetings of the board 
of directors. The action was first begun in 
the Supreme Court, and a judgment was se- 
cured against the directors. All of the di- 
rectors, except Satterlee and Gould, settled by 
paying their share of the claims. These two 
believed that the decision of the Supreme 
Court was unsound and appealed to the Ap- 
pellate Division. 

It appeared that Satterlee had attended 
all the meetings of the board of directors of 
the trust company, with the exception of 
those held while he was abroad during the 
summer. Gould attended none of the meet- 
ings. As is the practice in many corpora- 
tions, the directors had entrusted the man- 
agement of affairs to the executive commit- 
tee, and had not taken an active interest in 
the work of the trust company. In revers- 
ing the Supreme Court Mr. Justice Smith 
said that directors are not supposed to have 
an accurate detailed knowledge of all the 
affairs of the company, especially when the 


management of the business is entrusted to 
an executive committee; that, although they 
are bound generally to use every effort that 
prudent man would use in supervising his 
own affairs, they are not required to watch 
the everyday transactions of the company. 

“Business men of New York,” said the 
Court, “are probably the busiest men in the 
world. They have large business enterprises 
in which their first interest lies and to which 
their first duty belongs. Most of them are 
directors of more than one corporation and’ 
some of them of many. If they are com- 
pelled to supervise the detail management of 
each corporation in which they are directors, 
or if they are deemed to have constructive 
knowledge of such facts as would be acquired 
by such supervision, it would be wholly im- 
possible for them to accept such a trust. 
They cannot give the time to watch the small 
everyday transactions of the corporation, 
and if chargeable with such knowledge as 
would be acquired therefrom, the risk is too 
great for them to run. They are then in 
effect made answerable for the neglect of the 
executive committee, to which is given this 
duty of supervision.” 

“Plaintiff's contention is that they must not 
then accept the position as director. The 
obvious answer to this contention is that 
the corporation cannot afford to lose them. 
One of the best assets of a corporation is the 
advice and assistance of men of business ex- 
perience and of large business connections 
upon its board. Any construction of the 
law that would make it impossible for such 
men to accept positions upon various boards 
of directors would seriously impair both the 
effectiveness and stability of corporations, 
in fact, be little less than calamitous.” 

There is much of sound reason in the 
Court’s opinion, but it can readily be seen 
that there are two sides to the case under 
discussion, especially when the responsibili- 
ties of trust company directors are consid- 
ered. The law on this point is still unset- 
tled, but the tendency is to increase the re- 
sponsibility of directors of banking institu- 
tions. The relation between such institu- 
tions and the public is so close that rules 
of reasonable strictness are desirable. 


INHERITANCE TAX—DEPOSIT IN JOINT NAME 
OF HUSBAND AND WIFE 


Where a deposit in a bank stands in the 
joint names of husband and wife and it does 
not appear who made the deposit, the pre- 
sumption is that the husband and wife are 
equal owners. This rule was recently ap- 
plied in connection with the assessment of 
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the inheritance tax. In Matter of Wilkens 
(144 App. Div., 803), the testator died leav 
ing an estate of over $10,000. Part of the 
estate consisted of bank deposits in the joint 
name of the testator and his wife. If the 
wife was the owner of half of this deposit 
this fact would reduce the value of the tes- 
tator’s estate to less than $10,000, and no in- 
heritance tax could be assessed. Applying 
the presumption that the wife was half owner 
in the joint deposit, the Court held that no 
inheritance tax was assessable. 

INTERPRETATION AND CONSTRUCTION OF 

WILLS 

\lthough the courts will frequently apply 
the presumption that the testator did not in 
tend to die intestate, and will thus prevent 
intestacy as to a part of the estate, they will 
not, in any sense, create a will for a person 
This general rule is well illustrated in the 
recent cases of Matter of Morrisey (72 
Misc. N. Y., 573), and Dreyer vs. Reisman 
(202 N. Y., 476). In the former the testatrix 
left a residuary estate to her sister in the 
following words: 

“I give and bequeath to my sister, Mary J 
Kerlin, all of the remainder and residue of 
my personal property, of which I may die 
possessed, consisting of clothing, jewelry and 
bric-a-brac; and in addition thereto the ten 
shares of the corporate stock of the Penn 
sylvania Railroad Company.” 

In addition to the property mentioned in 
this residuary clause the testatrix left a de- 
posit in a savings bank not disposed of by the 
will. The question was, did she die intestate 
as to this deposit or did it fall within the 
residuary clause. The will was not drawn 
by a lawyer, and the testatrix was without 
legal advice. Consequently, the Court said 
that the general intention not to die intestate 
should be presumed, and that the bank de- 
posit passed under the residuary clause. 

In the case of Dreyer vs. Reisman, the tes 
tator left a will in which he directed, “First 
After all my lawful debts are paid, all fu 
neral and testamentary expenses, I give, de 
vise and bequeath unto my living son and 
daughters Charles Hasselbrook, Martha 
Nordbruch and Senie Meyer, share and share 
alike, the same to be equally divided between 
themselves. Second. All real estate, if any 
owned by me, and the same cannot be sold 
at public auction.” 

A reading of this will indicates clearly the 
defect.. There is no actual bequest of prop- 
erty or devise of real estate. The testator’s 
intention is obvious, but there is no will. 
While the courts have great latitude in giv- 
ing effect to imperfectly expressed inten- 
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tions, they have no right to create wills for 
testators. A will must be clear enough to 
furnish a tangible clue to the testator’s in- 
tention. The will in the present case failed 
to mention, much less to identify, any gift, 
devise or legacy. The Court decided, there 
fore, that the testator died intestate. 


BEQUEST TO TRUST COMPAN Y—CHARITABLE 
TRUSTS 


\ unique case and one without parallel 
is, In re Stirk’s Estate (81 Atl. Rep., 187), 
recently decided by the Supreme Court of 
Pennsylvania. Not only does the decision 
involve many important points of law re 
lating to charitable bequests, but the facts 
are extraordinary. 

Mrs. Stirk, a wealthy widow, who was 
about to submit to a dangerous operation, 





wished to leave the most of her estate to cer- 
tain charities. With this in mind she called 
in a trust officer of a local trust company, 


and told him that she wished to leave her 
property to various institutions and asked 
him to prepare a will for her. From the 
memorandum which she gave him he pre- 
pared a will by which the testatrix left $5,000 
to a hospital; $25,000 to a Presbyterian home; 
$100,000 to the University of Pennsylvania; 
a fund necessary to pay certain annuities 
life, and the rest and residue to the Uni- 
versity of Pennsylvania. 

After the will had been executed, the trust 
officer remembered that if the testatrix died 
within thirty days as a result of the opera- 
tion the charitable bequests would fail by 
reason of the Pennsylvania law as to such 
bequests. Consequently, he drew up a codi- 
cil, in the alternative, which provided that 
if the testatrix died within thirty days she 
revoked the previous bequests and 


tor 
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willed 


$130,000 to—————————__, and the rest and 
residue, after the termination of the annui- 
ties, to ————————. The trust officer then 


went to the testatrix and explained the situa- 
tion and asked how he should fill in the 
blank spaces. In the first space she said to 
insert the name of James Stirk, and in the 
second she said, “Oh, give that to the trust 
company.” 

The evidence showed that she gave this 
instruction without in any way indicating 
that she intended the trust company to 
apply the bequest to the charities. So far as 
the evidence was concerned the gift was ab- 
solute, and gave to the trust company the 
sum of $340,000. No fraud or deceit of any 
sort appeared. It seemed that the trust of- 
ficer had simply followed instructions. The 
only possible criticism was that the trust 
officer should have explained in detail just 
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what the gift to the corporation for profit 
meant. 

After observing that the case was peculiar, 
the Court decided that the testatrix must 
ven the residue to the trust company, 
thinking in some way that the fund would 
thus go to the various charities which she 
had in mind. The judges argued that this 
must have been her idea, for she would not 
vave given her property to a corporation for 
profit in which she had no interest, not even 
as a stockholder, especially when she had 
other relatives. Therefore, said they, there 
was in effect a secret trust for charity, and 
since any charitable trust created within the 
period of thirty days before the testator’s 
death is void, the residuary clause of the 
codicil was invalid. It will hardly be de- 
nied that the reasoning of the Court was 
sound. Bequests to charity must necessarily 
be governed by certain well-defined rules, and 
gifts to corporations for profit, especially 
where there are other near relatives of the 
testator and where an officer of the corpora- 
tion prepares the will, must be carefully 
scrutinized, even if no fraud appears. In 
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h cases the duties of the one drafting 
the will are by no means slight 


DUTY OF ADMINISTRATOR TO FORECLOSE 
MORTGAGE 


lhe recent case of Ekbad vs. Hanson (117 
Pac. Rep., 1028), is authority for the proposi 
ion that an administrator has authority to 
foreclose a mortgage without an order of 

urt. The word “Collect,” as applied to the 
administration of an estate does not simply 
mean to assemble the assets. It means that 
the administrator must use the ordinary 
means of enforcing the obligations, and that 
he must bring suit, if necessary. 


NOTE AND MORTGAGE EXECUTED BY-A 
LUNATIC 


The general rule is that a contract made 
by a lunatic before a determination of his 
lunacy, is voidable. Where the lunatic has 
received the benefit of such a contract from 
an innocent party, the consideration is re- 
turned and the parties are placed in the same 
condition as they were before the contract 
was made. 

In the recent case of Jordan vs. Kirkpatrick 


95 Northeastern Rep. 1079), a more diffi 
aa) 


ilt question arose. A lunatic executed a 
note and mortgage and the money advanced 
thereon was given to her husband. The hus- 
band fmmediately left his wife, taking the 
money with him. The question was whether 
the estate of the incompetent should bear 
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the loss or whether the lender of the money 
should suffer. In deciding which of the in- 
nocent parties should suifer, the Court said 
that the equity was with the incompetent, 
and that the one who made it possible for the 
husband to steal the money could not re- 
cover on the note. 


Extension of Clearing House System 

Until recent years the principle of bank 
co-operation through Clearing House organ- 
izations was regarded as adapted more ex- 
clusively to large and metropolitan centers. 
The success which has attended the exten- 
sion of the clearing house system so as to 
embrace smaller cities and even banks of 
rural districts, has encouraged the further 
organization of clearing houses embracing all 
banks and trust companies within county 
lines. The latest proposed innovation of this 
character is planned by the Hudson County 
Bankers’ Association, which embraces all the 
municipalities of Hudson County, New Jer- 
sey, including Jersey City, Hoboken and 
Bayonne. William C. Heppenheimer presi- 
dent of the Bergen & Lafayette Trust Com- 
pany is president of the association. A Clear- 
ing House Committee of which Samuel Lud- 
low, Jr., president of the Union Trust Com- 
pany of New Jersey, is chairman, has sub- 
mitted a plan for the organization of a Clear- 
ing House Association to which all banks 
and trust companies of Hudson county will 
be eligible. The banking institutions of the 
county have a combined capital of over $20,- 
000,000 and deposits of over $115,000,000. 


Old Colony Trust Company Dividend Policy 


At the last regular meeting of the board of 
directors of the Old Colony Trust Company, 
a quarterly dividend of $2.50 a share was de 
clared payable Nov. 15 to stockholders of 
record Nov. 7. The dividends heretofore 
have been at the rate of $5 quarterly, or a 
distribution of $20 per year on the 25,000 
shares then outstanding; the present distri- 
bution is at the rate of $10 per annum on the 
recent increase in capitalization to 50,000 
shares, the net return to the shareholders 
being the same as heretofore. 

At the Temple Place Branch of the Old 
Colony Trust Company, further innovations 
have been introduced for the convenience of 


women depositors and patrons. A special re- 
reiving teller and paying teller is provided 
on the second floor which is reserved for the 
use of women. Other comforts have also 
been provided which renders this branch 
office attractive to women 
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Investment of Trust Funds 





‘THIS DEPARTMENT IS DEVOTED ESPECIALLY TO THE DISCUSSION OF INVESTMENTS FOR 
TRUST FUNDS, AND A GUIDANCE TO Trust Companies, Savincs Banxs, Lire INsurANCE 
Companies, Trustees, Execurors, ADMINISTRATORS AND GUARDIANS. QUERIES RELA- 
TIVE TO THE PROPER INVESTMENT OF TRUST FUNDS WILL BE ANSWERED WITHOUT 
CHARGE AND ALL INFORMATION SUPPLIED WILL BE STRICTLY IMPARTIAL. 


AUTHORIZED INVESTMENTS FOR TRUST FUNDS 


The Supreme Bench of Baltimore, con- 
sisting of the Circuit Court and Circuit 
Court Number Two of Baltimore City, have 
solved in a practical manner the vexious 
problem as to the character of securities 
which shall be legal investments for trust 
funds. In a number of States the laws which 
govern the investment of savings bank funds 
apply equally to the investment of trust 
funds where no other provision is made in 
the instrument creating the trust. In other 
States effort has been made to provide dis 
tinctive legal requirements for the invest- 
ment of savings funds and trust funds. The 
lack of uniformity in these provisions has 
caused considerable doubt both in the minds 
of those having trust funds to invest and 
investment house managements offering high 
class securities which ordinarily meet all 
legitimate requirements for such investments. 
While it is true that in most instances trus 
tees and also trust companies acting in fidu 
ciary capacities, where they have discretion, 
endeavor to make investments such as have 
the sanction of legality there are many 
high class securities of equal and even higher 
merit and yield which do not come within 
the described legal selections. 

It will, therefore, be of general interest to 
describe the methods pursued by the Su- 
preme Bench of Baltimore City which an- 
nually revises and issues a list of authorized 
securities available for trust funds. The 
Supreme Bench has adopted the rule that 
investments of trust funds will be sanctioned 
only when made in securities described by 
the Committee of Judges of the Supreme 
Bench which meets at the close of every 
September term to revise the list. The rules 
adopted by the Supreme Bench are as fol- 
lows: 

“SECTION I. Investments of Trust Funds 
unless it is otherwise provided in the instru- 
ment creating the trust, or except under ex- 


traordinary conditions set forth fully to the 
Court, will be sanctioned by the Circuit 
Court of Baltimore City and the Circuit 
Court Number Two of Baltimore City only 
when made in the securities mentioned in the 
Third Section of this Rule. 

SECTION 2. The list of authorized securities 
mentioned in the foregoing, and set out in 
the succeeding section shall be annually re- 
vised by the Supreme Bench, and a Commit- 
tee of Judges shall be appointed for that 
purpose at the general term held at the close 
of the September Term of the Common Law 
Courts, which Committee shall have power to 
appoint for its assistants such expert advisers 
as it may find expedient and practicable. 

The application to place upon the list of 
authorized investments any investment which 
does not fully meet the requirements set 
forth in this Rule will not be considered at 
any other time save at the time of the annual 
revision of the list, except under special cir 
cumstances, and with suitable provision for 
procuring impartial expert testimony at the 
expense of the party making such application. 

SECTION 3. The following investments for 
trust funds will ordinarily be sanctioned 
by the said Courts upon petition, and subject 
to the limitations in this Section, hereinafter 
set forth, until the further order of Court, 
made in pursuance of the preceding Sec 
tion.” 

The authorized investments are classified 
in five sub-divisions namely, United States 
bonds, State and territory bonds, county 
bonds, city, town and other municipal bonds, 
and railroad bonds. Standard requirements 
are set forth in regard to the various classi 
fied investments. Then follows a list of 
steam railroad securities, equipment bonds 
and street railway bonds which are admitted 
as legal investments for trust funds. Sev- 
eral gas and miscellaneous securities are also 
listed. 
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Regarding equipment bonds the fol!owing 
rules are laid down: 

“Any ‘Equipment Bonds’ which are the di- 
rect obligation of any railroad company actu- 
ally operating its own road, in its own name, 
any of whose mortgage bonds are authorized 
under Section E, sub-sections I or 2 of this 
Rule, or any Equipment Bonds secured by 
equipment leased to any railroad company 
actually operating its own road, in its own 
name, any of whose mortgage bonds are 
good under Section E, sub-sections 1 or 2 of 
this Rule. 

Provided such bonds are issued gainst new 
rolling stock which shall actually cost said 
railroad company at least 15 per cent. more 
than the amount of said Equipment Bonds, 
and of which issue of Equipment Bonds the 
Deed of Trust securing the same provides 
that at least one-tenth shall be called in and 
paid each year subsequent to the date of said 
bonds.” 

Che Supreme Bench also describes the fol- 
lowing rules regarding trust fund invest- 
ments in real estate and ground rents and 
other general provisions as follows: 

“MortTGAGE ON REAL EsTATE AND GROUND 


Rents. (1) First mortgages on real estate 


in Maryland to the extent of 60 per cent. of 
the values thereof if dwelling house, store, 
or office property and productive, 50 per cent. 


of its actual value if farm property and im- 
proved, or 30 per cent. of its actual value 
if unproductive, or manufacturing property. 

(2) Ground rents on unincumbered real 
estate situate in Maryland where the amount 
of the rent capitalized at 6 per cent. is not 
over 50 per cent. of the value of the property 
from which they issue. 

The valuation must be certified (under 
oath) by at least two persons familiar with 
the value of said property and the title must 
either be certified by a member of the Balti 
more City Bar of at least 5 years’ practice or 
must be guaranteed by a reputable Title In- 
surance Company 

GENERAL Provisions. No Trustee can sell 
bonds held by him individually to himself as 
Trustee. 

Unless by special order of Court upon 
petition plainly setting forth the fact, not 
more than 20 per cent. of any estate shall be 
invested in any one security. 

Should any fixed interest obligation of any 
corporation, the mortgage bonds of which 
are authorized as Trust Investments under 
this rule be defaulted upon, all bonds of such 
corporation, or underlying issues upon its 
property, shall be stricken from the list, and 
so remain, until and unless such bonds shall 
be reinstated by special order.” 


The rulings and list of securitics described 
by the Supreme Bench will be forwarded, 
free in answer to requests addressed to In- 
vestment Dept., Trust CompANIES Magazine. 


Bonds Available for Trust Fund Investment 


A number of communications have been re- 
ceived by Trust CoMPANIES inquiring as to 
the distinction in the restriction of the stat- 
utes of the various States as to what con- 
stitute legal investments respectively for sav- 
ings banks and for trust funds. The sugges- 
tion is also made that Trust CoMPANIES pre- 
pare a compilation of the laws of the dif- 
ferent States to where a distinction 
exists and to define more clearly the require- 
ments regarding investment of trust funds 
where the provisions do not apply 
equally to both classes of investments. 

The legal department of Trust CoMPANIES 
is compiling the laws of the various States 
and we hope within a short time to be able 
to tender comprehensive information on 
this subject 


show 


same 


Proposed Organization of Investment 


Bankers’ Section 
New Orleans convention of the 
Bankers’ Association the Execu- 
tive Council considered and approved the 
suggestion for the organization of an “In- 
vestment Bankers’ Section” to be composed 
of the investment firms and private banking 
houses which are members of the Associa- 
tion. The amendment to the constitution 
providing for the organization of this Sec- 
tion was held over, however, for further 
consideration and final action at the next 
meeting of the Executive Council. It is 
practically assured that the Council will for- 
mally approve this amendement and that it 
will be favorably acted upon at the next an- 
nual convention in Detroit. 

This movement was originated by George 
B. Caldwell, manager of the Bond Depart- 
ment of the Continential and Commercial 
Trust & Savings Bank of Chicago. In co- 
operation with Mr. Caldwell the publisher of 
Trust CoMPANIES circulated a_ petition 
among leading private investment firms of 
New York City, addressed to the Executive 
Council, setting forth the general desire for 
such a Section, which was signed by the fol- 
lowing: Rhoades & Company, Kean, Taylor 
& Company, Spencer, Trask & Company, 
Wm. A. Read & Company, N. W. Halsey & 
Company, Kountze Bros., Hollister, Fish & 
Company, Harvey Fisk & Son, Ackerman 
& Coles, A. H. Bickmore & Company, Simon 


At the 
American 














































A 


494 TRUST COMPANIES 


Borg & Company, Harris, Forbes & Com 
pany, Jas. B. Colgate & Company, Jas. H. 
Oliphant & Company, Plympton, Gardiner & 
Company, Knauth, Nachod & Kuhne, A. B. 


Leach & Company. 





Investment of Trust Estate Funds 

A correspondent in West Virginia asks the 
following question: I have three thousand 
dollars to invest for an estate. I live ina small 
town where there is little opportunity to in- 
vest in a good real estate mortgage. I have 
relatives living in an adjoining State whi 
are building a home in a section where real 
estate values are constantly rising. The home 
when completed will be worth nine thousand 
dollars. May I lend this money to my rela 
tives, taking a first mortgage on the prop 
erty ?. 

Ans. It would seem that this investment 
might be made by the trustee without any 
question. It is a small mortgage on real 
estate of high value. But the general rule 
is that a trustee may not invest the funds 
of the trust estate in real property which is 
located without the State. There are many 
good reasons for this rule. The property is 
subject to another jurisdiction and is a long 
distance from the supervision of the trustee 
Although the investment may be an excel 
lent one, the trustee cannot legally accept 
it. His only safe policy is to secure an order 
of court permitting such an investment. And 
he may find it difficult to obtain such an 
order, for courts are loath to authorize in 
vestments in property located in other States 


Discretionary Power of Trustee 

Editor Investment Department: I am 
trustee for an estate which consists largely 
of stocks in a manufacturing corporation 
The trust instrument gives the trustee the 
power to invest the trust estate “in his dis- 
cretion.” May I continue the investments 
of the deceased in these stocks? Thanking 
you for an answer on this point, I am yours 


truly. C. D. 


Ans. For an answer to this question we 
refer the writer to an article entitled, “Prin- 
ciples Governing Investments by Trustees,” 
published in Trust Companies Magazine in 
the October number. A trustee in New 
York may not invest trust funds in corporate 
stocks unless he is specifically authorized so 
to do by the instrument creating the trust. 
Neither may he continue such investments 
which have been made by the one who cre- 
ated the trust. The courts have decided gen- 


erally that the term “a trustee may invest 
in his discretion,’ means only that he may 
use his discretion in selecting investments 
which are legal. Corporate stock is not a 
legal investment for trustees in New York. 





From Subscribers 

J. Hugh Powers, manager of the Bond 
Department of the Mercantile Trust Com 
pany of St. Louis, writes to TRust COMPANIES 
regarding the “Trust Fund Investment De- 
partment:” “We are very pleased to add our 
commendation to those you have already re 
ceived, congratulating you on your new 
idea.” 

James H. Grover, bond officer of the Mis 
sissippi Valley Trust Company of St. Louis, 
writes: “We congratulate you upon the man 
ner in which that department is handled and 
developed.” 

F,. N. Zeiler, of Zeiler, Fairman & Com 
pany, Chicago, writes: “I have read the No 
vember issue of Trust COMPANIES very 
carefully and I think your publication has 
been developed to a point which makes it 
invaluable to any banker in the country.” 


Brevities 

The Trust Company of North America, 
Philadelphia, has issued an instructive book 
let descriptive of legal investments in Penn- 
sylvania, which will be reviewed in detail in 
the next issue of Trust Companies. Copies 
may be secured by addressing the Trust 
Company of North America, 505 Chestnut 
street, Philadelphia. 

Bonds in the amount of $164,580,300, issues 
of $1,000,000 and more, will mature next year. 
This total is divided between the railway and 
traction companies $136,293,300, and the in- 
dustrial and miscellaneous corporations 
$28,287 ,0CO 

During the eleven months of this year the 
industrial and railroad corporations have is- 
sued $1,630,012,470 in new securities. This 
represents an increase of $228,366,831 over 
the corresponding period last year. 

Dividend and interest payments due in De 
cember are estimated at about $80,000,000, of 
which dividend disbursements will aggregate 
about $42,500,000, and interest payments $46,- 
500,000. 

E. H. Rollins & Sons have issued a timely 
and instructive circular descriptive of the 
opportunities afforded banks and trust com- 
panies in qualifying as depositaries for postal 
savings funds. The circular will be sent on 
request to E. H. Rollins & Sons, 200 Devon- 
shire street, Boston. 
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Select Juvestments for Crust Funds, Savings 
Banks and Life Insurance Companies 


The following is a revised list of carefully selected investment securities 
available for Trust Funds and legal in various States for Savings Banks and 
Life Insurance Companies. The list embraces the choicest offerings of this 
character, selected and submitted by leading investment and private bank- 
ing firms of the country, dealing in high class investment securities. 


This list is compiled solely as a ready reference for those having Trust Funds 
to invest, for Savings Banks and Insurance Companies. No securities of any 
kind are dealt in or handled by Trust Companies Magazine. 


For further information apply to Investment Dept., Trust Companies 
Magazine, 15 William St., New York City. 


N. W. Halsey & Co., 49 Wall Street, New York, offer the following selected 
list of legal investments, subject to prior sale: 
Rate Maturity Interest Date Price Yield 
100,000 DES MOINES, IOWA 44%% May I, 1913 M. & N. mkt. 4.10% 
Bridge Bonds 


These bonds are legal in New York and Massachusetts for Savings Banks and Trust 
Funds; are tax exempt in Iowa and available, in our opinion, for deposits of Postal Sav- 
ings Funds. 


50,000 JERSEY CITY, NEW JERSEY 4%% Oct. 1961 A. & 0. 006% 4.20% 
Water Bonds and int. 


Legal in New York, New Jersey and Connecticut and in our opinion available for 
Federal Deposits. 


75,000 OAKLAND, CALIFORNIA 44%% Junel5,1934-51 J. &D. mkt. 434% 
School aud Auditorium 
Legal in New York and Connecticut. 
75,000 SOUTHERN PACIFIC 4% Jan. 1955 J. & J. mkt. 4.25% 
First and Refunding Bonds 
Listed on the New York Stock Exchange. Legal in New York. 
50,000 GREAT NORTHERN RAILWAY CO... 41496 july, 1961 J. & J. mkt. 4.22% 
First and Refunding Bonds 
Listed on the New York Stock Exchange. Legal in New York. 
100,000 CHICAGO, ROCK ISLAND & PAC. 
RAILWAY............ xcecnonstteinvaes 4% Jan. i988 J. & J. mkt. 4.10% 
General 
Listed on the New York Stock Exchange. Legal in New York, New Jersey and Conn. 
25,000 TRI-CITY RAILWAY & LIGHT CO... 506 April, 1923 A. & 0. mkt. 514% 
Collateral Trust First Lien Bonds 


Listed on New York and St. Louis Stock Exchange. Legal in Maine. 


The National City Bank of New York offers the following bonds, available 
for trustees and savings bank. 


CHICAGO & NORTHWESTERN 
RAILWAY COMPANY Y Novi,1987 M. &N. 981, 4.06% 
General Mortgage Gold 


GREAT NORTHERN RAILWAY CO. 444%  July.1,1961 J. & J. 101 4.20%, 
ist and Ref. Mortgage Gold 
Bonds, Series A 
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The bond department of the Continental and Commercial Trust & Savings 
Bank of Chicago, offer the following municipal bonds: 


Rate Maturity jnterest date Price Yield 

$100,000 CITY OF CHICAGO, ILL............... 1919-31 J. & J. 4.00% 
Legal for N. Y¥. Savings Banks. 

55,000 CITY OF RHINELANDER, WIS...... 5% 1912-19 F. & A. 4.30% 


Waterworks 
Tax exempt in Wisconsin. 
Legal for savings banks and trust funds in Wisconsin. 


Potter, Choate & Prentice, National City Bank Building, 55 Wall Street, 
New York, offer, subject to prior sale and change in price, a limited 
amount of: 


Interest 
Rate Maturity date Price Yield 
GREAT NORTHERN RAILWAY CO. 414% July, 1,1961 J. & J. 4.18% 
ist and Ref. Mortgage 
DELAWARE & HUDSON .............. 4% May 1,1943 M. &N. 4.05" 
ist and Ref. Mortgage 
CHICAGO, BURLINGTON & QUINCY 4%, July 11,1949 J. & J. 4.00% 
Itinois Div. 
SOUtwanw CACHE ........:......... 4% Jan. 1,1955 J. & J. 44% 
Ref. 


the foregoing bonds are all legal investments for Savings Banks and Trust Funds 
in New York State and elsewhere 


O’Connor & Kahler, 49 Wall Street, New York, offer the following legal mu- 
nicipal bonds, subject to prior sale: 


$250,000 CITY OF KANSAS CITY, KANSAS 4429 June |, 1941 J. &D. 105.05 4.20% 
45,000 CITY OF KANSAS CITY, KANSAS 41296 Oct. 1, 1922-31 ML&N. to yield 4.2006 
50,000 CITY OF YONKERS N.Y. ..... ... 444% July 1, 1912-46 J.&J. to yield 4.100% 
100,000 CITY OF JERSEY CITY, N. J......... 41%, Oct. 1, 1961, A.&0. 106.25 4.20% 


J. S. & W. S. Kuhn, Inc., Bank for Savings Building, Pittsburgh, offer the 
following selected list of investments available for trust funds and sav- 
ings banks: 


$50,000 CITY OF CHESTER, PA. ............ 444% July 1, 1930 J. & J. 4.00% 
General improvement Bonds 1935-1940 
Tax exempt in Pennsylvania 
Legal investments for savings banks and trust funds in Pennsylvania and suitable for 
reserve funds of Pennsylvania State Banks. 
50,000 WASHINGTON COUNTY, PA......... 4% Aug. I, 1915 4.15% 
Road Bonds Aug. |, 1923 
Legal investment for executive trustees and general trust funds under laws of Pennsylvania, 
for savings banks in Maine, New Hampshire and Vermont; for reserve funds of trust companies 
and State banks in Pennsylvania. : 
20,000 EAST WASHINGTON, PA............ 414% July 1,1930 J. & J. 4.125% 
General Improvement Bonds July 1, 1935 
Tax exempt in Pennsylvania. 
Legal investments for savings banks and trust funds in Pennsylvania, and suitable 
for reserve funds of Pennsylvania State Banks. 


100,000 CITY OF DULUTH, MINN............. 41% April 1, 1941 Semi-An. 103.35 4.30% 
Water and Light 
Legal investments for savings banks of Maine, Vermont and Pennsylvania. All above 


municipal bonds conform to requirements of trustees of postal savings banks system to 
secure postal savings bank deposits. 
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Harris, Forbes & Co., New York City, offer the following available for trust 
funds and savings banks: 


1 LEP IREE 


$25,000 ST. LOUIS, IRON MOUNTAIN & 


| eee April 1,£1931 A.& 0. 107 4.40% 
Gen. Lien & Land Grant 5s 


Legal for Conneticut. 
100,000 BOSTON ELEVATED RAILWAY ...... Nov. 1, 1944  M.I&°N. 102 4.40% 
41s 
Legal for Massachusetts. 
40,000 LOUISVILLE & NA HVILLE........... Feb. |, 1946 F. &JA. 95%, 4.28% 
(Paducah & Memphis Div.) 
First Mtge. 4s 
Legal for Connecticut.. 
25,000 SOUTHERN PACIFIC RAILROAD... Jan.1,1955 J. & J. 95% 4.25% 
First & Ref Mtge. 4s 
Legal for New York. 
45,000 TERMINAL RAILROAD ASSN. OF 


F I cipints snieenstecs Aug. 1,1944 F. & A. 12% 4.25% 
se First Mtge. 5s 


Legal for Connecticut. , 
25,000 ILLINOIS CFNTRAL ..................... July 1,1953 J.°& J. 86 1 4.21% 
(Louisville Div.) oa. 
First Mtge. 312s 
Legal for Connecticut. 
50,000 CHICAGO, ROCK ISLAND & PAC. 


_ 1a NS On Jan. 1,1988 [J. & J. 961, 4.17% 
General Mtge. 4s 


Legal for New York 












and Connecticut 
Knauth, Nachod & Kuhne, 15 William Street, offer the following legal in- 
vestments, available for savings banks and trust funds: 


$100,000 STATE OF NEW YORK ............... July |, 1961 













J. & J. 102 


and int, 


3.90% 





Legal for Savings Banks and Trust Funds. 


50,000 CHICAGO, MIL. & ST. PAUL ...... 4%, May 1989 3.6 4 99\ 
General and int. 


















4.90% 







Legal for Savings Banks in Me., N. H., Conn., N. Y., N. J., Mich., Mo., Wis. 
75,000 NORTHERN PACIFIC.................... 4%, Jan. 1,1997 J. 1001. 4.90% 
Prior Lien J. 


Legal for Savings Banks in Cal., Mich., Minn., N. H., N. J., I., Wis. 
50,000 PENNSYLVANIA R. R. .......0.00000.... 4%, May 1,1948 M.&N. 102%; 374% 


Consol 4 and int. 
Legal for*Savings Banks in Conn., Me., Mass., Mich., Minn., N. H., N. J., N. Y., R. 1, Wis. 


& A. 

& 0. and int. 
R. 
N 








Kissel, Kinnicutt & Co., 37 Wall Street, New York, offer the following, sub- 
ject to sale and change in price. 













CITY OF YONKERS, N. Y............ 414% Oct. 1, 1912-31 A.& 0. 4.15% 


Legal investment for Savings Banks in New York. 







CITY OF PORTLAND, ORE........... 41%, Nov. |, 1941-61 M. &N. 4.25% 
Legal investment for Savings Banks in N. Y., Conn. 
LOUISVILLE & NASHVILLE R.R. CO. 
Atl., Knox. & Cinn. Div............ 4% May 11,1955 M. &N. 9234 4.37% 







Legal investment for Savings Banks in Me. N. J. and Conn. 


SOUTHERN PACIFIC R. R. 
8 | Ee eiuas 4% Jan.1,1955 J. & J. 951% 4.25%, 


Legal investment for Savings Banks in N. Y. 
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Rhoades & Company, 45 Wall Street, New York, offer the following bonds 
legal for trust funds and savings banks, subject to sale and change in 
price: 


$100,000 NEW YORK STATE Jan. 1, 1961 J.& 5. 101% 3.93% 


Legal for Savings Banks in N. Y., Mass., Conn. and N. J. 


100,000 NEW YORK CITY REG. ............... 4% Nov., 1955 M. &N. 991 4.02%, 


Legal for Savings Banks in N. Y., Conn. and N. J 
100,000 NEW YORK CITY 44% Sept. 1,1960 M.&S. 102% 4.11% 


Legal for Savings Banks in N. Y., Conn. and N. J. 


100,000 CITY OF JERSEY CITY, N. J.......... 4% Oct. 1, 1961 A.&0. 106% 4.20%, 
Tax exempt in New Jersey. 
Legal for Savings Banks in N. Y., Conn. and N. J. 


43,000 CITY OF ONEIDA. N. Y 434 Serially 4919-33 F&A 


Legal for Savings Banks in New York, Conn. and New Jersey 


E. H. Rollins & Sons, 43 Exchange Place, New York City, offer the follow- 
ing bonds, legal for New York savings banks and trust funds, subject to 
sale and change in price: 

50,000 BOSTON, MASS, 4 Jan. |, 1920 97.24 3.90% 
Taxable Park Bonds and int. 
Denomination $1000 Registered Bonds 
39,000 BUFFALO, NEW YORK % Apr. 15, 1931 99.75 4.02% 
Grade Crossing Bonds and int. 
Denomination $1000 Registered Bonds 
200,000 MINNEAPOLIS, MINNESOTA % May |, 194! 99.75 4.015% 
Park, Sewer and Revolving Bonds and int. 
Denomination $1000 Coupon or 
Registered Bonds 
$79,500 OMAHA, NEBRASKA o%) Aug. I, 1920 101.43 
Street Improvement Bonds and int. 
Denomination $500 Coupon Bonds 
3,000 SAN FRANCISCO, CALIFORNIA July 1, 1931 
Various Municipal Bonds 
Denomination $1000 Registered or 
Coupon Bonds 
1,000 CAMBRIDGE, MASSACHUSETTS Jan. 1, 1912 100.00 
Water Bonds. Denomination 1,000 and int. 
Coupon Bonds 
100,000 CHICAGO, BURLINGTON & QUINCY 


RAILROAD 4" March I, 1958 mkt. 
General. Denomination 1,000 Coupon 
or Registered Bonds 


Farson, Son & Co., 21 Broad Street, New York, offer the following municipal 
bonds, which are legal investment (tax exempt in New York) for sav- 
ings banks and trust funds in New York State: 

31,000 SENECA FALLS, N. Y. .............. 0.4. 1913 to 1926 4.20% 
Street Paving 4.30s inc. 


Ge I a. he We assis ice necseeccccss...::. 1912 to 1931 4.25% 
School District 442s inc. 


Kountze Brothers, New York City, offer the following issues, suitable for 
trust funds in various states, subject to prior sale or change in price: 
$100,000 WESTERN MARYLAND Oct. 1, 1952 88 4.66%, 
First 4s 


80,000 CITY OF WILMINGTON, DEL. ...... Apr. and Oct. 4.05", 
41290 Sinking Fund Loan 1933 to 1935 
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James B. Fore: 
PRESIDENT FIRST NATIONAL BANK, CHICAGO, ILLINOIS 
WHO DELIVERED A FORCEFUL ADDRESS AT THE AMERICAN BANKERS’ ASSOCIATION CONVENTION IN 
NEW ORLEANS ON “THE MOBILIZATION AND CONTROL OF THE RESERVES OF THE COUNTRY” 





TRUST COMPANIES 


TWO GUARDIANS: THE INDIVIDUAL—THE TRUST COMPANY 


A Simple Narrative Showing That the Trust Company is Truly Endowed with a Soul 


Ponderous and impressive arguments have 
been brought forward in explanation of the 
wonderfully vigorous advance of trust com- 
panies in this country, but the most forcible, 
nevertheless, are those which have for their 
simple text, the elements of safety and the 
faithful discharge of duty where the trust 
company acts as guardian, executor, trustee 
or administrator. The fallacy has long 
since been exploded that the trust company, 
as essentially a corporation, has no soul; that 
it cannot render those intimate, sympathetic 
and considerate services which the individual 
trustee is supposed to afford exclusively. In 
every trust company, worthy of the name, 
there are incidents enacted almost daily, and 
experiences, which prove that the trust com- 
pany is not only endowed with a “soul,” but 
that it possesses a more sacred sense of 
obligation and keener human sensibilities 
than the individual who is called upon to 
look after the estates and property of minors, 
incompetents, or to safeguard property and 
distribute the same in accordance with testa- 
mentary instructions. 

The dry, time-stained records of the pro- 
bate court of Hennepin County, Minnesota; 
contain a story which illustrates this point 
of view. It is told in a little booklet, under 
the title of “Two Guardians,” issued by The 
Minnesota Loan & Trust Company. The 
first chapter goes back to the Civil War, 
when a Minnesota veteran, on the battlefield 
at Chattanooga received a serious hurt, caus 
ing concussion of the brain, resulting in in 
sanity. He was committed to the asylum at 
St. Peter, Minnesota, where he remained 
until his death, thirty-nine years later. 

We cannot improve upon the style of the 
narrative in this booklet and, therefore, 
quote 

“From the date of his commitment to the 
asylum the government granted Private Per 
cival a pension of $24 per month, which con- 
tinued during his life. The probate records 
of Hennepin County, Minnesota, show that 
the first guardian of Private Percival’s es- 
tate was an individual, a near relative, ap- 
pointed January oth, 1867, who served as 
guardian for nineteen years. 

On the day of the appointment an order 
was made requiring the guardian to submit 
to the court each year an account showing 
his receipts and disbursements for the es- 


tate. Years went by and no such account 
was submitted. Friends of the old veteran 
insisted on an accounting, and at the very 
close of his guardianship, the individual 
guardian did file in general form the re 
quired accornt. 

The first guardian resigned in 1886 and 
The Minnesota Loan and Trust Company 
was appointed his successor. The final ac- 
count rendered by the former guardian 
showed $3,068.20 due the estate, But he had 
failed to pay it over or any portion of it. 
Investigation was immediately made by the 
trust company. Suit was promptly brought 
against the former guardian and judgment 
rendered for $3,068.20, no part of which, 
however, was he able to pay. The company 
then proceeded against his bondsmen and re- 
covered the full amount of the bond, which 
was $1,000 

It is further shown by the probate records 
that the estate remained in charge of The 
Minnesota Loan and Trust Company for 
twenty years. It received the $1,000 from 
the sureties on the first guardian’s bond, 
$1,440 back pension and $24 per month pen- 
sion from the government, making total re- 
ceipts in principal funds, for the estate, from 
all sources of about $8,000. The trust com- 
pany rendered accurate, clear and complete 
accounts to the court each year. The final 
account rendered by The Minnesota Loan 
and Trust Company shows the estate had in- 
creased in value over fifty per cent. The 
$8,000 of Charles Percival’s estate had be- 
come $12,000 by intelligent care and wise 
investment. 

Although The Minnesota Loan and Trust 
Company was not technically the guardian of 
the person of Charles Percival, it kept in 
close touch with him and with the hospital 
authorities. Representatives of the trust 
company visited the hospital from time to 
time. With the sanction of the probate 
court, money was provided for the old vet- 
eran’s clothing, and funds sent as needed to 
be expended for his comfort and cheer. After 
his death certain of the heirs requested that 
the trust company be appointed adminis- 
trator of the estate. The appointment was 
made May 21, 1906. In less than six months 
the proceeds were all distributed among the 
heirs, the final account allowed and the ad- 
ministrator discharged. 
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The experience of this estate is the experi 
ence of others. It that the 
trust company, whose special charge is the 
administering of trust estates, can reach more 
satisfactory results than are usually sec 
by individual guardians, trustees or adminis 
trators, because its officers have no pecuniary 
interest and are entirely free from prejudice 
and temptation. They act impartially for the 
best interests of the estate. 

That individual representatives are not 
generally as economical 
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Cleveland 
Special Correspondence 


Industrial and Financial Grow. h of Cleveland 


Statistics of the industrial growth of this 
city as presented in the recent United States 
which Cleveland the 
in the rank of American cities in 
population, direct attention to the notable 
progress made during the Our 

lation, 
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and trust companies are all working 
with a common aim of developing the prestige 
from the commercial, financial 
and industrial standpoint. A civic spirit of 
has manifested itself 

which promises 


Lanks 
of this city 

a 
co-operation within 
cent years tangible results 
1909 there 
hments in 
as compared with 1,349 in 


The last shows in 
2,148 industr ial establis 


] 


census were 


this city 

I8gg, an increas¢ 

in capital invested from $93,021,316 

397.000 increase in cost of material 
84,468 to $153,891,000, increase in 

lucts from $126,156,839 to $271,961,000 

rease in wages and 


$04,000 


Ce ymparit 


salaries fr 


rust c¢ 


es of $146,333.533, 


ympanies of 


banks $82,561,267, n 


aking a 
894,801, not including 


trust companies and savings banks alo 


National — 


greater banking power than thx 


f Cincinnati, Toledo and C 


Cleveland Brevities 


growth of the Guardian Savings and 


Cacia is a feature of local banking 


pment. In 1905 a sits amounted to 


343,586; 1n 1910, $18,503,608, and in Sep 


iT 


25, 1911, $23,077,676,18 


jtiations are being completed for the 
ition ot the Cincinnati Trust Company 
Provident 


mpany of Cincinnati 


Savings Bank and Trust 


Irving National Exchange Bank of New 
York 
he excellent statement rendered Dec 

by the Irving National 
New York City 
wards of 


TI 
Exchange Bank 

again emphasizes the re 
conservation and at the 
aggressive policies. Aggregate 
$35,630,410, with deposits amounting to 
capital $2,000,000, surplus fund 
$063,882. 


Same time 


resources are 


$30,843,189, 


and undivided 
Pierson is the 


$1,000,000 
Lewis E. 


profits, 
president. 








TRUST COMPANIES 


CoMPANY 
26 BROAD STREET 
NEW YORK 


ce a ete 


f2cs 
acon rec 


eae 


Capital, $3,000,000 
Surplus and undivided Profits, 11,500,000 


. 


OFFICERS 


OTTO T. BANNARD, President 
Mortimer N. Buckner, Vice-President Cuaries E, Haypock, Ass’t Secretary 


FREDERICK J], Horne, Vice-President ArTuHUR S. Grpss, Ass’t Secretary 


HeERBERT W. Morse, Secretary H. WaLTerR Suaw, Ass’t Secretary 


James Dopp, Treasurer Montrose Stuart, Ass't Secretary 
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TRUSTEES 


1TTO T. BANNARD JAMES N. HILL JOHN S. PHIPPS 

3. READING BERTRON FEF. N. HOFFSTOT E. PARMALEE PRENTICE 
JAMES A. BLAIR amen coaetee aatmee EDMUND D. RANDOLPH 
ORTIMER N. BUCKNER NORMAN B. REAM 
aes & Soe FREDERIC B. JENNINGS 

TAMES C. COLGATE B. AYMAR SANDS 

WALTER JENNINGS a 
ROBERT W. DE FOREST JOSEPH J. 
‘HAUNCEY KEEP ae 

JOHN B. DENNIS CRA ae Eem JOHN W. 


ELBERT H. GARY JOHN J. MITCHELL 


SLOCUM 
STERLING 
JAMES STILLMAN 
JOSEPH P. GRACE JAMES PARMELEE ERNST THALMANN 
CHARLES W. HARKNESS GEORGE W. PERKINS MYLES TIERNEY 





TRUST COMPANIES 


Union ‘Trust Company 


OF NEW YORK 
CHARTERED 1864 80 BROADWAY 
Branch 425 Fifth Avenue, Corner 38th Street 


OFFICERS 
EDWIN G. MERRILL, President 
AUGUSTUS W. KELLEY, Vice-President. HENRY M. POPHAM 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. T. W. HARTSHORNE | Assistant 
EDWARD R. MERRITT, Vice-President. nti de ee \ Secretaries 
CARROLL C. RAWLINGS, Trust Officer. HENRY W. MYRICK 


TRUSTEES 
H. Van Rensselaer Kennedy. William Woodward. James Gore King. 
W. Emlen Roosevelt. John V. B. Thayer. Edwin G. Merrill. 
Augustus W. Kelley. Amory S. Carhart. M. Orme Wilson. 
N. Parker Shortridge. Walter P. Bliss. Vv. Everitt Macy 
Charles H. Tweed. Frederic deP. Foster. > ee gos ere li 
James Speyer. Amos F. Eno William H. Nichols, Jr. 
Robert Walton Goelet. Adrian Iselin, Jr. Frank Trumbull. 


CAPITAL, $1,000,000 | SURPLUS (Earned), $7,900,000 
ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional ”’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of Income 








THE PLAINFIELD TRUST COMPANY 


PLAINFIELD, N. J. 


Capital & Surplus Deposits 
$330,000.00 $4,000,000.00 


The largest financial institution in Plainfield 


OFFICERS 
0. T. WARING, President J. H. CASE, Vice-President 
A. V. HEELY, Vice-President Hf. H. POND, Secretary & Treasurer 
HENRY A. McGEE, Vice-President DEWITT HUBBELL, Asst. Secy.-Treas. 


Organized 1902 
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Rhode Island Hospital Trust Co. 


Providence, R. I. 
Capital - $2,500,000. Surplus - $2,500,000. 


GENERAL BANKING AND TRUST BUSINESS 


The Oldest Trust Company in New England 













HERBERT J. WELLS, President 


EDWARD 8. CLARK, Vice-President, HORATIO A. HUNT, Vice-President, 
WILLIAM A. GAMWELL, Secretary, PRESTON H. GARDNER, Trust Officer, 
CYRUS E. LAPHAM, Asst, Secretary, JOHN E. WILLIAMS, Asst. Secretary, 
HENRY L. SLADER, Asst. Secretary, GILBERT A. HARRINGTON, Asst. Trust Officer, 


HENRY B. 





HAGAN, Asst. 





Secretary, 





HUGH RANKIN, Asst. Secretary. 








Directors: 
















Royal C. Taft, Herbert J. Wells, Stephen O. Metcalf, Charles 8S. Mellen, 
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Robert H. I. Goddard, Lyman B. Goff, Walter R. Callender, Robert W. Taft, 
Robert I. Gammell Rowland G Hi azard, Edward Holbrook, reset i ra 

» . » - “ stephe Jawardas, 
William B. Weeden Nelson w. “Ale irich, James E. Sullivan, tn W. Matteson : 
Edward D. Pearce Samuel R. Dorrance, Benjamin M. Jackson, R. H. Ives Goddard, Jr 
Robert Knight, Howard O. Sturges, John R. Freeman, Henry D. Sharpe, 


















THE 


STANDARD TRUST COMPANY 


OF NEW YORK 
25 Broad Street New York, N. Y. 


ACT AS 
EXECUTOR, GUARDIAN, AGENT, TRANSFER AGENT, ADMINISTRATOR, 
TRUSTEE, RECEIVER, REGISTRAR. 
CUSTODY AND SUPERVISION OF SECURITIES 


The Trust Department of this Company receives stocks, bonds and other securities 
of individuals and corporations, holding them for safe keeping. collecting dividends 
and coupons, making transfers, attending to deposits under re-organization plans 
and agreements and to all other matters which may arise in connection with such 
securities. Upon request we will be pleased to give additional information re- 
garding the above. 
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OFFICERS: 
WILLIAM C. LANE, President. 
FRANK K. STURGIS, WILLIAM C. COX, Vice-Presidents 
CHARLES M. BILLINGS, Secretary EDWARD M. F. MILLER, Treasurer 
i E. BRAINERD BULKLEY, ZELAH VAN LOAN, Asst. Secretaries 


































TRUST COMPANIES 


Windsor Trust Company 


65 Cedar Street, Fifth Avenue @ 47th Street. 


New York 
Capital, $1,000,000.00 - - Surplus, $1,000,000.00 


The Officers of this Company appreciate that continued success 
depends largely upon the quality of service afforded its patrons. 

They believe that personal attention to the interests of out of town 
banking institutions is essential to the maintenance of mutually satis- 
factory relations. 


They believe that this Company is so organized as to afford real 
service to the institutions entrusting business to its care. 





The downtown office of the Company is situated at the corner of 
Nassau and Cedar Streets in the centre of the financial district. The 
| uptown office, corner of Fifth Avenue and 47th Street, is so located and 
| organized as to be of special convenience to bankers and their clients 
when visiting New York. 
We assure our patrons that we shall show courteous regard for 
their interests and we cordially invite your business. 


Crark Wi tiams, President 


DIRECTORS 





AUGUST BELMONT. JR. : CHARLES MACVEAGH 
August Belmont & Co. Stetson, emg & Russell 
"RANK O. BRIGGS. JOHN MARKLE 
wrencwcce Mmaniing Gemraation Co. Anthracite Coal Operator 
STEPHEN N. BOND ROBERT H. MeCURDY 
Bond & Goodwin McCurdy, Henderson & Co 
VERNON C. BROWN A. GORDON_ NORRIE 
Vernon C. Brown & Co. New York 
ALONZO N. BURBANK HENRY T. OXNARD 
President International Paper Co. American Beet Sugar Co. 
JAMES A. BURDEN ROBERT P. PERKINS 
President Burden Iron Works President Hartford Carpet Corp. 
EMORY W. CLARK WILLIAM LOWELL PUTNAM 
President First National Bank, Putnam, Putnam & Bell, Boston 
Detroit, Mich, ° JORDAN J. ROLLINS 
FREDERICK L. ELDRIDGE Rollins & Rollins 
Vice-President of .the Company JOHN H. STORER 
H. WARD FORD Treasurer Wood-Harmon Trusts 
President First National Bank, ARTHUR TURNBULL 
Morristown, N. J. Post & Flagg 
JAMES GAYLEY CORNELIUS VANDERBILT 
| New York New York 
AUGUST HECKSCHER CHARLES D. WETMORE 
New Jersey Zinc Company Warren & Wetmore 
ALFRED W. HUDSON EGERTON L. WINTHROP, JR. 
Vice-President of the Company Winthrop & Stimson 
CLARK WILLIAMS 





President of the Company 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 


15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks,finan- 
‘ial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 

Insertions of meetings, dividends, statements, 
yrganizations, etc., at special rates for each in- 
sertion 


M.D. BRYANT COMPANY, Inc., 
Special Advertising Representatives 
200 FIFTH AVENUE,NEW YORK 
Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
‘ents. Subscriptions payable in advance. Foregin 
Subscriptions require $1.00 additional for postage. 
Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


The Business Situation and Congress 
\fter several years of patient readjustment 
trust dis 
busi 


and disturbance caused by politics, 
solutions and undue interference 
ness rather than economic reprisals, the 
situation at the close of the 
warrant 
In order to truly 


with 


calendar year 
is such as to brighter assurances 
for the future 


general business and financial conditions to 


appraise 


day it is necessary to penetrate the mass of 
ry the dis 


conflicting sentiments caused | 
solution and campaign against “trusts,” the 
pros and cons of politics and other purely 
surface uncertainties which obscure the real 
factors of progress. Briefly, then, we have 
fair prices, normal volume of 
business, larger net earnings for 
and corporations, expansion of 
banking exchanges, labor well employed, 
unprecedented gold holdings, immense in 
crease in manufacturing and agricultural ex 
ports, big foreign trade balance and a new 
stimulus in all branches of business and 
rade throughout the 
ments may be amply qualified by convincing 
statistics and reliable trade 
prolonged liquidation and pressure upon 
stock markets has reduced values of stand 
ard securities to a basis which eliminate all 
possibility of inflation. Over-capitalized is- 
sues have been equalized by reduction in 
price of share values. New securities and 
bond obligations are offered on a basis of 
actual physical value and fair income rate. 
There is a distinct feeling of relief in Wall 
street financial and banking circles, because 
of the United States Circuit Court approval 


good crops, 
railway 


railways 


country. These state 


summaries. The 


of the plans of dissolution submitted for the 
dissolution of the Standard Oil Company and 
the American Tobacco Company. The de 
struction of corporation entities is not so 
complete as it seemed at first and there is 
reason to believe that in the end the read- 
justment of corporation affairs in accordance 
with the Supreme Court dictum will result 
in more even and equitable progress. Doubt 
less, it is incumbent upon Congress to sub 
stitute for the dangerous Sherman law proper 
legislation for the supervision of 
tions engaged in interstate trade. It is neces 
sary to permanently adjust the tariff sched 
ules in accordance with the growing needs 
of the country. It is 
a scientific National 
system. How 


corpora 


to provide 
currency 
far Congress will go in mak 
ing such necessary provisions is a matter of 
conjecture in view of the approaching Na 
tional political campaign. Most likely the 
net result of all the discussion and political 
maneuvering in the Senate and House of 
Representatives will be to pass the regular 
If this could be 
it would be an important 
ing all business 

New York financial and banking interests 
are in the position of waiting upon the rest 
of the country. The money is available for 
new enterprises and business extension. The 
in such a strong position as 
The decrease in Clearing House 
cash reserves fluctua 
tion. Money comparatively 
and a better situation prevails in the money 
markets abroad. The troubles between Italy 
and Turkey, the China, the 
struggle for European na 
tions, all are factors which do not immedi- 
ately affect the this 
country. On the indications 
are multiplying warrants the pre 
diction that the year 1912 will witness ma 
terial improvement and brighter prospects 


necessary 
banking and 


appropriation bills. assured 


factor in stimulat 


banks were never 
at present. 
was but a temporary 


continues eas) 


secession in 
prestige among 
business prospects of 
other hand the 
which 


David G. Legget Elected President Long 
Island Loan & Trust Company 


N unanimous vote of the trustees of 
the Long Island Loan & Trust Company 
of Brooklyn, Mr. David G. 
been elected president, succeeding the late 
Edward Merritt. Mr. second 
vice-president and chairman of the Execu- 
tive Committee. He is succeeded as Second 
Vice-President by John H. Emanuel, Jr. 
Mr. Legget is a Director of the Brooklyn 
Union Gas Company, the Brooklyn Sav- 
Bank, the New Central Coal Com- 
pany and other corporations 


By a 
Legget has 


Legget was 


ings 
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Money Market and Weekly Bank and 
Trust Company Statements 

A temporary advance of 6 per cent. in the 
call money rate and an unexpected decrease 
of $19,667,000 in the cash holdings of the 
Clearing House banks, reducing the excess 
cash reserve to $1,308,900, were the features 
of the money market during the closing 
week of November and the first weeks in De- 
cember. For the week ending December 2, 
the Clearing House banks, including trust 
company members, reported a decrease of 
net deposits from $1,760,742,000 to $1,711,230,- 
ooo of loans from $1,908,277,000 to $1,882,994,- 
000 and in cash from $408,156,000 to $388,489,- 
These figures are based upon the actual 
condition on December 2. The average state- 
ment f 
$11,994,000, 


ooo, 


for the week shows a loss in cash of 
leaving cash reserve at 
$4,175,000. The statements of the Clearing 
House banks, exclusive of the sixteen mem- 
ber trust companies shows an actual decrease 
in cash of $26,500,000. This large 
in cash, while unheralded, is attributed to the 
settlement of December Ist balances, divi- 
dend and interest distribution, to the large 
gold shipments of the past few weeks and to 
the requirements growing out of corpora- 
tion financing and reorganization. The de- 
crease, however, occasions no concern in view 
of the great volume of foreign credits and 
the available resources for increasing cash 
surplus. Recent shipments of gold to 
Canada have brought the total of the move- 
ment to that country to $10,400,000, while 
transfers to San Francisco, largely for far 
Eastern account, and to Argentina banks 
bring total gold shipments up to $16,320,000. 
Time money has continued easy, but in sym- 
pathy with the rise in call rates was marked 
up to 3 3-4 to 4 per cent. Commercial paper 
averages 4 per cent. 

Although hardening of money rates is a 
normal experience during the closing months 
of the year, it is not expected that there will 
be any decided change unless there is a sub- 
stantial improvement in business affairs. The 
trust companies have materially strengthened 
their position in every respect. From No- 
vember 4, to December 2, cash reserves in- 
creased from $122,743,800 to $125,155,900 as 
compared with a decrease in Clearing House 
banks cash from $416,805,000 to $388,480,000. 
During this period trust company deposits 
increased nearly $5,000,000. The trust com- 
pany deposits of $1,184,288,700 Dec. 2, com- 
pare with $1,050,881,600, the correspond- 
ing week in 1910 and $1,112,986,000 in 1900. 

The following table shows the weekly 
changes: 


excess 


decrease 


,OMPANIES 


‘CLEARING HOUSE 
Deposits 
,781, 707,000 
5000 1°92. "500-000 
408,156,000 
388,489,000 
390,238,000 
Inctuding > Trust Companies 
For the week ending December 2, the 
trust companies show a cash reserve of 16.2 
per cent. as against the 15 per cent. legal 
requirement. Doubtless the National 
banks will be enabled large 


credits to increase their excess reserve. 


because of 


Trust Company to Foster Business Between 
United States and Austria-Hungary 


Negotiations are in progress for the or- 


company in this 
Hungarian Trust 
Company, which will take over the business 
of the Hungarian-American Bank. At the 
last session of the New York legislature, 
trust companies were specifically authorized 
to conduct branches in foreign countries, and 
this provision will be taken advantage of by 
the organizers of the new trust company. 
Julius Pirnitzer a director of the Vienna 
Bank-Verein will be president. The Hun- 
garian-American Bank at 42 Broadway has 
been purchased by interests identified with 
the Hungarian Universal Credit Bank of 
Budapest, and the Hungarian Commercial 
Bank of Budapest. These interests will be 
dominant in the new trust company, which 
is to give special attention to the cultivation 
of closer business and financial relations be- 
tween this country and Austria-Hungary 


ganization of a new trust 
city, to be known as the 


Windsor Trust Company's Growth 


Under the able direction of Clark Wil- 
liams as president, the Windsor Trust Com- 
pany continues to show steady progress. It 
is President Williams’ policy to surround 
himself with the most capable associates 
When he assumed the office of president 
July 17 last, Alfred W. Hudson, formerly a 
Special Deputy Superintendent of Banks, at 
the same time, became vice-president. More 
recently, Howard W. Jefferson, formerly 
of the banking department, was elected, sec- 
retary of the Windsor Trust Company. 

Directors of the Windsor Trust Company 
recently elected John Markle, the anthracite 
coal operator, a member of the board. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


LOUIS V. BRIGHT i 

THORWALD STALLKNECHT; Vice-Presidents 
LEWIS H. LOSEE j 

HEBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 





DAVID B. OGDEN, Counsel 


OFFICERS 
EDWIN W. COGGESHALL, President 


WALTER N. VAIL. Secretary 
U. CONDIT VARICK } Asst 
ROBERT I. SMYTH ) ~— 
FREDERICK D. REED _} get. Secretaries 
GEORGE F. PARMELEE j “5** Secretari 
WILLIAM F. BAECK, Asst. General Manager 


Treasurers 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 
JULIAN D. FAIRCHILD 


HENRY GOLDMAN I 
PHILIP LEHMAN J 
JOHN T. LOCKMAN 


1ENRY MORGENTHAU 
AMES N. WALLACE 
ALBERT H. WIGGIN 





National City Bank Disposes of Its Bank 
Holdings 

In view of the legal questions raised by the 
transfer of the National City Bank holdings 
of the stocks of other banks to the allied 
National City Company, and the prohibition 
in the National Bank act against such stock 
ownership in other banks, the National City 
Bank recently completed arrangements by 
which this situation is rectified. The Na- 
tional City Company will not be dissolved 
but will continue to operate as holding com- 
pany for other investments and securities and 
in the transaction of other business, which 
the National City Bank may not undertake 
in strictly complying with the provision of the 
National Banking Act. It is expected that 
President Taft will finally decide the issues 
as exist between Secretary Mac Veagh and 
Attorney General Wickersham as to the 
legal right of a National bank to organize 
holding companies through joint stock con- 
trol. 

In conformity with the stated policy the 
National City Bank has sold its stock of the 
National Bank of Commerce and other bank 
holdings, including shares of the Bank of the 
Metropolis which have been purchased by 
the Bank of the Manhattan Company. The 


National City, however, will continue its 
ownership of shares in several important 
foreign banks. 


Marked Growth of Columbia Trust Company 


The Columbia Trust Company has made 
exceptional progress during the past year. A 
statement of conditions issued November 8, 
1911, affords opportunity for comparison 
with the official report of one year ago, No 
vember 10, 1910. During this twelve month 
period deposits have increased from $73,- 
036,537 to $17,514,043, surplus and undivided 
profits from $1,636,069 to $1,849,117, which 
shows excellent earnings after distribution 
of the regular annual dividend of 12 per cent. 
on $1,000,000 capital stock. Aggregate re- 
sources have increased from $15,705,394 to 
$20,391,960. 

The conservative and independent policies 
which have characterized the Columbia Trust 
Company from its inception are ably car- 
ried forward by the executive officers, who 
are as follows: Willard V. King, president; 
Augustus G. Paine, vice-president; Howard 
Bayne, vice-president; Langley W. Wiggin, 
secretary; Fred C. Marston, treasurer; Park 
Terrell, mgr municipal dept.; Geo. Earle 
Warren, trust officer. 
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Union Trust Company Interests Purchase 
Plaza Bank Stock 


A majority of the stock of the Plaza Bank 
has been purchased by interests identified 


with the Union Trust Company, and in order 


to establish mutual relations, stockholders of 


Plaza Bank have purchased stock of the 
Union Trust Company. No actual merge! 
or absorption is contemplated. The Union 
Trust Company directors have been consider 
ing the advisability of securing branch office 


facilities near the present location of the 
Plaza Bank and the arrangement with this 
bank affords the desired extension of up 
town business. The Union Trust Company 
has already experienced exceptional success 
with the 
Avenue and Thirty-eighth Street The Plaza 


up-town branch located at Fiftl 


Bank has secured a lease from the Equitable 


Trust Company of the handsome banking 
rooms and safe deposit vaults in the build 
ing at Fifth avenue and Sixtieth street, which 
was formerly occupied by the Van Norden 
Trust Company, and the business of which 
was taken over by the Equitable Trust Com 


he 


pany. These new quarters will afford t 
Plaza Bank with its new connections the ac 
commodations demanded by increase of busi 
ness. The last statement of the Plaza Bank 
shows capital of $100,000, surplus, $475,000, 
and deposits exceeding $5,000,000. The 
Union Trust Company reports capital of $1, 
000,000, surplus, $7,940,000, and deposits of 


over $54,000,000 


National Nassau Bank of New York 


The success which has attended the ad 
ministration of the Nassau Bank 
of New York by Edward Earl, as president, 
is regularly shown in the successful official 
statement. President Earl is one of the 
hardest workers and among the most con 
scientious bank officers in the city The 
statement made in accordance with the last 
call of the controller showed total resources 
of $14,568,266. The deposits amount to $13, 
222,901, with capital of $500,000, surplus and 
undivided profits of $590,000. The officers 
are: Edward Earl, president; J. Christy Bell, 
vice-president; John Munro, vice-president; 
W. B. Noble, cashier; H. P. Sturr, asst. 
cashier; N. D. Alling, asst. cashier; R. M 
Bailey, asst. cashier. 


National 


A. Barton Hepburn, chairman of the board 
of the Chase National Bank, presided at the 
recent 143rd annual dinner of the New York 
Chamber of Commerce and also delivered 
one of the principal addresses 
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Notable Lectures on Trust Companies and 
Banking 


The schedule of lectures for the IgItI-12 
season of the New York Chapter, American 
Institute of Banking, afford a most compre 
hensive and instructive review. Foremost 
authorities on practical banking, savings 
banks and trust companies and banking law 
have been secured to address the chapter 
meetings. Special attention is being devoted 
to the subject of trust companies and savings 
banks. Clark Williams, president of thy 
Windsor Trust Company, and other trust 
company officers recently delivered lectures 
on various phases of trust company progress. 
\mong the subjects of coming lectures are: 
“The Law of Trusts”; “The Law of Real 
Property” ; Practice, Wills and 
“Bills and Notes” and 


“Surrogate 
\dministration” ; 
“Credits.” 


New York City Brevities 
The Union Trust Company of this city 
has been named as one of the executors of th 
will of the late Joseph Pulitzer, owner of 
the New York World, who left a large estat: 
bequests in behalf of educa 
tional and charitable enterprises 


and made 


George C. Van Tuyl, Jr., superintendent 


of the State Banking Department, has ap 
pointed A. T. Campbell as 

charge of the metropolitan examination dis 
trict. Mr. Campbell succeeds the late W 
Hutchins. 


examiner in 


Robert Hoe, has been elected a director of 
the Metropolitan Trust Company to succeed 
his father, and represent the interest of the 
Hoe estate. 

Montrose Stuart has been appointed as 
sistant secretary of the New York 
Company. 


Trust 


Le Grand Beers and Francis L. Noble have 
been elected trustees of the Long Island 
Loan and Trust Company of Brooklyn, vice 
Edward Merritt and David H. Valentine, de- 
ceased. 


R. L. Pierrepont has been elected a trus- 
tee of the Franklin Trust Company, to suc- 
ceed his father, the late Henry E. 
pont. 


Pierre- 


Noah C. Rogers has been elected a director 
of the Columbia Trust Company. 

The Mutual Alliance Trust Company will 
remove its office from 65 Beaver street to 
35 Wall street, to take effect jan. 1, 1912. 
The capital of the company will also be in- 
creased from $700,000 to $1,000,000, with 
surplus of $500,000. 
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TRUST COMPANIES 






Trust Company Service 
in New York City 


HIS COMPANY, with ample capital, large 
resources, and an efficient and well systematized 


organization, which dates back to 1864, has the ability 
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++ A preercerage 


and disposition to give good trust company service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation, and collection, are well equipped with modern 
facilities for transacting business promptly and 
economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and trust 


companies. 


GUARANTY TRUST COMPANY 
OF NEW YORK 
28 Nassau Street 


Fifth Avenue Branch 
5th Avenue & 43d Street 












London Office 
33 Lombard Street, E. C. 


Capital and Surplus ; $23,000,000 
Deposits ; ; 161,000,000 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. 
Capital, Sept. 29, 1911 


BIRO? 6 cascinwnssccesvecs scccccsccsscecececeonss eee $1,250,000 $1,032,700 


Aggregate 
Deposits 


Sept. 29, 1911 
$19,029,700 


Bid. Div 


350 


Ask. 
360 ~ 


Par. 


inn 
AUY 


Bankers’ Trust Co 5,000,000 
Broadway 700,000 
Brooklyn Trust Co 1,000,000 
Central 3,000,000 
I cnncnk«ccalsonersiuphnatbeccshauiapaeakne’ 500,000 
Columbia 1,000,000 
500.000 
1,000,000 
3,000,000 
000,000 
000,000 
300,000 
000,000 
500,000 
000,000 
500,000 
500,000 
750,000 
500,000 
500,000 
3,181,000 
,000,000 
000.000 
.000.000 
000,000 
2,000,000 
700,000 
600,000 
,000,000 
3,000,000 
000,000 
600.000 
500,000 
000,000 
,275,000 
2,000,000 
1,000 000 
2,000,000 
2.000.000 
500,000 
1,000,000 


Empire 

Equitable 
Farmers’ Loan & ' 
Fidelity 

Flatbush 


Guaranty 
Guardian 
Hamilton 


Hudson Tr 

Kings County 
Knickerbocker Trust 
Lawyers’ Title Insurance & Trust 
Lineoln 

Long Island Loan & Trust 
Manhattan 

Metropolitan 

Mutual Alliance 

Nassau 

N. Y. Life Ins. & Trust 
New York Trust Co 
People’s 

Queens County 

Savoy Trust Co 

Standard ..... . 

Title Guarantee & Trust 
Trust Co. of America 


0.8. Mtge. & Trust 
United States 
Washington 
Windsor. 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Dissolution of Standard Oil and American 


Tobacco Companies 


With the approval of the respective plans 
for dissolution presented by the Standard Oil 
Company and the American Tobacco Com- 
pany by the United States Circuit Court, it 
remains for the reorganization commiftee to 
carry out the details of stock and bond dis- 
tribution. In the case of the Standard Oil 
Company the process is comparatively simple, 
except as to the apportionment of fractional 
shares. The Standard Oil Company is di- 
vided into thirty-four subsidiary companies. 
The outstanding capital of the parent com- 
pany was $08,338,300 and the holders of 
each share of the Standard Oil Company of 
New Jersey stock receives shares of the sub- 
companies in amounts based upon the rela- 
tion the number of shares of each held by 


698 
140 
445 
1000 
120 
296 
95 
300 
450 
1375 
217 
200 
275 
300 
795 
100 
265 
105 
145 
520 
290 
230 
115 
325 
375 
410 
195 
155 
1000 
585 
285 


100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


710 24 
146 6 
455 20 
1015 *36 
130 5 
306 12 
105 
310 
495 24 
1425 50 
222 6 
215 8 
295 s 
815 

805 


13,142,700 
434,600 
2,400,700 
16,444,900 
180,900 
1,824,100 
224,100 
1,097,000 
11,082,700 
6,051,900 
1,274,800 


142,550,600 
4,510,200 
19,335,400 
89,348,300 
1,821,000 
16.165,200 
4,205,900 
19,804,000 
40,477,700 
137,279,800 
7,657,700 
292 100 £,378,500 
1,357 300 13,307,400 
791.500 8,347,200 
22,697,700 161,592,400 
517,900 8 177,400 
1,087.900 6,928,300 
339,500 2.466.000 
712,000 3,384,600 
2,168,500 19,447,900 
5.846.000 37,093 .600 
6.176.400 17,367,300 
551,000 10,264,500 
2,075,600 9,066,300 
2,155,800 18,344,200 
6.096.800 24.052.300 
396,100 8,671,700 
430.300 6.097, 400 
4.156.700 86,969,500 
11,532,600 43,211,800 
1,681,100 19,846.900 
152,800 1,909,300 
80.500 1,082,000 
1,432,200 18,011,200 
11,439,400 30,394,200 
6.549.600 27,730,000 
7.940.100 54,195,700 
4.476.100 47,378,800 
14,077.800 57,686,500 
9 €16.000 


1,340,800 
1,009,300 6,898,200 


10 


1050 
600 
995 
115 
100 
400 
488 
340 

1375 
475 

1165 
385 


195 


375 
478 
815 
1275 
460 
1140 
360 
185 


* Not including extra dividend. 


the Standard Trust Company of New Jersey 
bears to the 983,383 outstanding shares of the 
latter. It is stated that the dividends paid 
by the old company and the thirty-four sub- 
sidiaries will in the future equal the 40 per 
cent. which, for some years past has been 
paid on the old shares. Delivery of the stocks 
commenced December Ist. It is also an- 
nounced that the various companies will 
have no officers or directors in common. The 
retirement of John D. Rockefeller 
announced. 

In accordance with the plan for the disso- 
lution of the American Tobacco Company, 
the Central Trust Company and the Guar- 
anty Trust Company as depositaries for the 
various issues of preferred stock and bonds 
are receiving these securities and preparing 
to exchange the new stocks and bonds of the 
separate companies. 


also 


1S 
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Philadelphia 


Special Correspondence 


Official Trust Company Reports Show 
Substantial Gains 

During the past twelve months from No- 
vember 9, 1910, to November 6, 1911, the 
trust companies of Philadelphia report a 
combined increase in the amount of trust 
funds of from $657,191,000 to $737,783,000, of 
total resources from $549,613,000 to $579,547,- 
000, of deposits from $352,195,000 to $377,- 
go1,coo, of surplus and undivided profits 
from $79,367,000 to $83,434,000; cash in vaults 
and depositaries from $60,210,000 to $66,254,- 
ooo and bonds and stocks, etc., from $125,- 
405,000 to $231,757,000. Those are the salient 
features of a comparison of the official re- 
ports of November 6, 1911, and of Novem- 
ber 9, 1910, which emphasize the splendid 
progress achieved by the trust companies of 
this city, individually and collectively, dur- 
ing the past year. Although money rates 
ruled below the normal during the calendar 
year and business conditions continued quiet, 
the earnings of the trust companies com- 
pare favorably with previous records as indi- 
cated by the addition of $4,066,985 to sur- 
plus and undivided profits, since November 9, 
1910, after payment of dividends, including 
extra and increased disbursements to share- 
holders 

The following table compares the various 
items reported by Philadelphia trust com- 
panies under the three last official calls: 

RESOURCES 
Nov. 6, April 29, Nov. 9. 
191] 1911 1910 

ash _ in vaults and 

depositories 
Securities pledged . 
Commercial paper .... 5, 6,044 
Collateral loans 9, 8,428 


Mortgage loans 9, 4 9,000 
3onds, stocks, ete. .... 231,75 26,959 


Mtgs. and judgments... 39,4! 9,601 

Real estate .... 25,77 25,136 

Miscellaneous . 70,26 76,045 
Total resources .... 9,547 $569,516 $5 


LIABILITIES. 
Capital stock .......... $43,117 $44,542 
Surplus and profits.... 3,43 .136 
Deposits ahd 3 . 373,47 
SE MIEIESD a 0 «0 «l'on 6 0's 8 2,300 
Miscellaneous .......... 3,218 ,055 7 
Total liabilities ......$579,547 9,516 $549, 

TRUST FUNDS. 
Invested $726,391 $668, 
Uninvested 11,391 13,336 


Total Fed bid. pigs ..-$737,783 $681,662 $657,191 


Perhaps the most significant and gratify- 
ing. figures presented in the latest reports of 
the trust companies of this city is the marked 
gains in trust funds. The increase during 
the past twelve months in fiduciary business 


of this character is approximately $80,000,000. 
Unlike banking resources the business of the 
trust department, especially individual trusts, 
is of a permanent, non-fluctuating character. 
It testifies to the profound faith and regard 
in which the trust companies of this city are 
held by the people of Philadelphia. It is, 
moreover, true that the large gains are made 
mostly by those trust companies which have 
established reputation as fiduciaries which 
make them examples for trust companies 
throughout the country. To the total of 
$737.783,206 trust funds which they hold, 
must be added the vast aggregate of their 
corporate trust holdings. 

It is also gratifying to note that since 
April 29, 1911, the amount of commercial 
paper held by trust companies which make 
loans of this character, has been reduced 
from $6,044,000 to $5,771,000, and it is to be 
hoped that this item will show steady de- 
creases. It is also of interest to note that 
the trust companies, in common with banks, 
have added $5,286,376 to their security hold- 
ings during the last six months, and $16,844,- 
ooo during the past year. In brief, the latest 
summary reflects greater strength and stabil- 
ity among the trust companies of this city, 
than at any time in their history. 


Comprehensive Form of Official Reports 


The form of the official reports of conditions 
required of Philadelphia trust companies is 
more thorough than in most States, including 
returns of trust holdings. Such detailed in- 
formation to the banking department is in the 
interest of sound banking and the recent ad- 
ditional items required by the department 
are generally commended. In the new form 
of reports which the companies are requested 
to fill out are these additional queries: 
Amount of securities pledged to secure 
clearings; amount of securities pledged to 
secure special deposits and securities pledged 
for bills payable. In addition, the Com 
missioner has re-arranged deposits into nine 
classes. Among the new heads are: Due to 
postal savings; due to the commonwealth and 
due to the municipality. 

Vice-President Joseph Ashbrook of the 
Provident Life and Trust Company, who has 
been associated with the company since 1866, 
has resigned owing to ill health. J. Barton 
‘Townsend, assistant trust officer was elected 
vice-president and J. Thomas Moore was 
elected manager of the insurance department. 


Caleb F. Fox has been elected a director 
of the Trust Company of North America. 


SAS ET SOIREE  __eete, * me 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Authorized Undivided Deposits Last 

Capital. Profits Nov.6,1911 Par Sale Date 
Aldine Trust Co $ 200,000 $135,809 $456,307 100 145 1-4-1] 
Belmont Trust Co 125,000 13,850 256,832 50 
Central Trust and Savings..................... 750,000 514,913 3,932,919 50 8044 11-29-11 
SE I cn casciabscicassccccdsessse. ogsees 200,000 124,245 896,564 50 76 6-21-11 
Colonial Trust 500,000 285,202 1,259,572 50 100 10-11-11 
Columbia Ave. Sav.Fund, Safe Dep. T.&'T. 500,000 480,638 2,157,585 100 167 11-15-11 
Commonwealth Title Insurance & Trust..1,000,000 1,430,405 5,414,155 100 241 10-11-11 
Commercial Trust 000,000 2,328,333 9,345,306 100 400 9-20-11 
Continental Title & Trust Co.................. ,000,000 311,211 3,502,096 50 4744 11-15-11 
Empire Title & Trust Co 500,000 24.080 304,913 50 201, 8-4-09 
IY SEI ns scpnenbee soccescoieocscets ,000,000 277,893 2,977,992 100 100 11-22-11 
Excelsior Trust and Saving Fund 300,000 107,798 1,062,125 50 56 8-16-11 
Fairmount Trust Co 500,000 83,068 957,217 100 119 1-11-11 
Federal Trust Co 200,000 52,256 541,483 100 125 5-28-07 
Fidelity Trust Co 2,000,000 11,161,344 26,002,827 100 1011 11-29-11 
Finance Co. of Pennsylvania ist pref......1,653,700 2,009,734 2,064,707 100 110 
Finance Co. of Pennsylvania 2nd pref.....1,684,000 2,009,734 2,064,707 100 104 
First Mortgage Guarantee & Trust Co..... ,000,000 434,284 354,573 100 130 
Frankford Real Estate, Trust & Safe Dep. 125,000 258,421 233,685 50 140 


») 
Franklin Trust Co 400,000 123,968 1,071,175 50 57 


500,000 350,513 2,091,325 50 95% 
Germantown Trust 600,000 835,577 4.409.631 100 271 
Girard Ave, Title & Trust 200,000 138,334 773,947 50 75 
I oii nad pcaennenesdondont 500,000 9,874,206 35,304,088 100 9961, 11-29-11 
Guarantee Trust and Safe Deposit..........1,060,000 682,772 5,920,795 100 1681, 9-27-11 
Haddington Title & Trust Co 125,000 12,891 167,066 100 
Hamilton Trust Co 500,000 144,632 1,143,948 50 60 8-30-11 
Holmesburg Trust Co 125,000 $9,858 355,862 50 5f 6-6-11 
[Industrial Trust, Title and Savings 500,000 922,168 5,072,615 50 9-13-11 
[Integrity Title Ins., Trust & Safe Dep 500,000 1,083,831 3,979,277 4-12-11 
Independence Trust Co...............ccccceeeees ,000,000 794,904 2,253,809 f 67 11-22-11 
Kensington Trust Co 200,000 60,277 .135,322 6044 8-18-10 
Land Title & Trust Co 2,000,000 3,710,053 ,718,510 425%, 11-15-11 
Logan Trust 500,000 203,502 ,831,137 138 11-29-11 
Manayunk Trust Co 250,000 195,406 395,043 , 583%, 8-23-11 
Market St. Title & Trust Co. 250,000 89,871 ,085,402 § 33 11-30-11 
Merchants’ Union Trust..... eee 320,000 2,273,979 125 6-7-11 
Mortgage Trust Co.of Pennsylvania 500,000 408,464 49,465 79 11-1-11 
Mutual Trust Co 750,000 108,506 700,211 f 4814 = 11-38-11 

500.000 1,549,349 3,841.559 400 8-16-11 
North Philadelphia Trust 150,000 129.887 475,707 100 9-14-11 
Northwestern Trust Co 150,000 207,486 926,412 : 150% 9-27-11 
Pelham Trust Co 150,000 73,250 672,069 130 11-28-j1 
Penn.Co.forIns, on Lives & Grant. Annu.2,000,000 $.617,545 21,266,273 603 11-29-11 
Peoples Trust 750,000 149,483 1,596,029 f 50 11-29-11 
Philadelphia Mortgage and Trust Co...... 1,000,000 167,495 14,654 15 4-7-09 
Philadelphia Trust,Safe Dep. & Ins. Co.1,000,000 £496,723 9,495,654 680 9-27-11 

000.000 5,164,029 10,339,263 840 11-22-11 
Real Estate Trust Co., Com................... ,403,500 370,121 4,982,228 59 11-15-11 
Real Estate Trust Co,, Pfd 370,121 4,982,228 98% 11-22-11 
Real Estate Title Insurance & Trust Co... b,000,000 1,191,756 3 646,494 266 10-25-11 
Republic Trust 300,000 120,447 1,007,973 e 66 10-5-11 
Rittenhouse Trust Co 250,000 61,455 419,036 52 10-25-11 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 174,339 835,362 176 5-11-10 
Trust Co. of North America 1,000,000 379,702 2,930,112 111 11-1-11 
United Sec. Life Insurance & Trust Co...1,000,000 890,805 1,410,369 13334 10-4-10 
Wayne Junction Trust Co 160,000 68,175 448,148 115 4-12-11 
MN I i occ ckcdpiccnstascecescadsce 1,000,000 1,132,720 4,596,682 112%, 11-29-11 
West Philadelphia Title & Trust Co 477,152 2,895,702 ! 126 9-27-11 
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Fourth Street 
National Bank 


PHILADELPHIA 





CAPITAL 
SURPLUS 


Ofters Unexcelled Facilities. 


and PROFITS 


$3,000,000 


$6,500,000 


Correspondence Invited. 


E. F. SHANBACKER, President 


JAMES HAY, Vice-President 
B. M. FAIRES, Vicz-President 
FRANK G. ROGERS, 


Vice-President 


R. J. CLARK, Cashier 
Ww. A. BELALEY. Cashier 
W. K. HARDT, Assistant Cashier 


Assistant 








New Private Banking Law Goes Into Effect 


The new statute placing private banking 
houses in the State under the supervision of 
State authorities became effective on Decem 
ber 1. The banks are placed under the 
supervision of a State 
Secretary of the 
Treasurer and _ the 
Commissioner of Banking. Be 
and banks will be 
affected, which will include all banks except 


those operating under National or State laws 


which 
Com 


board, 
consists of the 
monwealth, the State 
State 
tween private 


250 


300 


The law was passed largely to protect fo1 
eigners who use small private banks. Any 
private bank may State examination 
and license by giving a bond of $100,000 in 
first or second class cities, and $50,000 in 
all other parts of the State. 


avoid 


The North Philadelphia Trust Company 


recently declared its 14th consecutive divi 
dend, which was at the rate of 6 cent. 
per annum. The net earnings of the com- 
pany during the six months past were over 
$21,000. 


per 


Howard Longstreth has been elected presi 
dent -of the Rittenhouse Trust Company, 
succeeding H. O. Hildebrand, and A. C. 
Shand succeeds V. Gilpin Robinson as vice- 
president. 


The Girard Trust Company Gains 


The official statement of the Girard Com 
pany as of November 6th shows steady prog 
ress. The increased April 
29, 1911 from $46,818,132 to $47,678,204. The 


capital stock is $2,500,000, surplus fund $7, 


resources since 


500,000 and undivided profits increased from 
The trust funds 
held by the Girard Trust Company increased 
same period from $121,189,846 to 
trusts held 


$2,057,930 to $2,374,205 


during the 


$12 The corporate 


to $1,262,189,351. 


5,519,337 


amount 


The Pennsylvania Company for Insurance 
on Lives and Granting Annuities 

The official report of the Pennsylvania 
Company for Insurance on Lives and Grant 
ing Annunities at the close of business No- 
vember 6, 1911, shows an increase in all de- 
partments as compared with the last previous 
statement. The 
go6,713, a gain of nearly $1,000,000 since the 
report of April 29, 1911. The deposits in- 
creased during this period from $20,349,601 
to $21,132,702. The trust department reports 
a gain in individual trusts of from $171,968 
003 to $175,350,42I. 
gate $273,314,715. 


resources aggregate $27,- 


Corporate trusts aggre 
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Large Increase Shown by Fidelity Trust 
Company Report 

The official report of the Fidelity Trust 
Company of November 6th shows a gain in 
the amount of trust funds held since Ay 
29, 1911, of from $119,100,203 to $158,775,933. 
The corporate trusts aggregate $703,382,406 
The total resources of the Fidelity Trust 
Company are $30,200,137, including $14,814,- 
068 bonds, and $5,311,435 


resources stock is $2,000,000, 
le 


stocks, etec., cash 
The capital 
surplus fund $10,000,000 and undivided profits 
$1,161,344. 


Philadelphia Trust, Safe Deposit & Insurance 
Company 

The Philadelphia Trust, 
Insurance Company has 
nual dividend rate from Io to II per cent 
The official statement as of November 6, 
IQII, shows aggregate resources of $14,992, 
877. The capital stock is $1,000,000, surplus 
fund $4,000,000 and undivided profits $496, 
trust funds aggregate $88,750,645 


ge 
corporate 


Safe Deposit & 


raised its semi-an 


722. The 
and the trusts $38,938,105 


Fourth Street National Bank’s Growth 

Since the Fourth Street National Bank was 
organized in 1886, twenty-five years ago, its 
capital has doubled, having been increased 


1 


rs Ses: : 4 
from $1,500,000 to $3,000,000, while deposits 


have grown from $600,000 to more than $52,- 
000,000, and its surplus and undivided profits 
increased nothing to 
The deposits are 87 times larger now than 25 
years ago, and the bank ranks among the im- 
portant financial institutions in the United 
States. 

Some of the details of growth by five-year 
periods are shown 
Oct. 4, 
1886 
1&o1 


have from $6,600,000 


below : 
Capital Sur. & Prof 
$1,500,000 
,500,000 
1,500,000 


De posits 
. $603,00 
$688,856 
I 144,406 


3,761,853 


7,810,923 
9.492,463 
,1,500,000 31,572,218 
3,000,000 


3,000,000 


5.574.433 7 
6,607 ,000 ,034,000 

Dividends were paid at the rate of 8 per 
cent. per annum until November, 1903, when 
the rate was increased to 10 per cent. In 
November, 1906, it was increased to 12 per 
cent., and in November, 1910, to 14 per cent., 
which is the present rate. 

The present official staff is as follows: 
President, E. F. Shanbacker ; vice-presidents, 
James Hay, B. M. Faires, Frank G. Rogers: 
cashier, R. J. Clark; assistant cashiers, W. A 
Bulkley, W. K. Hardt 
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John F. Dryden 


John F, Dryden, president of the 
dential Insurance Company and vice-presi- 
dent of the Fidelity Trust Company of 
Newark, died at his home in Newark, New 
jersey, November 24, after a brief illness. 
Mr. Dryden was known throughout the 
one of the foremost insurance 
and as a man of great 
Among the insurance fraternity he 
“Father of Industrial Insur 
having been the first to conceive and 
is form of insurance into successful 
operation. As a former Senator of the United 
States from New Jersey, 


Pru 


country as 
authorities achive- 
ments 

had the title 


ance,” 


Mr. Dryden made 
record at Washington and he 
always maintained a liberal interest in the 
political affairs of His per- 
sonal attention to the affairs of the Fi- 
delity Trust Company, of which Uzal H 
McCarter, is president, valuable 
asset in the successful growth of that 
value of the estate left by 
Mr. Dryden is estimated conservatively at 
$15,000,000 ae 


a noteworthy 


New Jersey. 


was a 


company Che 


Missouri Trust Companies Encourage Thrift 
and Economy 

Bank Commissioner J. E. Swanger, in his 
latest report calls attention to the excellent 
work accomplished by trust companies and 
State banks in Missouri in encouraging thrift, 
by actively soliciting savings accounts. C 
missioner Swanger reports that savings de 
posits in Missouri have increased, since a 
Continu- 
understood that 


year ago, in the sum of $3,928,533 


ing, he says: “It should be 
departments in 

been confined largely 
and not until 1902 di i 
make a separate report of 
Oct. 31, 


savings 
have to trust companies, 
he trust companies 
leir savings de 
there 
savings deposits in the banks and trust com- 
he amount of $14,- 


panies of Missouri to the 
IQII, nine years 


was held in the banks and 
trust companies of Missouri, savings deposits 
to the amount of $31,571,790.91, an increase 
of nearly one hundred and twenty-five per 
cent. in nine years. The increase durig the 


4 


posits. On 1902, was held 


1 
} 
l 


957,752.09, while on Sept. 1, 


afterwards, there 


past year of nearly $4,000,000 in savings de- 
posits alone, in face of the fact that United 
States 


tablished in nearly every section of our State, 


Postal Savings Banks have been es- 


and especially in our large cities, speaks 
voluines for the confidence which the people 


who have savings accounts hold in the finan- 


cial institutions of Missouri, and is also proof 


sitive that our people are still prosperous.” 
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quirements and its superiority, 
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capital of the trust companies 








pany, which has proven to be a 
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Ten Years of Trust Company Growth 


standpoint of service, as compared 
other classes of banking institutions, is no- 
where more forcibly shown than in this city. 
Moreover, their growth has been entirely 
normal and their business has been developed 
in strict compliance with the rigid require 
ments of the Massachusetts laws governing 
trust companies. As a group, the 
trust companies occupy a distinct 


failures or suspensions in many years. 


IQII. IQOT. 
Capital .........$17,350,000 $12,375,000 
Average capital. 913,158 951,923 
Dlesosits. .5...4 236,509,301 134,073,848 
\verage deposits 11,928,465 10,313.37 
Surp & und prof. 29,058,278 _—_11,860,55 
\ver sur & pfts 1,452,913 913,04 


ias been erroneously asserted that there 


decrease of 4 per cent. in th 


large consolidation was that of the 
my Trust Company and the City Tr 


creased the financial prestige of the city 

During the past ten years there 
been an increase in trust accounts 
38 to $39,588,724, equal to 158.1 


TRUST COMPANIES 


The expansion and history of trust com- 
pany development in Boston during the past 
ten years, testifies in the most convincing 
manner that the public demand diversified 
banking and fiduciary facilities. The adapta- 
jility of the trust company to modern re- 

the 
with 


Boston 
position 
in maintaining a high ratio of cash reserves. 
The high standard of efficiency and conserva- 
tive management, moreover, accounts for the 


fact that there have been no trust company 


The following table reveals at a glance the 
great strides which have been made by Bos- 
mn trust companies during the past ten years: 


144.8 


50.0 


has been undue concentration of banking and 


rust company control in this city, and that 
usiness interests and manufacturers f 
smaller means, have been discriminated 
against. So far as trust companies 

‘erned there is shown an increase seven 
new companies during the past years, 


naking the total 20, while there has been an 
average 


only 


ist Com- 
wholesome 
arrangement, in that it has materially in- 


also 
from 


cent. Another proof of the excellence of 
Boston trust companies is the steady increase 
in share values and the high regard in which 
such stock is held as investments. 


Trust Companies and Clearing House 
Facilities 

Although the New York and Philadelphia 
clearing house associations have amended 
their respective constitutions recently, so as 
to provide for the admission of trust com 
panies to full membership privileges, no con 
certed or active efforts have thus far been 
made to secure similar co-operation in this 
city. The Massachusetts laws already re 
quire the trust companies to maintain re 
serves sufficiently large to meet all require- 
ments and it is, therefore, natural that the 
situation hardly warrants additional reserves 
as a condition necessary to admission to the 
Boston Clearing House Association. It is 
not improbable, however, that the local clear 
ing house will consider amendments and 
agree upon proposals which may be accept 
able to trust companies. There is strong sup 
port to the movement which has for this pur- 
pose the voluntary rendering of weekly state 
ments by trust companies to the clearing 
house manager, in order that the weekly re 
port of the association may reflect approx: 
mately the combined banking fluctuations 


and condition of the city. 


Success of New Commonwealth Trust 
Company 


lhe splendid equipments and advantageous 
cation of the new branch office recently 
opened by the Commonwealth Trust Com 
pany on the ground floor of the new Boston 
Stock Exchange Building at 30 Congress 
ributed to the substantial in 


‘rease in the business of the company as 


amounted to $14,719,638, representing 5,200 


individual accounts. The growth of the Com- 
pany further justified a recent increase in th: 
annual dividend rate from 6to8percent. On 
Oct. 1, 1908, when the handsome new building 
at 88 Summer street was opened, deposits 
were $7,900,000. A year later deposits had 
increased to $12,500,000. On Oct. I, IQII, 
when the new Congress street office was 
opened, deposits had mounted to $14,300,000. 
The active executive officers are: George S 
Mumford, president; Arthur P. Stone, vice 
president and treasurer, and S. W. Holmes 


vice-president 
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TRUSF—COMPANIES 


(Latest Available Statements) 


Surplus and 


Capital 
NE IID MO cincctascesecccdces ccusecndaces $1,000,000 
BT CNMI RUNG IOS « caeccccsecdssccsee-scese atte 500,000 
Beacon Trust Co............. Spb Aatesasiaphacindicn sistas 600,000 
Boston Safe Deposit and Trust Co.... ..... 1,000,000 
RII PRINS OI og ccccnccctencssscsdcccesccoce 100,000 
Commonwealth Trust Co....................0.. 1,000,000 
SRE AE aa yee 200,000 
AE EE SE a 250,000 
nn nce seoenesoes .. 1,000,000 
international TrustCo....................0.... 1,000,000 
i dia acnnsecccecessce decease 200.000 
Lincoln Trust Company....................000 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co...................sesceees 1,000,000 
Se PEE FEMOS OO. 5 ..ccccccscs-cascsccccecesess 5,000,000 
a cet rannccoscconanes 200,000 
IN occa scsccnshinciscadébacneanese 200,000 
State Street Trust Co...................0.0 . 1,000,000 
United States Trust Co..........ccccoccoccceccece 200,900 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson. 35 Congress St., Boston. Mass. 


Undivided 
Profits 


$2,176,816 3 


646,543 
554,471 
2,749,503 
30,574 
795,448 
46,668 
50,231 
368,975 
4,442,459 
146,740 
114,564 
128,562 
2,588,174 
11,297,656 
32.432 
178,481 
1,370,001 
1,339,871 


ST. LOUIS TRUST COMPANIES 


Deposits 


516,890,606 


7,089,233 
8,741,611 
15,062,541 
517,832 
13,157,984 
1,707,200 
1,565,242 
6,411,108 
12,244,622 
2,897,490 
1,061,039 
1,518,183 
26,487,561 
90,579,228 
966 567 
2,739,107 
14,489,401 
5,269,096 


(Latest Available Statements) 


Surplus and 
Undivided 


NAME Capital Profits 
American Trust Co scobunes $1,000,000 $111,534 
Bankers Trust Co............. 1,000,000 1,015,575 
Broadway Saving & TrustCo... 100,000 43,899 
Commonwealth Trust Co. ...... 2,000,000 143,133 
Farmers & Merchants Trust Co.. 100,000 30,863 
Jefferson Gravois Trust Co .... 100,000 13,859 
Mercantile Trust........ ...... 3,000,000 6,608,724 
Mississippi Valley Trust....... 3,000,000 5,707,034 
St. Louis Union Trust......... 5,000,000 6,874,697 
Title Guaranty and Trust...... 2,500,000 149,922 
Trust Co.of St. Louis Co....... 133,609 136,804 
West St. Louis Trust Co....... 100,000 24,039 


Deposits 
$2,845,589 








728,503 
4,161,853 
720,527 
498,817 
22,207,398 
18,112,382 
26,486,252 
303,742 
432,406 


CONDITION OF BOSTON TRUST COMPANIES 


Par 
100 
106 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 











Bid 
325 
* 
210 
* 
120 
200 







Asked 


350 


205 


102% 110 


135 
_ 
135 
* 
200 
* 
360 
200 
>= 


* 


Par Bk. 
Value Div. Value. 
$100 111 

100 16% 201 

100 8% 143 

100 6% ~=107 

100 130 

100 113 

100 18% 320 

100 16% 290 

100 4108 

50 12% 101 

100 4% 124 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 


and 1 Wall St., New York. 


Capital 
Baltimore Trust Company............. . $1,000,000 
Colonial Trust Company..... ........... 300,000 
The Continental Trust Company......... 1,350,000 
Fidelity Trust Company................. 1,000,000 
Maryland Trust Company... ........... 1,500,000 
Mercantile Trust & Deposit Company.... 1,500,000 
Safe Deposit & Trust Company ...... Fai 600,000 
Security Storage & Trust Company ...... 200,000 
Title Guarantee & Trust Company....... 200,000 
Union Trust Company ................. 500,000 


*Dividend only on Preferred Stock, $500,000 Pfd. 


Surplus and 
Undivided 
Profits 
$2,538,570 

76,756 
2,456,270 
907,182 
245,449 
3,121,797 
2,200 892 
93,570 
113,800 
184,418 


Common Stock quoted 89-93. $1,000,000 Common—no dividend. 


Revised by Hambleton & Co., Bankers, Baltimore 


Deposits 
$5,202,136 
777,919 
5,265,113 
6,604,828 
1,240,613 
8,474,287 
13,542,141 
239,299 


716,849 


CONDITION OF BALTIMORE TRUST COMPANIES 


Par 
50 
25 
100 
100 
100 

50 
100 
100 
100 

50 


Bid 
166 
27 
216 
220 
*116 
148 
535 
145 
135 
65 


140 


Bid. Asked 
2371, 245 
145 160 
107 108 
110 120 
110 120 
330 335 
304 808 
4874, 491 
81 82 
188% 200% 
120 130 


Ask 
170 
29 
220 
225 
*118 
155 
575 
150 
145 
68 


An. 

Div. 

20% 
4 


12 
10 
*6 
14 
20 





Chicago 
Special Correspondence 
“Turning the Corner” 

Leading and representative bankers, rail 
way presidents, business men and the ever 
ready reviewer of current events, have lately 
made frequent use of the expression in re- 
gard to business and industrial conditions 
that we are now “turning the corner.” After 
several years of patient waiting, trust-bust 
ing, corporation baiting, tariff law agitation 
and indecision, we are now informed that 
Confidence has come forth with unfaltering 
step and that Prosperity is about to make 
her long delayed debut after years of retire 
ment. While the conservative, tried man of 
business and the banker who has passed 
through alternating lean and _ prosperous 
periods may naturally hesitate in subscribing 
to such cheerful predictions, it is not im 
probable that the year 1912 will be ushered in 
under more promising conditions. A study 
of recent trade indexes, industrial summaries, 
bank clearances, foreign trade reports and 
agricultural returns, clearly show that funda 
mental conditions are sound. This situation 
is especially reflected in the middle westerr. 
States which are so closely related to condi 
tions governing agricultural interests. True, 
another presidential campaign year looms 
ahead, and Congress will devote itself as 
siduously to its favorite work of manufactur- 
ing campaign material. But as a matter of 


1 
Tact, ti 


1e man of capital and of business has 
schooled himself to turn a deaf ear to the 
turmoil of politics. In this section of the 
country a sane view prevails as to the effect 
of the administration’s prosecution of the 
“trusts” and the convicition is strong that 
the virile economic forces of this country 
will somehow continue to make headway de- 
spite congressional investigations, trust dis- 
solutions and legislative embargoes. 

Bank and trust company officers in this 
city are expressing a more hopeful view of 
the near future and they give excellent rea- 
sons. There is a vast amount of capital 
available for new meritorious enterprises. 
Values, especially in the security markets, are 
so low as compared with earning capacity, that 
there is no alternative, save to advance. 
While there is no ground to credit a “boom” 
the signs are plentiful that improvement is 
now in order in all branches of business and 
trade. 


TRUST COMPANIES 
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Central Trust Company Absorbs Metro- 
politan Trust & Savings Bank 


The Central Trust Company of Illinois, of 
which Charles G. Dawes is president, has ab 
sorbed the business of the Metropolitan Trust 
and Savings Bank. A statement of condi- 
tion issued by the Central Trust Company 
November 16, following the absorption, 
shows total deposits of $25,515,566 compared 
with $19,329,189 reported by the company 
alone in September 1, last. According to the 
formal statement made by President Dawes, 
the board of directors of both institutions 
ratified the conditions of consolidation, which 
provided for the reduction of the capital 
stock of the Metropolitan Trust & Savings 
Bank to the extent of $250,000 at par, which 
is paid to the stockholders of the Metropoli 
tan. This reduction placed the capital stock 


1 


of the Metropolitan at $500,000 and the book 
value the same as that of the Central Trust 
Company, namely 150. The Central Trust 
Company then increased its capital from $2, 
000,000 to $2,500,000, the increase in stock 
going to the stockholders of the Metropolitan 
in even exchange for their stock. J. E. Lind- 
quist, vice-president of the Metropolitan is 
elected a vice-president of the Central Trust 
and C. F. Craig, cashier of the absorbed bank 
hecomes an assistant cashier. The Novem- 
ber 16th statement of the Central Trust Com- 
pany shows aggregate resources of $28,593, 
840, including $6,729,763 cash and sight ex 
change, $13,597,417 time loans, $3041,967 de- 
mand loans and $4,062,308 bonds and stocks 
The Central Trust Company recently ab- 
sorbed the Monroe National Bank and in 
1909 absorbed the Royal Trust Company. The 
Central Trust Company commenced business 
in 1903. The President, Chas. G. Dawes 
was formerly Comptroller of the Currency. 


\ new banking institution is being orga 
nized by insurance interests, to occupy the 
bank floor of the new Insurance Exchange 
Building, and will include a National bank 
and a trust company, capital $2,000,000 each 
George F. Orde, vice-president of the First 
National Bank of Minneapolis, has been of- 
fered the presidency. 

The Fort Dearborn Trust and Savings 
Bank has just issued a handsome booklet en 
titled “A Last Will.” 

F. W. Ellsworth, publicity manager of the 
Guaranty Trust Company of New York and 
former president of the Chicago Chapter, 
A. I. B., recently addressed that organization 
on “Does the Institute Pay Dividends?” de- 
scriptive of the benefits of educational work 
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520 TRUST .CO 








Larger Quarters for Trust Department of 
The Merchants’ Loan & Trust Company 


On account of the large growth in its 
business during the last few years, the trust 
department of the Merchants’ Loan & Trust 
Company, Chicago, has found it necessary 
to move into more spacious quarters and is 
now established in its new offices on the floor 
directly above the main banking room of the 
institution. The new rooms are equipped 
with every convenience and facility for the 
transaction of trust business, and are luxur 
iously furnished, the fittings throughout be 
ing marble and mahogany. 

The Merchants’ Loan & Trust Company 
is the oldest bank in Chicago, having been in 
continuous operation since 1857; the trust 
department was organized January Ist, Igor, 
and has since been in charge of Mr. Leon L. 
Loehr as Secretary and Trust Officer. 


























































































































Chicago Brevities 


Peoples Trust & Savings 





The 


will 


of 8 


Bank 
declare an initial dividend on the 1 
per cent. annually. 











asis 
During the first year the 
earnings amounted to 20 per cent. on $500,000 
capital 
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First Trust & Savings Bank Increases Capital 


Directors of the First National Bank and 


3ank, at 
special meeting, voted to recom- 
mend an increase in the capital stock of the 
trust from $2,500,000 to $5,000,000. 
The increase will be effected by capitalizing 
$2,500,000 of surplus. A meeting the 
stockholders will be held in thirty days to au- 
thorize the change. 

It the per 
or $500,000, a year in dividends on the 


the allied First Trust and Savings 
a recent 
company 


ot 


is intention to pay Io cent., 


in- 
creased capital of the First Trust and Sav- 


ings Bank. The institution now pays 16 per 


cent., or $400,000, on $2,500,000 of capital 
The owner of each four shares of First Na 
tional stock now owns one share of First 


rust. After the increase the owner of each 
two shares of First National will own a sh 


f First Trust. 


areé 


The directors of the West Side Trust & 
Savings Bank have decided to recommend 
that the capital stock be increased from $200,- 
00 to $400,000. 





Capital 
































Comtral Trust Oo... ..<csc.cocce.ie ... $2,000,000 
SEO CIEGY DATE... ccccccccsacocccescesee 560.000 
| 1,000,000 
Colonial Trust & Sav.....................-. 600,000 
*Continental & Commercial Trust..... 3.000.000 
Drexel State Bank: ............c.cccccccscoes 200,000 











200,000 
200,000 
.500,000 
,900,000 
.500,000 
000,000 
200,000 
2007000 
.000,000 
750.000 








+First Trust & Savings Bank ............ 2 
Harris Trust & Sav. 

§Hibernian Banking Association 
[llinois Trust & Sav. Bank 
Kenwood Trust 

Lake View Trust .................... 
Merchants’ Loan and Trust Co... 
¢Metropolitan Trust & Sav 







































































PPOMEMOU THOSE OO... ..o.cccccccrcsccosceoss 1,500,000 
. . J re 500,000 
Pullman Loan & Trust .................. 300,000 
oy, LL, eae 400,000 
South Chicago Savings................0c006 200,000 
State Bank of Chicago...................0. 1,500,000 
Stock Yards Savings.......... .....cc.c..+. 250,000 
Se Sa ee 1,200,000 
Western Trust & Savings 1,250,000 
TE I sco socsccccensesssatsncss 200,000 





* Stock owned by Continental and Commercial National Bank 
+ Stock owned by First National Bank. 

















CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


u 


ndivided Deposits Bid Ask Div. 
Profits 
$994,996 $19,329,189 205 207 8% 
265,779 3,186,293 202 206 10% 
221.679 5,520,539 136 138 6% 
$71,635 6,246,987 196 200 10% 
915,439 22,036,221 i 
45,712 2,488,244 167 170 6% 
146,540 3,144,213 200 210 8% 
£9,904 1,077,791 145 150 7% 
3,772,432 52,204,848 
1,825,537 15.863,033 400 12% 
1.119.812 26.065 ,933 ; iG 
9,303,969 98,204,029 490 495 164+4Ex. 
70,284 1,644,665 155 160 1% 
54,439 1,627,618 140 143 6% 
6.328.809 59,874,233 435 16% 
260.413 +.061.760 166 170 6% 
2,616,071 32,159,551 310 320 89 
72,028 7,792 662 250 260 6% 
261,300 4,061,759 165 ; 8% 
337.660 3,060,254 220 225 6% 
96,000 1,579,168 160 8% 
2,021,601 25,287 447 360 365 12% 
208,886 3,017,659 225 8% 
1,338,707 18,777,366 300 Ad 8+2Ex. 
211,750 9,691,555 150 152 6% 
72,459 1,288,495 175 185 10% 


§ Stock owned by Continental and Commercial National Bank. 
t Stocks to be exchanged for Central Trust stock according to terms of recent merger. 
Corrected by Zeiler, Fairman & Co., Corn Exehange Bank Blidg., Chicago, Illinois. 

















St. Louis 


Special Correspondence 


Western Sentiment Regarding Monetary 
Reform 


It is logical that in the western States 
where State banks and trust companies pre- 
dominate, both in number and volume of 
business, as compared with National banks, 
there is strong insistence that any compre- 
hensive plan for National currency and bank- 
ing reform should insure the integrity and 
rights of individual banks and trust com- 
panies. The National Monetary Commis- 
sion with Congressman Edward B. Vreeland 
acting as chairman in the absence of Ex- 
Senator Nelson W. Aldrich, has recently held 
hearings in this and other cities. There can 
be no doubt that the members of the Com- 
mission were impressed with the necessity 
of making due provisions in the proposed 
plan of a National Reserve Association in 
behalf of State banks and trust companies. 
Special emphasis was placed upon the dis 
counting provisions of the plan as it is to be 
presented to Congress. The majority of 
those who appeared before the Commission 
in this and other western cities pointed out 
the danger of including a provision for the 
extension of trust company or savings bank 
powers to National banks. Such a sugges 
tion would doubtless call forth strenuous 
opposition and might in the end prove sufh 
ciently strong to defeat the passage in 
Congress of the pending plan. It is signifi 
cant that National bank officers are not very 
clamorous for trust company powers, inas- 
much as the alternative exists under State 
laws of either organizing State supervised 
trust company auxiliaries or of forming close 
reciprocal relation with established trust 
companies, This solution has shown itself 
practical and there is no call for giving Na 
tional banks authority to directly invade the 
field which trust companies have occupied 
and developed. It is generally admitted that 
the demand for according National banks 
trust company powers comes mainly from 
theorists at Washington and a National 
banker here and there. 

The West will play an important réle in 
finally determining the character of National 
currency and banking reform. In the first 
place it will insist upon equal rights for 
National banks, State banks, savings banks 
and trust companies. There will be insist 
ence upon the preservation of the rights of 
each class of institution and no discrimina- 
tion in favor of any one group. 


TRUST COMPANIES 
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Record Bank Clearings and Cash Transac- 


tions 


It is difficult to reconcile the popular con 
ception of what constitutes prosperity with 
rational, normal progress. Certain it is that 
periods of opulence generally go hand in 
hand with over-extension of credits, in- 
flated values and a golden harvest for fake 
investment manufacturers. It, therefore, ap 
pears more wholesome if conditions reflect 
normal activity, if there is sufficient work to 
employ all willing hands and progress con- 
tinues on a quiet, rather than pyrotechnic 
scale. This is the situation in St. Louis at 
the present time and it likewise represents 
conditions throughout the South and South- 
west. There are lines of activity which 
might show up in a stronger light, but there 
are counter-balancing factors in other di- 
rections. For example, the cash transactions 
of local financial institutions, for the ten 
months of this year, aggregated $126,720,687, 
and it is estimated will reach $138,000,000 for 
the full year of Ig9r11, thus establishing a new 
record. It is estimated that receipts of cur- 
rency, gold and silver from country banks 
will total $60,000,000, and shipments $78,- 
000,000. These figures show the importance 
of St. Louis as a central reserve city, in 
financing agricultural production and move 
ments Another record will be made in 
clearances which, it is estimated, will total 
from $3,800,000,000 to $3,900,000,000 for the 
year. For the first ten months this year 
clearings aggregated $3,182,393,832. 


St. Louis Brevities 

[he Mercantile Trust Company reported 
on Dec. 5th, aggregate resources of $31,846.- 
139, total deposits $21,605,764, capital $3,000, 
000, surplus and undivided profits $6,652,122. 
The allied Mercantile National Bank reports 
deposits of $5,055,185 and total resources 
$7,304,185. 

Contracts have been let for the erection of 
a 21-story office building to replace the pres 
ent Commonwealth Trust Company building 
at the northeast corner of Broadway and 
Olive street. 

The North St. Louis Savings Trust Com- 
pany of St. Louis, Mo., established in 1999, re 
cently declared its first dividend of 8 per 
cent. 

The National Citizens’ League, which 
claims its purpose is for the promotion of a 
sound banking system, has opened offices in 
St. Louis. 
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Pittsburgh 


Special Correspondence 


Strong Position of Banks and Trust Companies 
Summaries of the official statements ren 
dered November 6, by the trust companies and 
State banks, show that their present strength 
is greater than at any time in the banking 
history of the city. The trust companies 
and State banks report aggregate deposits of 
$191,756,317, as compared with $188,297,5908 
May, 1911; $179,954,253 in November, 1910 
and $177,685,058 in November, 1909 [he 
following show the important items in rela 
tive growth of State banks and trust compa 





nies of Pittsburgh: 
NOVEMBER 6, 1911. 
Capital Sur. & Pro Deposits 
State Banks .. $5,097,700 $9,101,100 $96,626,37 
Tr. Companies 20,768,600 57,697,034 95,12 
$25,866,300 $66,798,134 $191,756 17 
MAY, 1911. 
Capital. Sur. & Pro Deposits. 
State 3anks $5,097,700 $8,766,016 $93,243,974 
rr. Companies 20,766,500 56,451,638 95,053,624 
$25,864,200 $65,217,654 $188,297,598 


The Union Trust Company reports depos 
its of $36,440,630 as compared with $34,601, 
25 


58, April 29, 1911 


Fidelity Title & Trust Company Celebrates 
Quarter Centennial 

Chartered in November 27, 1886, the Fidel 
ity Title & Trust Company of this city, re 
cently concluded twenty-five years of success- 
ful business. This company stands for those 
principles which give the highest and best 
significance to trust company management 
today. Its business is of that 
which renders the trust company 
and demonstrates its superiority as fiduciary 
agent. The first permanent president of the 
company was William O’Hara Scully, who 
was prominently identified with the early de- 
velopment of the Pittsburgh iron industry. 
He was succeeded by John B. Jackson in 
1887, who remained the guiding genius of 
the company until his death in 1908. James 
J. Donnell succeeded to the presidency and 
upon his election to chairman of the board 
Cyrus S. Gray, the present encumbent, was 
elected president and retained also the title 
of trust officer. Treasurer C. E. Willock has 
also rendered many years of faithful services 
to the company. 

The character and volume of the business 
of the Fidelity Title & Trust Company is 


character 
distinctive 
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reflected in the statement of condition as 
of October 31, 1911. This shows aggregate 
resources of $19,436,280, including $7,567,432 
demand and time loans, $0,761,620, bonds, 
stocks and mortgages and $1,304,837 cash on 
hand and in bank. The capital is $2,000,000, 
surplus $3,000,000, undivided profits $2,648, 
3890 and deposits total $11,787,891. But it is 
in the trust department that the Fidelity 
Title & Trust Company exhibits exceptional 
growth. This department holds trust funds 
to the value of $65,923,000 and acts as trustee 
under representing a value of 
$112,974,355. During the twenty-five years 
the company made net earnings of $6,123,389 
and paid in dividends $3,565,000. 


mortgages 


Union Trust Co., Indianapolis, Official 
Changes 


Wallace, for the last two years 
Union National Bank and 
recently elected a vice-president of the new 
National City Bank, will become secretary 
of the Union Trust Company of Indian- 
apolis, January 1. He will soon resign as 

vice-president of the new bank, which 
was formed by the consolidation of the 
Union National and the Columbia National. 

Mr. Wallace formeriy was with the Union 
Trust Company as assistant He 
with that company four before 
going to the Union National Bank as cashier. 
\t the Union Trust Company he will suc- 
ceed Charles S. Mr. 
McBride will become treasurer of the trust 
company. The treasurer’s office recently has 
been held by H. M. Foltz, who has been vice 
president and treasurer, and who will con 
tinue as vice-president 


Ross H. 


cashier of the 


secretary. 


was years 


McBride, as secretary 


Booklet on Inheritance Tax 


he International Trust Company of Den 
ver, Colorado, has issued a carefully prepared 
booklet which will be of special value to per- 
sons who desire to know something about 
the laws of descent and the inheritance tax 
The trust company answers 
thousands of questions from heirs, 


in Ce hc rad ». 
yearly 


administrators, attorneys, etc., concerning 
the statutes of this State, and the booklet 
just issued is called “The Distribution of 


Property Under Colorado Laws,” and is de 
signed to answer all questions that arise in 
the administration of estates. 

The chapter on the inheritance tax statute 
is the first publication of its kind ever issued 
in Colorado. 








TRUST COMPANIES 


Transit Department in American Exchange National Bank, Dallas, Texas, where Burroughs Transit 
Machines are used. This Bank uses the same machines also for all other kinds of 
bank accounting work. 


6¢ 3. 9 


“Am. Ex. Nat. Bk., Dallas, Texas.” 


Which of these titles do you write when the American Exchange 
National Bank, of Dallas, Texas, appears in your transit letters ? 


The first title, ‘‘32-1’’ is the numerical 
name and address in full. 


The second title is the abbreviated name 
and address written out in the ordinary 
way. 


Every time you write even the ablrevia- 
tions of this name it costs you eight times 
as much as it would to write it in yul/ num- 
erically—on a typewriter you even have to 
write spaces. 


Ask Mr. C.J. Grant, Transit Manager, 
of the Dallas Bank, what the numerical 
system means to his bank. 


He saw the chance to save money by 
using numbers and adopted a local system 
which he used until the present nation-wide 
system was worked out. 


Ask him if he would go back to the old 


typewriter or hand way and see how quick- 
ly he will say no. 


Depressing six keys on a Burroughs Tran- 
sit Machine writes the longest numerical 
bank name and address in the United States. 


And the same machine can be used for 
every other kind of bank figure work. 


Let us send a Burroughs man to explain 
this system to you and show you how a 
Burroughs Transit Machine will handle it. 


It wont’t cost you a cent to see just what 
it will save you, to see first hand what it is 
saving other banks. 


Will you let us show you, without cost 
or risk or vbligation to you? 


Ask for the Transit Systems folder. 


Burroughs Adding Machine Company 


90 Burroughs Block, Detroit, Michigan. 


ee a 


ae 





TRUST COMPANIES 


The Fourth National Bank 


of the City of New York 


OFFICERS 


JAMES G. CANNON 


President 


SAMUEL S. CAMPBELL 


Vice-President 


CHARLES H. PATTERSON 


Vice-President 


DANIEL J. ROGERS 


Cashier 


ERNEST W. DAVENPORT 


Assistant Cashier 


CHARLES E. MEEK 


Assistant Cashier 


DIRECTORS 


James G. Cannon 
Robert W. Stuart Eugene Delano 
William S. Opdyke M. Orme Wilson 
T. Frank Maaville Elbridge G. Snow 
Thos. H. McKittrick Welding Ring 
Mortimer L. Schiff ~ Morton F. Plant 
Leonor F. Loree : Cornelius N.. Bliss, Jr. 


Samuel S. Campbell 


Capital and Surplus $10,000,000 









TRUST COMPANIES 









MERCANTILE 
TRUST COMPANY 


SAINT LOUIS 






THE MERCANTILE 
NATIONAL BANK 


OF SAINT LOUIS 












Capital & Surplus, $9,500,000 Capital & Surplus, $2,000,000 








STATEMENT OF THE CONDITION STATEMENT OF THE CONDITION OF 


The Mercantile National Bank 


OF SAINT LOUIS 
9297 
At the Close of Business June 7th, 1911 





OF THE 


















Mercantile Trust Company 


At the Close of Business, June 7th, 1911 











RESOURCES RESOURCES 









































Time Loans - - =  $12,355,797.33 Loans and Discount - $3,943,467.64 

Bonds and Stocks” - - 7,077 ,481.87 pen - - - . - 97.26 

Real Estate (Co’s Bank Build- United States Bonds to 
oo le a. 

. - - 880 States 

ee a st oe secure U.S. Deposits - 50,000.00 

Safe Deposit Vaults - 250,000.00 Other Bonds Pe 4 - 402,305.06 

Overdrafts - - - 586.16 Cash and Sight Exchange : 3,417,263.40 








Demand Loans - $4,259,006.08 


Cash and Sight 
Exchange - 7,392,509.57 $11,651,515.65 


$32,215,381.01 







$8,113,133.36 















LIABILITIES 









































Capital - - - - $1,500,000.00 
Surplus - . - - 500,000.00 
LIABILITIES Un ivided Profits - - 6,165.74 
Capital Stock paid in - - — $3,000,000.00 a rr a 
Surplus and Undivided Profits 6,647,835.73 Deposits ~ * . . . 5,784,467.62 
Unpaid Dividends - - 4,274.49 $8,113. 133.36 
Other Liabilities - - - 454,000.00 vee ay 
Reserve Interest . - 65,000.00 
Reserve Taxes - - - 100,000.00 
Deposits, 









Demand - $10,502,029.57 
Deposits, Time 11,442,241.22 $21,944,270.79 


$32,215,381.01 


United States 
Depositary 













FESTUS 






WADE, EDWARD BUDER, 
President Treasurer 






FESTUS J. WADE, EDWARD BUDER, 
President Cashier 




















TRUST COMPANIES 


CAPITAL, $4,163,400 


Solicits Deposits of Firms, Corporations 
and Individuals. 


Re [ INTEREST ALLOWED. 


Is fully equipped to handle all 
business pertaining to a Trust 
S t a t é Company, in its Banking, Trust, 
Real Estate and Safe Deposit 


Departments. 
Company 
of 


GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 


JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


George H. Earle, Jr. Samuel F. Houston R. Dale Benson 
Edward P. Borden William A. Patton Bayard Henry 


° ° Frank C. Roberts Richard Y. Cook August B. Loeb 
Philadelphia ames F. Sullivan J. Levering Jones John Gribbel 


Cyrus H. K. Curtis George Woodward Louis J. Kolb 


THE 


TRUST COMPANY 
OF AMERICA 


37-43 WALL STREET, NEW YORK 


COLONIAL BRANCH LONDON OFFICE 
222 Broadway, New York 95 Gresham St, London, E. C. 


Capital and Surplus, $8,000,000.00 


OFFICERS. 

OAKLEIGH THORNE, President. 
HEMAN DOWD, Vice-President. WILLIAM GILMAN LOW, JR., Vice-President. 
H. B. FONDA, Treasurer. EDMUND L. JUDSON, Secretary. 
WILLIAM J. ECK, Assistant Secretary. LAWRENCE SLADE, Assistant Secretary. 
JOSEPH N. BABCOCK, Trust Officer. JAMES L. deROSSET, Auditor. 

Colonial Branch, 
CARLETON BUNCE, Manager. 











TRUST COMPANIES 


Chr 
Mercantile Crist 
Company 


EQUITABLE BUILDING, NEW YORK 


Capital - - - - - $2,000,000 
Surplus and Undivided Profits (earned ) $7,500,000 


DIRECTORS 


John Jacob Astor George J. Gould* 
William M. Barrett Clement A. Grisc 
Paul D. Cravath* Edwin Hawley* 
Thomas De Witt Cuyler James J. Hill Joseph J. Slocum 
William A. Day* Alvin W. Krech Valentine P. Snyder* 
Henry W. de Forest* John J. McCook William Sproule 
Chauncey M. Depew Gates W. McGarrah* Gage E. Tarbell 
John F. Dryden Robert Mather John T. Terry* 
Rudulph Ellis William C. Poillon* Harold B. Thorne 
Edwin Gould J. Roosevelt Roosevelt S. Davies Warfield 
*Executive Committee 


Clendenin J. Ryan 
ym Mortimer L. Schiff* 
Theodore P. Shonts 


OFFICERS 


WILLIAM C. POILLON, President 
JOHN T. TERRY, Vice-President HAROLD B. THORNE, 


Vice-President 
GUY RICHARDS, Secretary GEORGE W. 


BENTON, Treasurer 


BETHUNE W. JONES, Asst. Secretary HARRY N. DUNHAM, Asst. Treasurer 


ISAAC MICHAELS, Trust Officer 


Transacts a general Trust Company business. Allows 
interest on daily balances. Acts as Executor, 
Administrator, Trustee, Guardian, Committee, 
Depositary, Transfer Agent and Registrar. 





rere 


poor ao sarnens 


j 


| 
i 
| 
iY 
' 
| 
) 
) 
| 


~ 


—— oe ont 


pes 


= “es 
NEN NT 
ee aa—~€;, 


wmmenprrae 78 
ee 


inant 





TRUST COMPANIES 


BOSTON SAFE DEPOSIT AND 
TRUST COMPANY 


100 Franklin Street 
OSTON, MASS. 


Capital, $1,000,000 Surplus, $2,000,000 


HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 

Accounts solicited. Interest paid on deposits 
subject to check. 


OFFICERS 


ROGERSON, President. EDWARD E. STEVENS, Asst. Treasurer. 
Vice-President. ROLAND E. CHAFEY, Asst. Treasurer. 
HERBERT D. HEATHFIELD, Asst. Secy. 
Secretary 


CHARLES E. 
JAMES LONGLEY, 
WILLIAM C. WILLIAMS, Vice-President. 
GEORGE E. GOODSPEED, Treasurer. FRANCIS J. BURRAGE, Asst. 


HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, Opposite Independence Hall 


THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (full paid) $1,000,000 Surplus (earned) $1,000,000 


Incorporated in 1876, this Company has issued over 140,000 policies of 
title insurance and has accumulated information which enables it to execute 


work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 


Lends money on instalment and term mortgages. , Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 


OFFICERS 


EMIL ROSENBERGER, - - - President CHARLES 8. KING, - Sec. & Asst. Treas. 

LEWIS 8S. RENSHAW, - Vice-Pres. & Treas. THOMAS W. JOPSON, - - Trust officer 

HENRY W. HALL, - - - 2d Vice-Pres. DANIEL HOUSEMAN, - - Asst. Sec. 
A. KING DICKSON, - Asst. Trust Officer 


DIRECTORS 


8. KINGSTON McCAY WILLIAM B. IRVINE WILLIAM WOOD 
WILLIAM H. SHELMERDINE JOSEPH T. JACKSON WILLIAM 5S. PILLING 
HOWARD A. STEVENSON THOMAS M. - + ol E, CLARENCE MILLER 


PIERCE ARCHER CHARLES W. WELS EMIL ROSENBERGER 
SAMUEL M. FREEMAN 


ALFRED MOORE JOHN A. RIGG 





TRUST COMPANIES 


Statement of Condition at Commencement of Business June 8, 1911 


Resources 


Loans and Discounts . ’ . ; ‘ .  $32,700,173.43 
Bonds and Mortgages . ‘ ; , ‘ ‘ 9,547,955.96 
Due from Banks and Bankers . $21,347,512.16 

Cash and Checks for Clearing House  8,819,848.07 30,167,360.23 


$72,415,489.62 

Liabilities 
Capital Stock ; : ‘ ‘ ' , ; $3,000,000,00 
Surplus Fund ‘ P 4 ‘ ‘ ‘ ; 5,000,000.00 
Undivided Profits. ‘ , , . 1,273,210.23 
Reserved for Accrued Interest me oo . ‘ 81,129.53 
Deposits ; ‘ ‘ j ; ; ‘ ‘ 63,061,149.86 


$72,415,489.62 


CENERAL BANKINC 
Accounts of Banks, Merchants, Firms, 
Corporations and Individuals Solicited 


Directors 


Enos M. Barton William A. Gardner Thies J. Lefens Edward L. Ryerson 
Clarence A. Burley Edmund D. Hulbert Cyrus H. McCormick Orson Smith 
Elbert H. Gary Chauncey Keep John 8S. Runnells Moses J. Wentworth 


Officers 


Orson Smith, President », C. Peterson, Assistant Cashier 
Edmund D. Hulbert, Vice-President . E. Estes, Assistant Cashier 

Frank G. Nelson, Vice- President e 4. Loehr, Secy. and Trust Officer 
John E. Blunt, Jr., Vice-President -, W. Thompson, Mgr. Farm Loan Dep't. 
J. G. Orchard, Cashier . G. P. Deans, Mgr. Foreign Department 


(12 West Adams Street, Chicago 









TRUST COMPANIES 





Capital - - $1,000,000 RSMMC 135 BROADWAY 
Surplus & Profits, 1,800,000 [ame NEW YORK CITY 

























MEMBER OF NEW YORK CLEARING HOUSE 
WILLARD V. KING, President 





AUGUSTUS G. PAINE, Vice-President HOWARD BAYNE, Vice-President 
LANGLEY W. WIGGIN, Secretary FRED C. MARSTON, Treasurer 
PARK TERRELL, Manager Municipal Department GEORGE E. WARREN, Trust Officer 
DIRECTORS 
JOHN D. BARRETT WILLARD V. KING 
Johnson & Higgins, Insurance President of the Company 
SAMUEL G. BAYNE G. HERMANN KINNICUTT 
President Seaboard National Bank Kissel, Kinnicutt & Co., Bankers 
*UNION N. BETHELL ANTHONY R. KUSER 
President New York Telephone Co. President South Jersey Gas, Electric & Trac. Co. 


ARLES F. MATHEWSON 


, ROBERT 8S, BRADLEY Krauthoff, Harmon & Mathewson, Attorneys 
Chairman Am. Agricultural Chemical Co. WILLIAM H,. NICHOLS 
GEORG & CRAWFORD CLARK, Jr. Chairman, General Chemical Co. 
Clark, Dodge & Co., Bankers _ AUGUSTUS G. PAINE 
HAROLD B ENSA MIN CLARK President New York and Penn. Co. 
White, Weld & Co., Bankers CLARENCE W. SEAMANS 
*FREDERICK H. EATON Chairman Union Typewriter Co. 
President Am. Car and Foundry Co. HERMANN SI sCKEN 
JAMES M. GIFFORD Crossman & Sielcken, Merchants. 
Gifford, Hobbs & Beard, Attorneys. SFREOER iCm  eeg A 
*HENRY GOLDMAN : - Se n o., Bankers 
Goldman, Sachs & Co., Bankers ARTHUR TURNBULL 
. Ban 
ee MICHAEL M. VAN BEUREN 
*aA. B. HEPBURN Van Beuren & Jesup, Bankers 
Chairman Chase National Bank FREDERICK W. WHITE 


Peters, White & Co., Chemicals 
*Member of the Executive Committee 


INDEPENDENT OF THE CONTROL OF ANY SINGLE INTEREST 






New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 1830 





























: 
Report of the Condition June 7th, 1911 
RESOURCES. LIABILITIES. 
> = ‘ - re ree -_) » c Ld 
Bonds and mortgages ............++++-+ $3,828,491.47 iaebind whee ivi o'w koi: dtc dw do ws ance ee 
Stock and bond investments, viz.: Surplus, including all undivided profits.. 4,280,502.36 
Public securities, market value........ 1,442,132.00 a Pe Pere mr rr 76,158.33 
>) 7.) Mtioe arkea r< > 99 TC . 
Other securities, market value........ 11,433,750.61 Preferred deposits ..........$3,196,122.23 
DE. Che bs oasis So seeewetoe se avissceeeccces 21,176,202.52 , a : 
i Ci. .es scabs bes 6604 0-60 81,915.22 Deposits not preferred......35,669,313.10 
ts nhs) h6 be h'0.6.0:40.4,00.0,06 60606 2,662,923.26 Due trust companies, banks 
Due from trust companies, banks and ac AO 191,815.76 
| EE ho kes ob cd kop ewbene swe dth oe ewe 1,194,682.08 sites - 
| ) le | ee er, 5,300,000.00 po ee eee ere ee 39,057,251.09 
Legal-tender notes and notes of National 
be ss 5 hind Ge wiiake 00.56 ons bees .te 200,000.00 Other liabilities, viz.: 
Other assets, viz.: e General account interest.. $597,742.58 
Suspense account.......... $395,708.66 ARO TROUNGRGD §.2 os.0s sds 382,534.12 
Insurance account, bonds e rey eee eee 2,329,470.51 
and mortgages ........ 47.43 ened: tateves red of 272.99 
i Accrued interest not en- Accrued interest not enterec 26,378.95 
a | SE «Sa mss ees 0 seh ee 34,689.73 Contingent account ...... 505.00 
| se ee an 430,445.82 ——_———- _ 3, 336,631.20 
SE tin eh ib ob ties ae ealel s+ eee sane X $47,750,542.98 WU 6d densdcdesacienderdebanersses $47,750,542.98 













Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners 
Allows interest on deposits payable after ten days’ notice. Legal depository for Executors, Trustees and Money in 
Swit. Accepts only Private Trusts and Declines all Corporation or other Public Trusts. 






OFFICERS 
HENRY PARISH, President S. M. B. HOPKINS, 3d Vice-Prest. IRVING L. ROE, Asst. Secy. 
WALTER KERR, Ist Vice-Prest. GEORGE M. CORNING, Secy. J. LOUIS van ZELM, Asst. Secy. 


HENRY PARISH, Jr., 24 Vice-Prest. ZEGER W. van ZELM, Asst. Secy. JOHN C. VEDDER, Asst. Sacy. | 








COMPANIES 


Our Service to Investors, 


whether trust company, corpora- 
tion, or individual, is unexcelied 
in offering 


6% Real Estate First 
Mortgage Loans 


secured by improved properties 
in Kansas City, Missouri, or agri- " 
cultural farm lands in Missouri, ) [ 1 rt N [ B k 
Kansas, Oklahoma and Black Wat exter Horton National Ban 
district of Central Texas. OF SEATTLE 
Such Securities, for not more 
than 40 to 50¢ of the cash value maintains a department especially or- 
of the real estate, are rarely sub- Leak & h dii f th 
ject to fluctuation. ganize or the han ng of the ac- 
counts of banks and bankers. 
@ It invites correspondence with Trust 
Commerce Trust Co., ogee — a 
the establishment of a |Northwestern 
KANSAS CITY, MO. : 
connection. 


' wen CAPITAL, $1,200,000 
Capital One Million Dollars SURPLUS, 240,000 


Send for booklet “Z”’ 


“ANCIENT, CURIOUS 
and FAMOUS WILLS” 


By VIRGIL M. HARRIS 


Lecturer on Wills in the Saint Louis University, and Trust 
Officer of the Mercantile Trust Company of Saint Louis. 


This valuable and interesting book of 500 pages will be issued 
about May Ist, 1911, by MESSRS. LITTLE, BROWN & 
COMPANY, of BOSTON. 

Price $4.00 net, delivered. 





WRITE FOR COPIES TO 


TRUST COMPANIES PUBLISHING ASSOCIATION 


15 WILLIAM STREET, NEW YORK CITY 































: 


The Baltimore 
Trust Company 


Baltimore, Maryland 


Successor to the 


International Trust Company of Maryland 


and 


The Baltimore Trust and Guarantee Company 


Capital $1,000,000.00 


$2,500,000.00 


Surplus 


Solicits Accounts of Banks, Bankers, Cor- 
porations and Individuals on 
Favorable Terms 


THOMAS H. BOWLES, President 
DOUGLAS H. GORDON, First Vice-President 





COMMERCIAL TRUST COMPANY 


TRUST COMPANIES 


ITH Capital, Suplus 
and Profits of over 
$11,700,000.00 and effi- 
cient, trustworthy officers 
and directors, the St. Louis Union 
Trust Company—the oldest Trust 
Company in Missouri—easily ranks 
as one of the strongest financial in- 
stitutions in the United States. 


St. Louis Union 





Trust Co. 


St. Louis 


anc 


Deposits, $26,000,000.00 


DIRECTORS 

Edward Mallinckrodt 
Thos. H. McKittrick 
N. A. McMillan 


William K. Bixby 
Joseph D. Bascom 
Robert S. Brookings 
Adolphus Busch L. M. Rumsey 
Daniel Catlin John A. Scudder 
John T. Davis Geo. W. Simmons 
John D. Filley John F. Shepley 

S. W. Fordyce E. O. Stanard 

John Fowler William Taussig 
Henry C. Haarstick Thomas H. West 
Edwards Whitaker 
B. F. Yoakum 





L. F. Jones 
Robert McK. Jones 





a 


x 

& 

& 

20 SOUTH BROAD STREET CITY HALL SQUARE 
PHILADELPHIA 

CAPITAL SURPLUS 

$1,000,000.00 $2,000,000.00 d 

THOMAS DeWITT CUYLER, President A 

JOHN H. MASON, Vice-President ¥ 

W. A. OBDYKE, Secretary and Treasurer 4 

H. W. STEHFEST, Asst. Secretary and Asst. Treasurer : 

DIRECTORS : 

H. W. BIDDLE THOMAS DeWITT CUYLER RUDULPH ELLIS a 
CLEMENT A. GRISCOM EFFINGHAM B. MORRIS ARTHUR E. NEWBOLD : 
C. STUART PATTERSON SAMUEL REA SIDNEY F. TYLER q 
HORATIO G. LLOYD SAMUEL T. BODINE HENRY TATNALL 
J. R. MecALLISTER HENRY C. FRICK ROBERT K. CASSATT is 
WILLIAM C. SPROUL CHARLEMAGNE TOWER MORRIS L. CLOTHIER Le 
CHARLTON YARNALL ROBERT C. DRAYTON JOHN H. MASON 4 
WILLIAM M. BARRETT a 


Invites Accounts of Individuals, Firms 


and Corporations 


TRUST COMPANIES 


UNITED STATES 
MORTGAGE & TRUST COMPANY 


Member New York Clearing House Association 


Officers 


JOHN W. PLATTEN, President CARL G. RASMUS Vice-Pres. 
CALVERT BREWER. Vice-Pres. JOSEPH ADAMS, Treasurer 
FRANK J. PARSONS. Vice-Pres. HENRY L. SERVOSS., Asst.-Treas. 
ALEXANDER PHILLIPS, Secy. VICTOR EHRLICHER., Asst.-Secy. 
T. W. B. MIDDLETON. Aset.-Secy. HARRY W. HADLEY. Asst.-Treas. 


Directors 


JAMES G. CANNON - President Fourth National Bank, New York 
LEWIS L. CLARKE, President American Exchange National Bank. New York 
THOMAS DEWITT CUYLER - - - - - ~ Philadelphia 
CHARLES D. DICKEY - - Brown Brothers & Co.. New York 
WILLIAM P. DIXON - - - Counsellor-at-Law, New York 
ALLEN B. FORBES - - - - Harris, Forbes & Co.. New York 
ROBERT A. GRANNISS - - - ~ - - - New York 
CHARLES M. HAYS, President Grand Trunk Railway Co.. Montreal, Canada 
HENRY R. ICKELHEIMER., Heidelbach. Ickelheimer & Co.. New York 
WILLIAM A. JAMISON - - - - Arbuckle Bros., New York 
LOUIS C, KRAUTHOFF  - - - Counsellor-at-Law, New York 
ADOLPH LEWISOHN, President United Metals Selling Co.. New York 
CLARENCE H. MACKAY - President Commercial Cable Co.. New York 
ROBERT OLYPHANT - - - - - - - New York 
JOHN W. PLATTEN - - - - - President of the Company 
MORTIMER L. SCHIFF - - - Kuhn. Loeb & Co... New York 
HENRY TATNALL, 3rd Vice-Pres. Pennsylvania Railroad Co., Philadelphia 
EBEN B. THOMAS” - President Lehigh Valley Railroad Co.. New York 


JAMES TIMPSON, - - . - Second Vice-Pres. & Financial Mgr. 
The Mutual Life Insurance Company, New York 


ARTHUR TURNBULL - - - - Post & Flagg. New York 
CORNELIUS VANDERBILT - - - - - + New York 
PAUL M. WARBURG . - Kuhn, Loeb & Co... New York 





Capital $2,000,000 55 Cedar St. 


B’way & 73d St. 
Surplus 4,000,000 125th St. & 8th Ave. 





TRUST COMPANIES 


MISSOURI 
STATE 
DEPOSITARY 


Mississippi Valley Trust 


ST. LOUIS 
CITY 
DEPOSITARY 


Company 


ST. LOUIS 


Condensed Statement at Close of Business June 7th, 1911 


RESOURCES 


LOANS: 
Demand 


Bonds and Stocks 

Real Estate 

Overdrafts 

Safety Deposit Vaults 

CASH AND EXCHANGE: 
In Vaults (Cash) 


With Other Trust Companies and Banks 


Checks and Other Cash Items 


All Other Resources 


Capital 
Surplus and Undivided Profits 
DEPOSITS: 


Demand 
Time 
Savings 


Foreign Acceptances 
Dividend No. 79%, payable July, 
Reserved for Taxes 
All Other Liabilities 


$3,958,460.02 
8,745,482.41 $12,703,942.43 


8,410,975.62 


35,019.59 
4,417.71 


72,000.00 


54,266.80 

3,296.40 
13,780.67 $6,911,343.87 
. a 36,448.02 
i tthlinenetemeteneediainendl 


$28,174,147.24 


$3,000,000.00 


5,556,072.74 


2,906.00 
120,000.00 
51,000.00 


$28,174,147.24 


DIRECTORS 


HENRY SEMPLE AMES, Vice-President. 

WILLIAM BAGNELL, President, Bagnell 
Timber Company. 

JOHN I. BEGGS, President and General 
Manager St. Louis Car Co. 

EUGENE H. BENOIST 

JAMES E. BROCK, Secretary. 


MURRAY CARLETON, President Carleton 
Dry Goods Co. 


CHARLES CLARK. 


HORATIO N. DAVIS, President Smith & 
Davis Mfg. Co. 


JOHN D. DAVIS, Vice-President. 
DAVID R. FRANCIS, Francis, Bro. & Co. 
Ss. E. HOFFMAN, Vice-President. 
BRECKINRIDGE JONES, President. 
WILLIAM G. LACKEY, Vice-President. 


. 


W. J. McBRIDE, Vice-President Haskell & 
Barker Car Co. 

NELSON W. McLEOD, President German 
Savings Institution. 

SAUNDERS NORVELL, President Stoves & 
Hardware Publishing Co. 

ROBERT J. O’REILLY, M. D. 

WM. D. ORTHWEIN, President Wm. D. 
Orthwein Grain Co. 

HENRY W. PETERS, President Peters 
Shoe Co. 

H. CLAY PIERCE, Chairman Board Waters 
Pierce Oil Co. 

HENRY S. PRIEST, Boyle & Priest. 

AUGUST SCHLAFLY, August Schlafly & 
Sons. 

R. H. STOCKTON, President Majestic Mfg. 
Co. 

JULIUS S. WALSH, Chairman of the Board. 

ROLLA WELLS 





TRUST COMPANIES 


1 TF you were to ask for proof of the confidence and 


satisfaction the people have in our institution, we 


would point with pride to our consistent growth as follows: 


September 1, 1910 $18,503,608 
November 10, 1910 18,990,617 
January 11, 1911 19,286,121 
March 7, 1911 20,874,100 
June 7, 1911 21,761,116 


Gain in 9 months, $3,257,508 


Began Business December 10, 1894 





Capital and Surplus... . 


Resources over 
The Guardian 


Savings & Trust Company 
Cleveland, Ohio 











Hawaiian Trust 
Company, Ltd. eS 


Honolulu, Hawaii TRUST COMPANY 
OF PI SBURGH 
Carries on a General Trust Business; eoancerremneees 
Invests and looks after Trust Funds; > AS EXECUTOR 
Collects and Remits Income; Takes 

General Charge of Personal and Real 

Property at reasonable rates; Has 

Burglar and Fire Proof Vaults for the 

safe keeping of valuables. 

Legally acts as Executor, Trustee, 

Guardian, etc. 


bt 


2 i hvnsifliieennoneresaeieelipytbertnbgie thane ae Spe F 


OFFICERS AND DIRECTORS 


. D. TENNEY - - President 
. H. COOKE - - Vice-President 
. R. GALT - Treasurer and Manager 
-L. ABRAMS - - - Secretary 


. R. CARTER S. G. WILDER 
C. H. ATHERTON 





TRUST COMPANIES 


Fipeity Trust GomPANY 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET | 
Nos. 43-53 SOUTH FOURTH sTREET) PHILADELPHIA 


Capital $2,000,000 


Pays Interest on Deposits 


Surplus $10,000,000 


Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 
Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


WM. P. GEST, Vice-Prest. 
JOS. McMORRIS, Sec. 


R. ELLIS, Prest. 
J.P. RICHARDSON, Treas. 


THE MECHANICS’ TRUST COMPANY 


COLLECTIONS 


DAILY PRESENTATION BY OUR 
MESSENGERS 
ON 
STATEN ISLAND (BOROUGH 
OF RICHMOND, NEW YORK CITY) 


JERSEY CITY (INCLUDING 
GREENVILLE) 


HOBOKEN AND BAYONNE 
COLLECTIONS FOR AND 
ACCOUNTS OF BANKS 
SOLICITED 


RECIPROCAL BALANCES 
BASED ON VOLUME 
OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the New York Clearing House 


Of New Jersey 
BAYONNE, WN. 


as 


DIRECTORS: 
CHARLES 8. NOE 
Chairman of the Board 
WILLIAM G. BESLER 
JOSEPH BRADY 
WARREN DELANO 
WILLIAM DONALD 
LUCIUS F. DONOHOE 
FREDERIC C. EARL 
CHARLES EDDY 
WILLIAM C. FARR 
OSCAR L. GUBELMAN 
CHARLES H. HAMPTON 
JOHN W. HARDENBERGH 
ROBERT R. MAFFETT 
JOHN A. MIDDLETON 
EDWARD T. PERINE 
JAMES P. SNEDDON 
DE WITT VAN BUSKIRK 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 
OFFICERS: 

DE WITT VAN BUSKIRK 
President 
CHRISTIAN B. ZABRISKIE 
Vice-President 
WILLIAM R. WILDB 
Treasurer 
FREDERIC C. BARL 
Secretary 


THOS. J. KITTS 
Asst. Treasurer 





TRUST COMPANIES 


Increased Capital 
Means Increased Capacity 


@ The recent increase in capital and surplus to 
$2,000,000.00 and becoming members of the New 
York Clearing House enables us to broaden our 
business. Your account will receive an obliging 
and efficient attention. 


OFFICERS 


President - - SAMUEL S. CONOVER Secretary - - ANDREW H. MARS 
Vice-President - WM. H. BARNARD Asst. Secretary - STEPHEN L. VIELE 
Vice-President - JOHN W. NIX Trust Officer - ARTHUR W. MELLEN 


Fidelity ™st.comay’ 


New York 


The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office, WINNIPEG 
Branches:—SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C. 


Transacts every kind of business of a fiduciary character, and has some 400 local agents and correspondents 
throughout the Canadian Northwest. Organization complete for handling: (1) Mortgage loans, (2) Farm 
lands. (3) Collections. (4) General agency and trust business. American correspondents and Trust Companies 
havine interests in the Canadian Northwest are invited to place their business through us. Terms strictly 
moderate. 


WM. HARVEY, Portage Avenue, East, 
Managing Director. WINNIPEG, MAN. 


The Continental Trust Co. 
Baltimore, Md. 


Surplus and Undivided Profits = 2,450,000 


ACCOUNTS OF BANKS AND TRUST COMPANIES RECEIVED ON LIBERAL TERMS 
DEPOSITORY FOR THE CITY OF BALTIMORE 
President, S. DAVIES WARFIELD 


CORRESPONDENCE INUITED 
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TRUST COMPANIES 


Continental and Commercial 
Trust and Savings Bank 


Chicago: Monroe and Clark Streets 


Banking Department 
Trust Department 
Bond Department 
Savings Department 


CAPITAL, $3,000,000.00 
The Capital Stock of this Bank is owned by the Stockholders 


of the 
Continental and Commercial National Bank of Chicago. 


Capital, surplus and profits $29,500,000.00 


Wisconsin Trust Gompany 


CAPITAL $500,000 SURPLUS $150,000 
OFFICERS 


OLIVER C. FULLER, President GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 


Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE 
Capital and Surplus $1,200,000 


Executes Trusts of every Description—Trans- 
acts a General Banking Business—Prompt 
Attention to Requests for Information and 
Assistance on all Matters in its Line. 
OFFICERS S. W. Corner Sixth and 


BENJAMIN NIELDS, Pres. JOHN S. ROSSELL, Sec.&Trust Officer Market Sts. 
JAS. B. CLARKSON, Vice-Pres. L. SCOTT TOWNSEND, Treasurer 





TRUST COMPANIES 


PHILADELPHIA TRUST 


Safe Deposit and Insurance Co. 


PHILADELPHIA, PA. 
Capital - - $1,000,000 
Surplus - - 4,000,000 


All forms of business in 
which a Trust Company 
may legitimately engage 


ROLAND L. TAYLOR, President 


DIRECTORS 
William L. Du Bois, Chairman 


William S. Grant N. Parker Shortridge 
William L. Du Bois William W. Frazier 
John Story Jenks Edward T. Stotesbury 
Lincoln Godfrey James C. Brooks 
Samuel Y. Heebner Roland L. Taylor 
William H. Lambert Levi L. Rue 


West Enp Trust COMPANY 


BROAD STREET AND SO. PENN SQUARE 


PHILADELPHIA 


Capital $1,000,000 
Surplus $1,050,000 


CTS as Executor, Adminis- GAFE Deposit Boxes for Rent, 
trator, Guardian, Trustee. Storage for silverware and 
Interest allowed upon Deposits other valuables. 


Your Account is Solicited 






















TRUST COMPANIES 


—— 
ro 


MANHATTAN 
TRVST 
COMPANY 


Member New York Clearing House 


oh as 


Temporary Offices 


113 BROADWAY 


WALL STREET 
CORNER NASSAV 
NEW YORK 





COMMONWEALTH TRUST COMPANY 


BOSTON, MASS. 
6 


GEORGE S. MUMFORD, PRESIDENT 
ARTHUR P. STONE, VICE-PRES. AND TREAS. 
STEPHEN W. HOLMES, VICE-PRESIDENT 






Western Trust and 
Savings Bank 


CHICAGO 
CAPITAL $1 ,000,000.00 
Transacts a General Banking and 
Trust Company Business 
OFFICERS 





THE CITIZENS © 
SAVINGS axo TRUST CO. 


CLEVELAND, OHIO 
Comparative Statement of Growth 


RESOURCES 


90. , . 
1911 50,097,780.84 


JOSEPH E. OTIS - - - President 
ee a apie my - Vice-President 
THE OLDEST AND LARGEST H. Wouurprnorn - Vice-President 
TRUST COMPANY IN OHIO WiiuiaMm C. Coox - - Cashier 





W. G. WALLING - - Secretary 





TRUST COMPANIES 


KNICKERBOCKER 
TRUST COMPANY 


358 Fifth Ave. 60 Broadway 
Lenox Ave. & 125th St. Third Ave. & 148th St. 


Transacts a General Trust Company Business. 
Issues Letters of Credit. 
Accepts Management of Real and Personal Property, 


Collecting Income and Remitting as Directed. 
Safe Deposit Vaults At All Offices. 


CAPITAL-SURPLUS - - $9,000,000 


The Leading Trust Company of Indiana 


The Union Trust Company 


of Indianapolis 


Capital - - - - $600,000 
Surplus and Undivided Profits - $500,000 


OFFICERS 
John H, Holliday, President 
Henry Eitel, Vice-President Charles S, McBride, Secretary 
H. M. Foltz, 2d Vice-Pres. and Treas, George A. Buskirk, Probate Officer 


DIRECTORS 
A, A. Barnes I. C, Elston Volney T. Malott 
C. H. Brownell William A. Guthrie Augustus L. Mason 
T. C. Day Addison C, Harris Edward L, McKee 
Henry Eitel John H, Holliday Samuel E, Rauh 


ALL MANNER OF TRUSTS EXECUTED 











































xviii TRUST COMPANIES 


The Trust Companyot NorthAmerica 


505 CHESTNUT STREET, PHILADELPHIA 


Capital and Surplus, = = = $1,350,000 


OFFICERS 
HENRY G. BRENGLE . - - - - President 
JOSEPH S. CLARK . . ° Vice-President 
CHARLES P. LINEAWEAVER - . - Secretary and Treasurer 
ADAM A. STULL, Chairman of Board 
DIRECTORS 
Henry G. Brengle Eugene L. Ellison J. Levering Jones William F. Read 
James Crosby Brown Joseph C. Fraley Malcolm Lloyd Adam A. Stull 
John Cadwalader Harry C. Francis John MclIlhenny Edward D. Toland 
E. W. Clark, Jr. Henry L. Gaw, Jr. Richard Waln Meirs Joseph R. Wainwright 
Eckley B. Coxe, Jr. Howard S. Graham Clement B. Newbold William D. Winsor. 
Edwin S. Dixon Samuel F. Houston John W. Pepper 


Pays Interest on Deposits. Executes Trusts 
Takes Charge of Real Estate and Furnishes Letters of Credit 
Saving Fund Pays 3% Per Cent. 





MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 
CAPITAL - - $1,500,000.00 


SURPLUS - - $3,000,000.00 
DEPOSITS- - $8,809,843.00 
Transacts a General Trust Business. Solicits Deposits, on which Interest ts allowed 


Offers its Best Services wherever Practicable. 


JOHN GILL of R., Chairman of the Board 


A. H. 8. POST, President JOHN McHENRY, Treasurer 
WILTON SNOWDEN, Vice-President T. H. FITCHETT, Sec’y and Asst. Treas. 
J. R. WALKER, 2nd Vice-President C. I. REYNOLDS, Asst. Secretary 


HAMILTON TRUST COMPANY | 


191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





Capital, $500,000.00 Surplus an and Undivided Profits, $1,050,000.00 ' 


OFFICERS: 
Willard E. Eéenister - - President George Hadden - . . 3d Vice-Pres. & Sec’y 
Witiam Berri - Ist Vice-Pres. Robert S. Girling : - - Assistant Secretary 
Walter C. Humstone * «= 2d Vice-Pres. Joseph C. Hecker, Jr. - Assistant Secretary 


COMPANIES 


REPORT OF THE CONDITION 


OF THE 


FIDELITY LS 
TRUST CO. Fulton T rust Co. 


Newark, N. J. 30 NASSAU STREET 


30 NASSAU STREET 
Capital, Surplus and | 200 000 
Undivided Profits . 9 
‘ Pays Interest on Deposit 
At the Close of Business, Dec. 31, 1910 ” — 
OFFICERS 
HENRY C, Sworps, President H. H. CAMMANN, Vice-Pres. 
H. W. REIGHLEY,2d Vice-President 
CHARLES M. VAN KLEECK, Secretary 
TRUSTEES 
Henry C. Swords J. Roosevelt Roosevelt 
H. H. Cammann Frank 8. Witherbee 


H. W. Reighle Robert Goelet 
Charles C. Burke Frederic de P. Foster 
Lispenard Stewart Alfred E. Marling 
Henry Lewis Morris Richard H. Williams 
Edwin A. Cruikshank Howland Pell 

Charles A. Peabody Archibald D. Russell 
Douglas Robinson Arthur D. Weekes 
Charles 8. Brown Charles M. Newcombe 
George G. DeWitt Robert L. Gerry 
Henry K. Pomroy James 8S. Alexander. 


RESOURCES 


Bonds and mortgages $590,640.55 
Stocks and Bonds (Book value) 15,728,756.08 
Loans on Collaterals 8,036,103.79 
Loans to Cities and Towns.... 5,006.00 
Overdrafts 221.61 
Real Estate 51,196.73 
Cash on Hand and in Banks.. 2,638,408.35 
Title Plant 142,026.73 
Other Assets 314,763.63 


~ $27,507,117.47 
LIABILITIES 


Capital Stock Paid in 
Surplus Fund 


Undivided Profits (net) 
Dept. $10,012,350.50 
Savings Dept. . 4,007,700.48 
Certified Checks. AN D 
—————————_ 16,028 697.44 
Bonds Outstanding 2 


Deposits ) U N lO N 
Commercial 
SAVINGS BANK 
Of Other Banks 
and Trust Co.’s 2,001,236.75 
Set extn umes | | TRUST COMPANY 
$27,507,117.47 CINCINNATI, OHIO 


CAPITAL $1,000,000 


Stocks and Bonds at Market Value, $16,128,496.30 


— SURPLUS $2,000,000 
OFFICERS oe 


Trusts of Every Description Executed 


OFFICERS 


J. G. SCHMIDLAPP, CHainman 
Cc. B. WRIGHT, Presivenr 


UZAL H. McCARTER, President. 
JOHN F. DRYDEN, Vice-President. 
ANTHONY R. KUSER, 2nd Vice-President. 
FREDERICK W. EGNER, 3rd Vice-Pres. 


JAMES H. SHACKLETON, Secretary and 
Treasurer. 


JEROME TAYLOR, Trust Officer. 


PAUL C. DOWNING, Asst. Secretary and 
Asst. Treasurer. 


EDWARD A. PRUDEN, Asst. Secretary and 
Asst. Treasurer. 


R. A. KOEHLER, Secy, ano Treas 
EDGAR STARK, Trust Orricer 





TRUST COMPANIES 


The Peoples Trust Company 
181-183 MONTAGUE STREET 
BOROUGH OF BROOKLYN, CITY OF NEW YORK 


Capital and Surplus, $2,700,000 


Member of the New York Clearing House 


Invites Accounts of Out-of-Town Institutions, Firms 
and Corporations Upon Favorable Terms 


CHARTERED 1866 
Brooklyn Trust Company 
Main Office: 177-179 Montague St. 


Branch: Bedford Avenue and Fulton St. 
Manhattan Office: 90 Broadway (2 Wall St.) 


Capital - - - - $1,000,000.00 
Surplus and Undivided Profits 2,371,880.00 


THEODORE F. MILLER, President 
Samuel W. Boocock, Vice-President Frank J. W. Diller, Assistant Secretary 
Alexander M. White, Vice-President Willis McDonald, Jr., Assistant Secretary 
David H. Lanman, Treasurer Horace W. Farrell, Assistant Secretary 
Stanley W. Husted, Secretary C. O. Brinckerhoff, Mgr. Bedford Branch 








Long Island Loan & Trust Company 
TEMPLE BAR 
BOROUGH OF BROOKLYN, NEW YORK CITY 


Capital - - - $1,000,000 
Surplus and Profits - 2,000,000 


OFFICERS 


First Vice-President - Clinton L,. Rossiter 


Secretary - - Frederick T. Aldridge 
Second Vice-President - David G. Legget 


Assistant Secretary Willard P. Schenck 


KinGcs CouNTy TRusT COMPANY 


342, 344, & 346 Futon St., City of New York, Borough of Brooklyn 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $603,000.00 


JULIAN D, FAIRCHILD, President 

JULIAN P, FAIRCHILD, } THOMAS BLAKE, Secretary. 

WILLIAM HARKNESS, © [ice-Prest’s WILLIAM J. WASON, JR., Asst. Secy. 

D, W. McWILLIAMS, \ J. NORMAN CARPENTER, 7rust Officer. 
GEO, V. BROWER, Counse/. 





TRUST COMPANIES xxi 
REPRESSES RSSSERERSASESEEAESERESASAERERERE 


EsraBLisHeD 1888 


Franklin Trust Company 


BOROUGH OF BROOKLYN, CITY OF NEW YORK 


Main Office, - 166 Montacue Street 
Fulton Street Office, 569 Furton Srreet 
Williamsburgh Office, - 908 Broapway 


This Company has the resources, organization and connections which 
enable it to be of the utmost service to its customers. It cordially invites the 
accounts and trust business of corporations, firms and individuals, to whom 
it extends the facilities acquired through twenty-three years of service to the 
business community. 
TRUSTEES 
HUGH D AUCHINCLOSS WILLIAM G,. LOW CHARLES J. PEABODY 
Auchincloss Bros , Merchants Lawyer Spencer, Trask & Co , Bankers 
UNION N, BETHELL HENRY R, MALLORY } RALPH PETERS 
President, New York Telephone Co. Pres. Atlantic, Gulf & W. Ind:es President, Long Island R. R, Co 
JOSEPH E. BROWN S$. S, Lines HENRY E. PIERREPON' 
Blake Bros. & Co., Bankers EDWIN S. MARSTON 216 Columbia Heights. Brooklyn 
WM. ALLEN BUTLER Pres, Farmer's Loan & Trust Co. JAMES H. POST 
Wallace, Butler & Brown, Lawyers ALBRO J]. NEWTON B. H. Howell, Son & Co., Sugar 
CHARLES B. DENNY Albro J. Newton Co., Lumber GEORGE H. PRENT ISs 
Treas. American Locomotive Co, GEORGE M. OLCOTT Geo. H. Prentiss & Co.,, Brokers 
CROWELL HADDEN Pres. Dodge & Olcott Co., Drugs MOSES TAYLOR PY NE 
Vice-Pres. Brooklyn Savings Bank EDWIN PACKARD 30 Pine Street, New Y ork 
HENRY HENTZ 241 Henry St., Brooklyn WILLIAM H, WALLACE 
Henry Hentz & Co., Cotton LOWELL M, PALMER William H. Wallace & Co. 
Com. Merchants Pres, E. R. Squibb & Sons, C emicals : Steel & Iron 
HENRY C. HULBERT STEPHEN S. PALMER ARTHUR KING WOOD 
Director, the Pullman Co. President, New Jersey Zinc Co. President of the Company 
WILLIAM B, LANE,M D CHARLES A. PEABODY ROBERT B. WOODWARD 
Vice-P:es. Manhattan Life Ins. Co. President, Mu‘ua! Life Insurance Co, Hathaway, Smith, Folds & Co. , Bankers 


KEEPERS EESEESSSERESAESSEEEEEEEE 


SHSHPHSPSHPHSSSHSHPSPSPSSSSSSPSSSSSS SPSSSSS 


# 
* 
& 
& 
* 
* 
* 
* 
# 
* 
# 
* 
* 
* 
ci 
& 
* 
* 
& 
# 
* 
* 
* 
* 
& 
# 
* 
& 
* 
* 
* 
* 
* 
* 


= 


= 


THE TRUST COMPANY CUBA| Good Opening For 


ele SN A 
Loan Company 

@ Charles R. Lindner, for several years 

CAPITAL and SURPLUS, $580,000.00 Manager of The Loan Dept. of The 
Th . Trusts and Guarantee Co. Ltd. of Cal- 
4 i — pe Ge anly Trot Congeny gary, Alberta, Canada, has severed his 
connection with that firm to enter into 
business for himself, and is prepared to 
act as Branch Manager or representative 


q vert Sor made on any point in the for any reliable Loan, Trust or Insurance 
Island. Company. The best af references can 
Pp 


@ Acts as Fiscal Agent, Executor, Ad- be furnished. 


mepeenre Guardian “2 Trustee. ; @ The loan situation in Western Canada 
q Investors desiring to procure reliable infor- was never brighter, especially in Alberta 
mation concerning Cuban securities are and the Calgary District. Excellent 
cordially invited to write to this company. crops are assured and an unlimited supply 


of money can be placed at 8° on Al 
security. 


i Transacts a general banking and trust 
business. 


=e 
NORMAN H. DAVIS, President. 
CLAUDIO G. MENDOZA, Vice-President. 2 a 
O. A. HORNSBY, Vice-President and Treas- @ We would advise any of our subscribers 
urer. ad 
J. M: HOPGOOD, Assistant Treasurer. who are interested to consult Mr. 
ROGELIO CARBAJAL, Secretary. Lindner at 711 First Street, West, Cal- 


WM. M. WHITNER, Manager Real Estate gary, Alberta. 
Department. , 
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TRUST COMPANIES 








HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 
BUYS and SELLS 


HIGH GRADE SOUTHERN 
MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 





State Street 
Trust Company 


38 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 


Industrial 
Trust Co. 


Rhode Island 


Provide nce, 





Capital - 
Surplus - - 


- $3,000,000 
$3,000,000 


Deposits - - $42 484.767 


Branches in Pawtucket, New- 
port, Woonsocket, Bristol, Wick- 
ford, Pascoag, Westerly and 
Warren. 

Collections received on favor- 
able terms. 


Correspondence Invited. 





TRUST COMPANIES 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 





Capital and Surplus . . . $1,000,000 
The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 
Deposits received and 
3%% interest allowed, 
payable quarterly. 
Correspondence invited. 


MARYLAND TRUST CO. 


BALTIMORE 
MD. 


Joseph R. Foard, af 
Joseph I 


B 


George 


A 


John T. 


George C, 


CAPITAL, ° - $1,500,000 


DIRECTORS 


McNeal, 

Henry C. Matthews, 
Oscar G. Murray, 
Theodore E. Straus, 
Arthur G. Wellington, 
Henry B. Wilcox, 
Douglas M. Wylie, 
Zimmerman. 


OFFICERS 


re Me ih 8 8k tk eee. 
OSCAR G. MURRAY...... lst Vice-Pres 
CARROLL VAN NESS...2nd 
JERVIS SPENCER, JR..Sec’y. & Treas. 
IVAN SKINNER, Asst. Sec. & Asst. Treas. 


France, 
Howell Griswold, Jr. 
Garr Henry, 
Barton Hepburn, 
Hill, 
Jenkins, 
L. S 


Vice-Pres. 


Transacts a General Trust and Banking Business 


INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHECK 


CORRESPONDENCE SOLICITED 


The 
Cleveland 
Trust Company 


CLEVELAND. OHIO 


Capital - 
Surplus - 


$2,500,000 
$2,500,000 


Deposits $25,000,000 


OFFICERS 
F. H. GOFF - . . 
CALVARY MORRIS 
E. R. PERKINS 
SAMUEL MATHER 
A. R. HORR 
A. G. TAME 
E. B. GREENE 
EDWARD E. NEWMAN 
H. D. KING 
A. L. ASSMUS 
E. L, MASON 
J.M.HENDERSON - 
I. F. FREIBERGER 


President 
Chairman 
Vice-President 
Vice-President 
Vice-President 
Vice-President 
Secretary 

Asst. Secretary 
Treasurer 

Asst. Treasurer 
Asst. Treasurer 
Trust Officer 
Asst. Trust Officer 


CENTRAL 
Trust Company 
OF ILLINOIS 


CHICACO 
CAPITAL 2 SURPLUS - - $2,500,000 
Banking, Savings and Trust Departments 
OFFICERS 


DAWES, a: We 
President. 


CHARLES G. GATES, 
Assistant Cashier 
JNO. W. THOMAS, 
Assistant Cashier. 
ALBERT G. MANG, 
Secretary. 
MALCOLM McDOWELL, 
Assistant Secretary. 
WILLIAM G. EDENS, 
Assistant Secretary. 
JOHN L. LEHNHARD, 
Assistant Trust Officer. 


A. UHRLAUB, 
Vice-President. 

E. F. MACK, 
Vice-President. 
WILLIAM T. ABBOTT, 
Vice-President 
WILLIAM R. DAWES, 
Cashier. 

L. . SKINNER, 

Assistant Cashier. 


DIRECTORS 


A. J. EARLING, Pres. C., M. & St. P. Ry. 

P. A. VALENTINE. Capitalist. 

ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 

CHARLES T. BOYNTON, Pickands, Brown & Co. 

ALEXANDER H REVELL, Pres. Alexander H. Revell 
& Co. 

S. M. FELTON, Pres. Chicago Great Western R. R. Co. 

T. W. ROBINSON, Vice-President Illinois Steel Co. 

CHANDLER B. BEACH, C. B. Beach & Co. 

GEORGE F. STEELE, Nekoosa-Edwards Paper Co. 

JULIUS KRUTTSCHNITT, Vice-President Southern & 
Union Pacific Railroads. 

CHARLES G. DAWES, 
Currency. 


Ex-Comptroller of the 





TRUST COMPANIES 
“PIONEER OF THE WEST ”’ 


Ohe 
International Trust 


Company 


Resources Over 5 Millions 
DENVER, COLORADO 


HIS 


TEE 


First National 
Bank 


of Denver, Cols, 


Organized May 10, 1865. 


$1,000,000.00 
$1,000,000.00 


institution offers to 


Banks, Bankers and Trust 


Companies the advantages 


a Western 


of its facilities as 


Capital 
Surplus 


correspondent. 
q We solicit your sniptalenne 


on estate and corporate matters in 
; OFFICERS: 
our territory. 


prt non A. V. Hunter, President. 


OFFICERS eg _ a Pr siden 
HENRY S. BLACKMER . . 5 - vin rn - rea : nt 
THEO. G. SMITH S. UGHWOUT, Casiiier. 
F. G. MOFFAT Vice-President C. Houston, 
S. G. GILL - - Secretary F. J. Denison, Assistant Cashier. 
P. E. CLELAND PS, werner G. M. Havux. Auditor. 
H. H. BROOKS - Trust Officer Max WaEssEL, Mgr. Foreign Exchange Dept. 


GOUDY & TWITCHELL Attorneys 


President Cc 
- Vies- President : , 
Assistant Cashier. 


THE 


EQUITABLE TRUST COMPANY 


OF NEW YORK 


iS NASSAU STREET 618 FIFTH AVENUE 


CAPITAL $3,000,000 SURPLUS $10,000,000 


OFFICERS 

H. MERCER WALKER, Treasurer 
RICHARD RB. HUNTER, Asst. Secretary 
HERMAN J. COOK, Asst. Treasurer 
GEORGE M. STOLL, Asst. Treasurer 


TRUSTEES 


T. DeWitt Cuyler 
William A. Day 


ALVIN W. KRECH, President 
LAWRENCE L. GILLESPIE, Vice-President 
FREDERICK W. FULLE, Vice-President 
LYMAN RHOADES, Secretary 


Cc. F. Adams, 2nd 
Cc. B. Alexander 


Bradish Johnson 
Otto H. Kahn 


Harry Bronner 
U. H. Broughton 
Henry BR. Carse 
R. C. Clowry 
Henry E. Cooper 


W. H. Crocker 


John F. Dryden 
Frederick W. Fulle 
Lawrence L. Gillespie 
Robert Goelet 
Edwin Gould 

T. H. Hubbard 
Richard R. Hunter 
E. T. Jeffery 


Solicits accounts of banks, bankers and corporations 


Alvin W. Erech 

L. F. Loree 

Ralph Peters 

Winslow 5S. Pierce 
Lyman Bhoades 

Vv. P. Snyder 

William H. Taylor 
Henry Rogers Winthrop 


upon favorable terms 





TRUST COMPANIES xXV 


The Only Standard Trust Company Book 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C.P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 


eRe 





TRUST COMPANIES 


Executor Trustee 
Chartered 1822 
The Farmers’ Loan and Trust Company, 


Nos. 16, 18, 20 & 22 William Street. 
Branch Office, 475 Fifth Avenue, 


New York. 
LONDON 1 Sy oy PARIS, 41 Boulevard Haussmann 


Travelers’ Letters of Credit. Foreign Exchange. 


Administrator Guardian 


GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 


ee Pi INTEREST 
ACTS AS _— a ALLOWED 


ON DEPOSITS 
EXECUTOR, 


ADMINISTRATOR UP \8F c. ereguulicipca 
| iD . . REAL ESTATE 

TRUSTEE AND Be PET | : 
GUARDIAN. a See ee, §8=©6—) «BURGLAR-PRoor 
ee ata VAULTS 


OFFICERS 
EFFINGHAM B. MORRIS, President 
WM: NEWBOLD ELY, Vice-President ALBERT ATLEE JACKSON, Vice-President 
pg J. RHOADS, Vice-Pres. and Treas. E. 8. PAGE, Secretary 
EORGE H. STUART 38D. Asst, Treasurer SAMUEL W. MORRIS, Asst. Secretary 
SONATHAN M. STEERE, Trust Officer MINTURN T. WRIGHT, Real Estate Officer 


PHILADELPHIA, PA. 











WACHOVIA 
BANK & TRUST 
COMPANY 


Winston-Salem, N. C. 


CAPITAL . - $1,250,000 
UNDIVIDED PROFITS - $325,000 
North Carolina’s Oldest and Strongest Trust Company 
Invites Accounts. of Banks, Trust Companies, Corporations and 
Individuals, on the Most Favorable Terms 


F, H. FRIES, President 
JAS. A. GRAY, Vice-President T. S. MORRISON, Vice-President 
H. F: SHAFFNER, Vice-Pres. & Treas.” JAS, A. GRAY, Sec’y & Asst, Treas. 


IN. FE RG TAGE 


TRUST a Se COMPANY 


INTAW '@) Sa Be sy. 


CAPITAL AND SURPLUS OVER $1,000,000.00 





INCORPORATED MARCH 10, 1812 


THE 
PENNSYLVANIA COMPANY 


for Insurances on Lives and Granting Annuities 


TRUST AND SAFE DEPOSIT COMPANY 


Capital, $2,000,000 . Surplus, $4,000,000 


BROAD STREET OFFICE, 317 Chestnut Street 
Franklin Bank Building Philadelphia 


Cc. 8. W. PACKARD, President 


Invites Accounts of Individuals and Corporations. 
Trusts of Every Description Executed. 
Safe Deposit Boxes Rented. 


Knauth, Nachod @ Kihne 


BANKERS 
NEW YORK, N.Y. - = LEIPZIG, GERMANY. 


Make arrangements enabling inland Banks and Bankers to 
draw their own direct drafts on more than one thousand cities 


all over the world. 


Furnish to Banks, to be issued by them, 
Letters of Credit and Travelers’ Checks 


FOR FOREIGN AND DOMESTIC. USE. 
Deposit Accounts, subject to check, received on favorable terms. 


Investment Securities. 


x3 “Orders executed for the purchase and sale of Securities on 
', the New York Stock Exchange and in Foreign Markets. 


Security Cipher Code sent. upon application. 
CORRESPONDENCE INVITED, 


7 
Zs 
not 


Sit 
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